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Europe limits its 
Albanian help to 
sending advisers 

Tha Etoopean Union polled back from sending 
tmqpato Albania. Offering Instead mffltary and 
police advisers to help the new government In 
Tirana to 'restore order. The scaled-down pro- 
posal foBowed a weekend debate among EU for- 
eign ministers in tbe Netherlands, marked by 
dhristons between Prance and Germany. Page 18 

Lathi American wealth 
gap being kept in check 

The ^ gap between rich and poor In Latin Amer- 
ica has not lessened In tbe 1990s, but would be 
even greater ha&it not been for economic 
r ef or ms aimed at Increasing the role of market 
forces, say ec onom ists of the Inter-American 
Development Bank. Page 5 

Ufamii Svffatt, the US investor known as 
the Sage of Omaha, says his Berkshire Hatha- 
way investment company would lose no more 
than 1-ffper cent of its market value CfGOQm) 
from a *supaM»fastropte" such as a big eartb- 
quxke.Pagel9 - 

PeHliljwlHM awtesln US; The US 

House of .Representatives' version of a bill for 
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far crmsWiptian by the full House by August, a 
lOTfimrittf^ rfljkgted. Page B 

ArdadainUng moanw wWi landls 

Jordan’s King Hussein, 
left, knelt in mourning 
wfththetoxnfiiesaf 
seven Israeli school- 
girls gunned down by a 
Jordanian soldier last 
week. The visit, 
designed to reestablish 
Jordanian credibility 
and the klitfs role as a 
peacemaker, came at 
the lowest point in rela- 
tions between Jordan 
aedteiaef ttincb they made peace in 1994. Page 4 

Rapdbatoli Shvfl, the largest international 
aQ v oapuff, is to invite environmental and 
human rigfcta groups to particteate directly in 
sametf ttamare sensitive projects. In a radical 
depsrtatofrom pa&t practice, the Anglo-Dutch 
grxrap jwys the early involvement of such 
grQDg&wfll be standard practice, especially in 
artatlach as Africa and Latin America. Pag* 19 

MQRq ommivni on nwvmi rvgms vow 

CMnew foreign minister Qian Qtehan has 
qqgteawdepngdencB that any attempt by the 
international crgnimmity to condemn Bcdjlng 

Human Rights 

will fell «p,has in the past Paged 

HK bVW l ft s # * QWgjg or Wde edi Martin Lee, 
tigjmteffrfHong.Kopg^ largest political party, 
attadmd'bBsfaMBS people tar keeping sQent 
about what be described as the threat to the ter- 
ritory’* fresdom* after the takeover by China in 
July.- •: „y V 

iWwhhl mnuH da loy : the White House 
said CSpHBfdent Bill Clinton's recuperation 
from tatefclrorgerywould mean the postpone- 
ment by caas day of hla Helsinki summit with 
Russia counterpart Boris Yeltsin. 

M i ttpplii ee a tm it se gim iwmi A 

presidential cammisaton in the Philippines 
wantetotan dvihana hum owning or carrying 
guns arid have new laws to facilitate the arrest 
of UditenHhg suspects. President Fidel Ramos 
baa askedsapiar aides to study the proposals. 

cnr ri jteMta plans own n«ti Financial 
tastitotitessln London's City financial district 
iroold^flafidttct securities transactions an d get 
frwrkettafcniiatton mi their own version of the 
. Internet* trader plans by a leading consultancy. 
The proposed- web, called Part, would subsume 
about 100 existing networks such ss Reuters, 
Swift, Cast aikl /Chaps. Page 7 

Frewoh Joctwrs p rote st ever oovtms 

Several tbousand doctors and striking interns at 
«ate*un parte hospitals staged a protest march 
over new rules limiting how much money they 
spend in jfaafr practices. 

fcwiH mi M on etar y •yatem: The Italian 
bra took over bottom place in the RMS grid 
from the French franc. The Danish krone fell 
tour plfteek. The Irish punt remained firm at the 
tap of the grid. Currencies, Page 31 
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Sjjefcw shows the member currencies of tho 
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C u r re ncy fa the system. Most of the 
ftrepwiwflted to fluctuate Within 15 per 
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Japanese motor giant seeks to increase its European sales by 50% 


Toyota set 

for $1.6bn 
car plant 
in France 


By Tim Burt in London 

Toyota, Japan’s largest car 
manufacturer, is considering 
plans to build a $l.6bn car 
plant in Lens, northern 
France, in a bid to Increase 
European sales by SO per cent 
by 200a 

Toyota has told suppliers 
that the new plant, due on 
stream by the end of the 
decade, would initially produce 




100.000 vehicles a year and 
have a capacity of 200,000. 

The proposal - expected to 
be discussed by the Toyota 
board on May 10 - emerged as 

40.000 people demonstrated in 
Brussels yesterday against 
plans by the French carmaker 
Renault to dose down Its VU- 
voorde plant near Brussels. 

Hundreds of Renault work- 
ers from VUvoarde were joined 
by demonstrators who arrived 
from around Belgium in 23 
trains and 600 coaches, and 
from Renault factories in 
France, where the carmaker Is 
also cutting 2,700 jobs. 

If approved by the Toyota 
board, the plant at T-ms would 
represent the group's largest 
single investment in Europe 
since the 1992 opening of its 
$1.4bn UK assembly and 
engine plants at Bumaston, 

Derbyshire, and Deeside in 
north Wales. It could create 

Continued on Page 18 
Grand plan. Page 3 

Editorial Comment. Page 17 Workers from French car group Renault, which is involved in a row over closing a Belgian plant. 

Small is profitable. Page 17 join a inarch for jobs In Brussels yesterday. Report, Page 3; Merger warning. Page 19 n**. 


US forces to buy British light artillery 


By Barnard Gray in London 

The Pentagon will announce 
late tonight that one of two 
British companies has won an 
order worth around $500m for 
light field guns, despite pres- 
sure from its own domestic 
industry for the order to be 
placed in the US. 

Either British Aerospace's 
Royal Ordnance division or 
VSEL, a subsidiary of the Gen- 
eral Electric Company, win 
win the order to supply field 
guns to the US Marines. The 
contract could eventually be 
worth between $ibn and *2bn 
if the US Army follows the 
Marines* lead, as is likely. 

Victory for one of the British 
manufacturers in the heavily- 
protected US market is highly 
unusual and is likely to lead to 
further orders from other 
countries which often follow 
the US lead in weapons pro- 


$50Qm order could bring further weapons deals 


corement. Light guns are 
increasingly used by the rapid 
reaction forces instead of 
Nato’s old heavy armour, as 
western doctrine moves 
towards mare mobile forces. 

The order is a v indication of 
the British government’s cam- 
paign to open a “two-way 
street" in arms procurement 
between the UK and the US. 
Mr Michael Portillo, the Brit- 
ish defence secretary, was in 
Washington last weds lobby- 
ing for the British companies 
to win the light gun order 
when he met Mr William 
Cohen, his US counterpart 

The UK currently has $4bn 
of US aims on order, while the 
US has a backlog of only $lhn 
worth of British defence goods. 
On average, the arms trade 
between the two countries sees 


US companies winning orders 
worth twice that of their Brit- 
ish counterparts. 

The British government has 
been arguing with the Penta- 
gon that the imbalance most 
be corrected, and the UK lobb- 
ied strongly last year far the 
Pentagon to buy the British 
Aerospace advanced short 
range air-to-air missile. 

That contract eventually 
went to Hughes of the US, 
however. Pressure from Mr 
Portillo for the US to open its 
market has increased in recent 
visits to Washington. 

Victory for one of the two 
British competitors has came 
despite pressure from the US 
industry to place the order 
with domestic manufacturers. 

tJS aerospace giant Lock- 
heed Martin had been develop- 


ing an alternative to the two 
British competitors’ guns, 
while other US manufacturers 
bad been lobbying the Penta- 
gon to ahandon the competi- 
tion and start again with US 
companies. 

Royal Ordnance has teamed 
up with US company United 
Defence to offer Its Light 
Towed Howitzer, while VSEL 
bad tied up with Textron 
Marine and Land Systems for 
its bid with the Ultra-light- 


weight Field Howitzer. Both 
weapons fire tbe same Nato 
standard 155mm artillery 
shells. 

The winner will have a 
three-year contract to develop 
the designs up to US stan- 
dards. with eight test guns 
being built. The follow-on 
order for 190 guns for the US 
Maxine Corps would follow. 

The US Marines and US 
Army could need more than 
1,000 weapons in total to 
replace the current M198 
165mm guns. In an order likely 
to be worth well over glbn. 


Korea and 
Cuba fuel 
surge in 
exotic debt 
markets 


By Edward Luce 

A surge in speculative demand 
for defaulted North Korean 
and Cuban loans has boosted 
tbe price of "exotic" debt by 
almost 50 per cent since the 
start of the year, according to 
bond traders in London. 

Speculation that the US will 
soon scrap its economic 
embargo on North Korea has 
led to heavy buying of Pyong- 
yang’s debt, pushing its price 
from 20 per cent to 32 per cent 
of its face value over the last 
two months. 

Similar calculations that 
Washington will abandon the 
Helms -Burton Act - which 
imposes penalties on foreign 
companies investing in Cuba - 
has boosted the price of Caban 
paper from 21 per cent of face 
value to almost 30 per cent 
since January 1. 

Meanwhile the price of 
defaulted Iraqi loans has risen 
from 18 to 25 per cent of their 
face value this year on expec- 
tations that the UN oil 
embargo will be lifted. 

Most exotic debts are lapsed 
syndicated bank loans which 
countries have either refused 
or been unable to service. 

"This has been an excep- 
tional year for exotic debt,” 
said Mr Jerome Booth, a direc- 
tor at ANZ, the leading Lon- 
don market-maker in exotic 
paper. 

Analysts say that specula- 
tors * mostly specialist hedge 
funds and sophisticated indi- 
vidual buyers — are moving 
into exotics for two reasons. 

Firstly, they are betting that 
the world’s remaining hard- 
line regimes will be admitted 
into global capital markets 
sooner than many think. 

This would trigger a steep 
rise in exotic paper in advance 
of either a debt res t ruc turi ng 
plan or simple debtrfor-eqiriiy 
swaps. 

Immediately before the US 
lifted its economic embargo on 
Vietnam in 1994 the value of 
Vietnamese debt shot from 25 
per cent to over 80 per cent of 
its lace value. 

Investors are hoping they 
can make equally large profits 


Continued on Page 18 


Germany leads EU in beef 
exports after ban on UK 


Qy Alteon Maitland 

and Maggie Urry in London 

Germany become the 
biggest beef exporter in the 
European Union since the BSE 
crisis erupted a year ago. 

It has overtaken France, 
Ireland and die Netherlands to 
move into lead position as the 
biggest gross exporter of beef, 
I ncreasing its exports by 8 per 
cent to 440,000 tonnes last 
year, according to un pub lis he d 
figures compiled by tbe Irish 
Food Board. 

Britain’s worldwide beef 
exports were cut off a year ago 
after the government revealed 
a probable link between BSE, 
or mad cow disease, and a new 
form of Creutzfeldt- Jakob 
disease, the total human brain 
condition. In 1995 the UK 
exported 270,000 tonnes, mak- 
ing it the BITS fifth or sixth 
biggest exporter. 

Ireland remains the EU's 

biggest net exporter, exporting 

much more than it imparts, 
according to Irish Food Board 


figures based on government 
statistics and trade sources. 

Beef consumption in the EU 
dropped by about 10 per cent 
in the wake of the BSE crisis, 
causing prices to plunge - 
which means Germany’s 1996 
exports will have been worth 
less than in 1995. 

Now Germany's new lead is 
Hkely to fhel resentment in the 
UK meat industry over the 
continuing export ban and the 
extra public health controls 
imposed on British producers. 

Mr Mick Sloyan, economist 
at the UK's Meat and Live- 
stock Commission, said: “I 
would not be surprised If 
[German beef] was taming up 
cm markets that the UK used 
to sell to." 

Ms Jenny Burt of the inter- 
national Meat Trade Associa- 
tion said EU export tannages 
to third countries had not 
fallen, and the hole left by 
absent UK ex p orts had been 
filled by otter EU countries. 

Meat producers and politi- 
cians, meanwhile, are also con- 


CONTENTS 


ceroed that beef is being 
imported into the UK which 
does not meet stringent British 
requirements for the removal 
of potentially dangerous 

L ast week a European Com- 
mission report based on 
inspections in 13 member 
states revealed that lax 
controls were preventing the 
detection of BSE in some coun- 
tries and that infected offal 
might still be entering the food 

rVinfn 

The Irish Food Board said 
the BSE crisis had led to fun- 
damental changes in trade 
flows in beef, with big expart- 
era such as Ireland selling a 
larger proportion of their 
exports outside the EU. 

Germany is believed in the 
trade to have e x p o rted more to 
Russia and Turkey. Ireland is 
competing with Germany for 
the substantial Russian mar- 
ket despite a Russian ban on 
beef from eight of its 26 coun- 
ties because of BSE. 

Beef crisis one year on. Page 6 
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This announcement appears as a matter of record only. 


£40,000,000 

Management Buy-in/Buy-out 

Laughton Group Limited 


Structured, led and arranged by 
CVC Capital Partners Ltd 
AMP Investments Australia Limited 


Equity provided by 
Funds managed by CVC 
AMP Investments Australia Limited 


ITlQiicafe 





Investigating accountants 

Arthur Andersen 

Legal advisers to institutions 

Dibb Lupton Alsop 

Financial advisers to vendors 
Ernst & Young 

Legal advisers to vendors 
Pinsent Curbs 

Legal advisers to management 
Wragge&Co 

January 1997 




Investments 


CVC Capital Partners 

HUDBQM MOUSE B-1 0 TAVISTOCK STREET LOROQN WC2E 7PP TW 0171-4204200 


CVC Capra] hum limurd k nplxd by SfA 
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NEWS: EUROPE 


Brussels in 
drive to head 


Albania’s navy and dozens of boats are clogging Italy’s ports 

Thousands flee in Albania exodus 


off crisis 


By Robert Graham 
bn BrtrxflsS 


with Turkey 


Ankara promised it will get 
equal treatment on EU entry 


By Lionel Barber 
in ApeWoom 


European Union foreign 
ministers yesterday sought 
to head off a crisis with Tur- 
key, reassuring Ankara that 
its attempt to join the Union 
would be treated in the same 
way as other central and 
eastern European countries. 

The EU statement marks 
an attempt to repair the 
damage caused this month 
when centre-right leaders led 
by Chancellor Helmut Kohl 
of Germany appeared to rule 
out Tu rkish membership. 

The Christian Democrat 
smih infuriated the Turkish 
government, which 
strongly supported by the 
US, Britain and France - 
pressed for a more concilia- 
tory EU position ahead of 
the weekend meeting of EU 
foreign ministers in Apel- 
doora, the Netherlands. 

Mr Hans van Miezio, the 
Dutch foreign minister, who 
chaired the weekend talks, 
said yesterday that Turkey 
had an association agree- 
ment with the EU going 
back to 1963. 

‘Turkey is. . . recognised 
as having a European future 
and will be judged on the 
same basis as other coun- 
tries," he said. Other minis- 
ters were blunter. Turkey 
has the right to join the EU 
and that right has to be con- 
firmed forcefully," Mr Herv6 
de Charette, French foreign 
minister, said. 

By reaching out to Turkey. 
EU foreign ministers dis- 
tanced themselves from the 
message sent by centre-right 
heads of government fbom 
Belgium, Germany, Italy, 
Luxembourg, and Spain. 

“We don't want to create a 
new religious Berlin wall in 
Europe today,” said a British 
official- The EU position sug- 
gests that Turkey may win a 


seat in a future European 
conference on enlargement 
of the EU likely to open 
early next year, thoug h no 
EU commitment was forth- 
coming yesterday. 

France has successfully 
pushed the idea of a stand- 
ing conference In order to 
send a signal to countries' 
excluded from the first wave 
of EU enlargement that they 
are part of the extended 
European family and can 
expect to join In future. 

Ten central and eastern 
European countries have 
applied to join the EU: the 
Czech Republic, Poland, 
Hungary, Slovenia, the Bal- 
tic states, Slovakia, Bulgaria, 
and Romania. 

Ministers left open 
whether the EU would begin 
accession negotiations with 
all 10 applicant countries - 
the “regatta option" - or fol- 
low the European Commis- 
sion's favoured approach of 
“differentiation’*. This 
means selecting countries 
such as the Czech Republic, 
Hungary and Poland, which 
have the most realistic 
chances of early member- 
ship. most likely around 
2002-2003. 

Accession talks with 
Cyprus are also due to open 
around the turn of the year. 

This is a sore point with 
the Turkish government 
which has also threatened to 
block Nato's planned 
enlargement to central and 
eastern Europe unless its 
candidacy for EU member- 
ship is treated fairly. 

Countries left out of the 
initial enlargement wave 
will receive stronger politi- 
cal and financial support 
from the EU, including more 
funds from the Phare aid 
programme and a more 
intensive range of contacts | 
with the EU to prepare for 
future accession. i 


S ince ancient times the 
harbour of Brindisi 
has been likened to a 
stag's bead. Once past the 
mighty Norman fortress and 
through a narrow head, the 
inner waters branch antler- 
like into two deep basins. 

Over tbe past four days 
these “antlers” have been 
dogged by a ragged flotilla 
of vessels overflowing with 
desperate people fleeing the 
anarchy in Albania. Brindisi 
has absorbed most of the 
nearly 5,000 who have come 
across the Adriatic since 
Thursday. It has been the 
biggest maritime exodus 
from a country in Europe 
since tbe second world war. 

Saturday witnessed the 
largest influx. By the even- 
ing 25 Albanian boats had 
limped into port with their 
sorry human cargoes, usu- 
ally forced to stand on 
cramped open decks for a 
slow 10-hour crossing in 
choppy seas from Durr&s. 
With some 20 more boats 
showing on coastguard 
radar, it was then decided to 
dose the dogged-up port. 

Brindisi's plight under- 
lines how the authorities 
have been caught offguard. 

At the beginning of last 
week, official Italian policy 
was to refuse e n try to Alba- 
nians, returning them usu- 
ally via the daily Brlndisi- 
Durres ferry. Now it has 
been obliged to adopt a pol- 
icy of giving temporary 
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Foreigners, covered by US troops, are evacuated from Tirana by helicopter yesterday 


humanitarian residence to 
tbe majority who have no 
proper papers. 

The government's emer- 
gency provision for 3.000 
beds also seriously underes- 
timated the size of the exo- 
dus. 

Yesterday the mayore of 
the main cities in Puglia on 
tbe Adriatic seaboard oppo- 
site Albania said they could 
no longer cope with tbe 
number of refugees. The 
Albanians were being 
accommodated In deserted 
barracks, temporary housing 
on industrial estates, in con- 


tainers at military bases and 
in voluntary agency care 
centres. Of these 2,670 were 
at B rindis i and last night the 
government was making 
arrangements to transfer 
some to other regions. 

All maritime traffic com- 
ing from Albania Is now 
being diverted north to Bari 
or south to Otranto. The 
quays of Brindisi, mean- 
while, had been turned into 
a time-capsule of maritime 
history dating in some case 
back to the 1930s - rusting 
coastal traders, clapped -out 
fishing k boats, and the 


pathetic relics of Albania’s 
cold war navy supplied by 
tbe Chinese and Russians. 

The naval docks at Brin- 
disi are harbouring at least 
25 units of the Albanian 
navy, mainly torpedo boats, 
minesweepers and coastal 
patrol boats. There is also 
one corvette, which went 
aground early yesterday off 
Brindisi while carrying 800 
people aboard. 

Almost three quarters of 
the Albanian navy has taken 
refuge in either Brindisi or 
Otranto. This has created an 
unprecedented international 


situation, since'' in' some 
cases the vessels have been 
brought by members of the 
navy loyal , to the Berisba 
presidency, in others by 
mutineers; and in still others 
by civilians who have com- 
mandeered them at one of 
Albania's four naval bases. 

The 250-odd '.Albanians 
identified as military are 
being kept separate under 
naval supervision. All have 
requested political asylum, 
as have almost TOO others 
who claim to have been asso- 
ciated with the regime in a 
compromising way (such as 
in tbe secret police). 

Among tbe civilians com- 
ing off the boats, the most 
common refrain is: “We fled 
because there was no food, 
no electricity and we were 
terrified for our lives." They 
claim they will return os 
soon as feasible. 

Says an Italian coats guard 
observing them coming 
ashore: They may say they 
want to go back: but they'll 
now be allowed to stay here 
three months, long enough 
to find an excuse to stay." 

Before the Albanian crisis, 
900 Albanian economic 
migrants bad this year been 
caught entering Italy ille- 
gally. Probably double that 
number have escaped the 
police net, coming across the 
70km of water in fast 
launches run by the Alba- 
nian and Italian mafias. One 
of tbe mysteries of the 
events of the past few days 
is the way these launches 
have disappeared. 


Political 
prima 
donnas 
hinder 
La Scaia" 
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By Paul Belt* In Milan 


‘If Berisha resigned we would stay’ 


By Guy Din more bi Durres 


S everal thousand Alba- 
nians camped out in 
the Adriatic port of 
DurrBs yesterday, desperate 
for any ship to take them 
away and encouraged by 
reports that Italy was setting 
up refugee centres in expec- 
tation of an exodus. 

“I have been here for four 
days and nights,” said Mr 
Samir Paja, who was 
expelled from Italy in 1991 
when some 40,000 Albanians 
fled across the Adriatic in 
tbe chaos that accompanied 
the breakdown of commu- 


nist rule. “We want our gov- 
ernment to calm down the 
situation. If Berisha resigned 
we would stay,” Mr Paja 
said. 

“There’s no bread, no 
water, no electricity in 
Durres,” said Mr Ilia Bregu, 
who like many Albanians 
lost most of his money with 
the collapse of fraudulent 
pyramid Investment 
schemes, the spark that trig- 
gered the mass Insurrection 
in southern Albania. 

Mrs Etleva Lalaj, six 
months pregnant, came to 
Durres from Tirana in the 
hope of escaping “even if I 


have to swim". She carried 
just a change of clothing. 
“The government has 
reduced us to this. The coun- 
try is heading for dvfl war," 
said her husband Steven. 

Smoke billowed from the 
port’s customs bouse, and 
warehouses had been left 
stripped bare following an 
orgy of looting on Friday. 

On a hill overlooking 
Durres, children vandalised 
tbe pillaged remains of the 
summer palace used by King 
Zog until he fled into exile in 
1939. A gang with no-one 
older than 10 pushed giant 
marble balustrades until 


they crashed down the stair- 
well. Shattered chandeliers 
littered marble floors. Baths 
and toilets were ripped out 
and smashed. 

“I don't care about the 
royal family or the presi- 
dent They’re all scum,” said 
a woman who gave her 
name as Mimosa. She 
dragged away a door which 
she said would make useful 
firewood for her family of 
seven children. 

Just outside Durres Turk- 
ish commandos came ashore 
to evacuate about 250 Turk- 
ish citizens sheltering 
among looted villas in a gov- 


ernment complex. A Turkish 
warship lay off tbe beach. 
US marines joined the opera- 
tion. 

Armed gangs looted sev- 
eral villas rented by foreign 
companies, including Ada 
Air of France, the Canadian 
construction company 
Globes and the Croatian oil 
company Inanaftaplin. 

For British businessmen 
the hero of the day was Mr 
Lull Brad who. armed with 
his own Kalashnikov, saw 
off a gang of looters intent 
on pillaging a villa used by 
Incat, a British construction 
and trading company. 


Chubais structural reform drive faces a stern test 


By Ctvystta Freeland in Moscow 


The reformist drive led by Mr 
Anatoly Chubais, Russia's first 
deputy prime minister, appears to 
be running into stiff opposition 
before it has even begun. 

Mr Chubais, who last week 
withdrew government subsidies 
from two influential companies - 
Norilsk Nickel and Yokes, an oil 
producer - has antagonised some 


of Russia's most powerful busi- 
ness interests and they have 
begun lobbying to prevent him 
from appointing his proteges to 
key government posts. 

Delays in announcing the new 
cabinet, whose composition was 
expected to be made public last 
week, appear to be a result of this 
in tense fafjghtjj pg 

The reform drive has also 
aroused stiff resistance from some 


of Russia’s powerful regional lead- 
ers, including the Moscow city 
government, which has vowed not 
to implement proposed housing 
reforms. 

Housing reform, which would 
sharply raise the price erf rents 
and utilities for most Russians, is 
part of a bold programme of struc- 
tural reforms announced by Mr 
Boris Yeltsin, the Russian presi- 
dent, in a state of the nation 


address earlier this month. 

The changes are vital If the fed- 
eral government is to resolve its 
acute fiscal crisis, which has led 
to delays in the payment of wages 
and pensions of several months. 

In the opinion of Mr Valery 
Shantsev, the deputy mayor of 
Moscow, the federal proposal to 
bring the price of rents and utili- 
ties in line with their market 
costs is theoretically sound but 


impossible to implement because 
of the impoverishment of ordinary 
Russians. 

Last year’s regional elections, 
winch made local leaders indepen- 
dent of the Kremlin and directly 
accountable to their constituents, 
seems likely to stiffen opposition 
to the reforms, even if they are 
being led by Mr Chubais. 

“Chubais could just be sacked 
again tomorrow,” Mr Shantsev 


said. “But Yuri Mikbailovych [the 
mayor of Moscow] will be here I 
until the year 2000." 

In another sign of the shift in ; 
political power from the federal; 
government to tbe regions, two of j 
Russia's most authoritative pro- j 
vindal governors, Mr Boris Nem- 
tsov, of Nizhny Novgorod, and Mr 
Konstantin Titov, of Samara, have 
recently refused offers to join the 
cabinet 






Waigel sees Brussels move 
fresh hope on dumping 
on tax reform a ‘violation’ 
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Mr Tbeo Waigel, Germany’s 
finance minister, last night 
predicted a resumption this 
week of crucial talks with 
the opposition Social Demo- 
cratic party (SPD) over tax 
reforms which could boost 
the country's chances of 
meeting budget criteria for 
European economic and 
monetary union. 

His comments signalled 
fresh hope within the Bonn 
governing coalition of avert- 
ing a parliamentary block' 
ade this summer by the SPD, 
which dominates the Bund- 
esrat, the second diamber of 
parliament Mr Waigel indi- 
cated compromises were pos- 
sible in several areas - 
including on the govern- 
ment's plans to tax holiday 
and night working which 
had been rejected by the 
SPD. 

An early agreement could 
see substantial chunks of the 
government’s tax reform 
package being introduced in 
1998 - a year earlier than 
originally envisaged by 
Bonn - providing an Impe- 
tus to the sluggish German 
economy that would reduce 
the burden of high unem- 
ployment on the federal bud- 
get. The SPD had polled out 
of tax talks because of a dis- 
pute, resolved late last week, 
over coal Industry subsidies. 

Mr Waigel faces the 
embarrasment today of 
admitting to a meeting of 


European finance ministers 
in Brussels that Germany 
expects this year public debt 
equivalent to 6L5 per cent of 
gross domestic product. This 
compares with tbe 60 per 
cent target set in the Maas- 
tricht treaty for members of 
the new European single 
currency. 

Bonn argues debt inher- 
ited from the Treuhand - 
the agency which privatised 
eastern German industry - 
exaggerates the total and 
represents a legitimate , 
“exceptional and “transi- 
tory” factor. 1 

Mr Waigel said last night , 
that procedures for tax. talks 1 
with the SPD would have to 
be agreed before Easter. To 
boost economic growth, a 
deal in the first half of tbe 
year was needed. "We are 
dependent on one-another. 
We must negotiate together 
responsibly." On progress 
towards meeting the Maas- 
tricht criteria, he said: “The 
convergence determines the 
timetable and not the time- 
table the convergence." 

Separately, Mr Oskar 
Lafontaine. SPD leader, said 
he was prepared to talk 
about tax reform with Chan- 
cellar Helmut Kohl. But his 
support was conditional on a 
tax package aimed at reduc- 
ing unemployment - adding 
that a “stubborn insistence” 
on adhering precisely to 
Maastricht targets was eco- 
nomically inappropriate 
given high joblessness. 


By Jenny Luesby 


Brussels will this week try 
to push through Its most 
controversial anti-dumping 
action in years, despite evi- 
dence that the move repre- 
sents a “gross violation” of 
the Uruguay Round world 
trade agreement 

The European Commission 
plans to impose duties of up 
to 36 per cent on of unfin- 
ished cotton febric imports 
worth £400m from India, 
Pakistan, Indonesia, China, 
Egypt and Turkey. 

Three months ago, it intro- 
duced the duties on a provi- 
sional basis, even though 
nine of the EU’g 15 member 
states said they would 
oppose the action when it 
came to a vote. 

On Thursday, three 
months ahead of schedule, 
Brussels will put tee action 
to a vote, in an effort to 
secure majority support for a 
five-year levy. 

However, research ont this 
week claims the Commis- 
sion’s actions have felled to 
satisfy WTO rules on every 
count 

Mr Brian Hlndley, reader 
in trade policy at the London 
School of Economics, says 
Brussels has not established 
that dumping took place, or 
that it caused injury, or that 
the EU will benefit from 
antidumping duties. 

In testing for dumping, 
Brussels used a pricing cal- 
culation which was outlawed 


during the Uruguay Round. 
This method looks for lower 
prices in Europe than else- 
where, but excludes the 
highest prices charged in 
Europe and the lowest prices 
charged elsewhere. 

“This method can create 
dumping margins where 
none exist, as well as Inflat- 
ing real margins,” says Mr 
Hrndley. 

The second WTO condition 
for anti-dumping actions is 
that the dumping should 
cause injur? to local produc- 
ers. However, tbe exporters 
named in the action have 
suffered from a static market 
share, simply because their 
sales are limited by quotas. , 

It is other exporters that 
have raised market share. I 

Finally,' Brussels must 
show that an anti-dumping 
action will not injure more 
people than it protects. 

In this case, textile compa- 
nies and industry federa- 
tions claim, a death blow will 
be delivered to many of their 
European operations if the 
action proceeds. 

Europe processes three 
times more cotton fabric 
than it manufactures, with 
thousands employed at dye- 
ing, printing and finishing 
plants. 

Mir Neville Bain, outgoing 
chief executive of Coats 
Vtyella, Europe’s largest 
clothing and textiles com- 
pany, says duties on unfin- 
ished fabric would put 7*000 
jobs at risk in the UK alone. 


A classic Italian political ' 
imbroglio fat Uuo&ening to . 
scupper an ambitious 
two-year. LMQbn iJSkSim) . 
project to refurbish and 
modernise La Seals, the 
world’s most famous opera i 
house and Milan's most 
famous symbol. 

Mr Carlo Fontana, La 
Scnla’s superintendent, 
warned in an interview that 
unless Milan's local political; 
parties gave the green light ;, 
to the project before the end, 
of this month it would be 
impossible to go ahead with 
tbe restoration. 

“It is one of those “ 

everlasting and typically 
Italian sagos,” Mr Fontana 
said sadly. 

The two-year restoration 
and modernisation 
programme was proposed in ^ 
1991 and the local 
authorities agreed 12 maotte 
ago to transfer La Scaia toa 
new theatre to be buflt in 
the city’s old Industrial 
district of La Bicocca. But a 
complex series of political ', 
disputes and administrative- 
obstacles has delayed the 
project r 

“Unless the decisions are 
finally taken, the new 
Bicocca theatre won't be - 
ready in time and in turn.' 
the restoration of La Seda 
won't be completed for the 
centenary of the death of 
Giuseppe Verdi on January 
27 2001“ 

Mr Fontana Insisted the -; • 
opera and ballet company , 
would only move out of its 
historic home if it was 
guaranteed to be back in ' > 
time far the Verdi 
celebrations. V 

The issue is expected to . 
dominate the city council's , 
last regular meeting today 
before local elections on 
April 27 to appoint a new ' 
mayor. It will also be the 
subject of a public hearing 
which is expected to be a ~ 
highly operatic affair. 

At the root of tbe problem 
appear to be efforts by " ~ 
political opponents of Mr 
Marco Formentini, the 
Northern League mayor, to 
prevent his administration 
taking credit for one of Lhe 
most prestigious projects to 
be undertaken by the city ir 
decades. 

The involvement in the 
project of the Pirelli tyre an 
cables group has also 
contributed to the 
controversy and the politics 
delays. “After the 
tonpentopoti rbribesville’l 
scandals there prevails a 
climate of suspicion in 
Italy, " Mr Fontana 
explained. “People seem to 
believe that there is some 
murky private interest 
behind every project of this 
kind. " • (I i 

Pirelli, which owns a stall ] 
in Milano Central e, the > ’ 

company coordinating the 
Bicocca project, had made 
the only proposal to develoi 
a new theatre to house La 
Scaia, Mr Fontana said. Hu 
tyre group has already 
contributed L5bn to the 
project and will channel 
L27bn more under a fiscal 
me chanism allowing 
companies to offset proper! 
taxes against programmes i 
the public interest Pirelli 
says it “won’t make a lira" 
out of the project although 
it acknowledged that the 
venture would clearly help 
boost the company's image 
“If the project does not gt 
ahead it will be a great 
missed opportunity for 
Milan,” Mr Fontana said. 

Most Milanese agree La 
Scaia is by fer the city's 
most representative and 
important institution. 
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INTERNATIONAL NEWS DIGEST 


Bangladesh gas 
bidding opens 


The government of Bangladesh opened the bidding for gas 
exploration rights around the country to international oil 
companies at the weekend. Dozens of international oil 
companies, including some of the industry giants from 
the US, Europe, and Japan, have lined up to bid for 15 
blocks covering eastern and central parts of the country. 

“This bidding round is a stepping stone towards 
Bangladesh's prosperity said Mr Nuruddin Khan, energy 
minister. International oil companies have been 
encouraged by recent discoveries of substantial reserves 
of gas both in the Bay of Bengal and on land which have 
pushed the country’s proven reserves to more than 
lO.OOObn cubic feet. 

The government has agreed to the demands of a number 
of oil companies to invite experts from the World Bank to 
sit on the review board which will examine the bids. The 
oQ companies have three months to submit their detailed 
proposals. Basra Naji, Dhaka 


Venezuela razes jail 


In an effort to underscore Venezuela's commitment to 
improve its dismal penitentiary system. President Rafael 
Caldera yesterday supervised demolition of the country's 
most notoriously inhumanp prison. In a working-class 
neighbourhood of Caracas, Catia jail was seen as the 
symbol of crime, corruption and human rights violations 
within the country's prison system. 

Only last week the Washington-based watchdog. 

Human Rights Watch, said that along with Brazil, 
Venezuela bad Latin America’s worst prison system and 
human rights violations there had increased in recent 
years. Raymond CoUtt, Caracas 


Nigeria local elections 


Electoral officials and ministers in Nigeria's military 
government yesterday praised the large turnout and 
peaceful conduct of local elections cm Saturday as 
confirmation of the country’s progress towards a return 
to democracy. The poll was the first multiparty contest 
since the military terminated its previous eight-year 
transition programme in 1993. Mr Sumner Dagogo-Jack, 
chairman of the National Electoral Commission, brushed 
aside reports of poor organisation and fraud at some of 
the 100,000-plus polling stations, describing the exercise as 
“very impressive". Even in Abeokuta, the home town of 
several prominent opposition figures, including Mr 
Moshood Airiola, General Olusegun Obasanjo and Mr 
Wole Soyinka, voting was brisk. Antony Goldman, Lagos 


Sierra Leone rebel deposed 


Officers of the Revolutionary United Front (RUF). the 
Sierra Leonean rebel group which last November agreed 
to end a five-year civil war, have announced the 
overthrow of Corporal Foday Sankoh, the movement's 
founder and leader. The declaration came amid 
speculation of a new, clandestine regional initiative to 
inject life into the stalled peace process. 

From its base in the Ivory Coast commercial capital, 
Abidjan, the new RUF command accused Corporal 
Sankoh, a former itinerant photographer, of “prolonging 
the suffering of the people” and of preparing for a return 
to war. Corporal Sankoh himself is at presort in Nigeria, 
according to the military, as “a guest of the Ministry of 
Foreign Affairs”. Antony Goldman 
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CITY INDEX 


Zaire residents look to rebels 


‘When Kabila comes everyone, but everyone, will join him. 5 Michela Wrong reports 


A new vehicle recently made 
an appearance in Luburn- 
bashi, capital of Zaire’s 
southern Shaba province. Residents 
were startled by dark green lorries, 
mounted with rocket launchers and 
helm e ted soldiers, rolling through 
their colonnaded centre. 

It was not immediately clear 
whether the artillery was destined, to 
oppose Mr Laurent Kabila’s Affiance 
of Democratic Forces, whose rebel 
campaign marked a turning point 
with the capture of Kisangani at the 
weekend, or whether it was an army 
display aimed at intimidating an 
inc reasing ly hostile population. 

For the anger on the streets of 
Zaire’s second-largest city is palpa- 
ble. The unemployed men thronging 
the streets no longer seem to care 
whether their fury frustration is 
overheard by the Snip security 
police. 

“When Kabila comes everyone, but 
everyone, will take up arms and join 
him,” promises a student, one of the 
youths who danced the night away 
after Kisangani’s capture was 
announced. “This is Kabila's home 
province and he is one of us. We are 
waiting for him to free us from these 
thieves.” 

When it comes to winning the 
hearts witwrig of pop ulation, 
Mr Kabila has already triumphed in 
Shaba. 

The refrain heard In Kinshasa, 
Kisangani and Mbpji -May i — that, the 
rebels are liberators putting a wel- 
come end to an oppressive dictator- 
ship - is repeated here. 

Only in Shaba the refrain is ampli- 
fied, backed by a history of revolt 
against central government stretch- 
ing back nearly four decades. 

Ever since 1960, when Mr Moishe 
Tshombc declared the independence 
Of Katanga ~ an annmniHinum l tha t 

brought United Nations forces flying 
in to shore up Zaire’s territorial 
Integrity - Shaba has considered 
itself a subjugated province 
squeezed by a greedy capital. 

The chief source of its grievance 
lies in. the 300 km. concession run- 
ning from Lubumbashi in tha south- 
east to Kolwezi in the northwest: the 
rusting installations of state-owned 
Gecamines, an organisation that 
should by rights he the most proflt- 



Lanrent Kabila, Zairean rebel leader, shows off new recruits in Uvira, 
Zaire, recently. The rebels have now stormed the city of Kisangani 


able copper and cobalt mining com- 
pany in the world. 

“If the Zairean economy has man- 
aged to wintinnA at all, it IS t hflpfrg 
to Gecamines,’* says Mr Stephane 
Lnkonde Kyenge, head of the local 
branch of Oferi, the party that has 
consistently campaigned for auton- 
omy. 

“For thirty years, Gecamines pro- 
vided 70 per cent of the state budget 
and 80 per cent of foreign warnings. 

“We helped the government and in 
exchange we were colonised a sec- 
ond time. At least when the Belgians 
were here some money returned to 
the province. Now it all goes up to 

VlrwViaBfl TSln frWnflrTiag frfl ffOT VpTTlE, no 

schools, no hospitals." 

Even after Mr Tshombe aban- 
doned attempts at secession, local 
animosity towards central govern- 
ment repeatedly brought Zaire to the 
brink of disintegration. In the late 
1970s western and African forces 
twice flew in to put down revolts by 
Ratangese fighters. 

Since, then the quest for indepen- 
dence has never been far from the 
surface. The former governor delib- 
erately fomented a climate of xeno- 
phobia that led to the 1992 expulsion 
of hundreds of thousands of ethnic 
Kasaians. He was suspended after 
declaring formal secession: President 
Mobutu Sese Seko decided be had 
gone too far. 

Although to the visitor Shaba 
looks the least dilapidated of 
Zaire’s provinces, locals complain 
that nothing has been renewed 


since the Belgians pulled out 

They chafe over potholed roads, 
omnipresent corruption, army 
harassment and the failure to pay 
civil service salaries. 

Inflation t an annnal 300 per cent in 

Zaire as a whole, is even higher 
here. This is because a series of new 
Zaire banknotes - derisively nick- 
named “prostates” after the cancer 
that is afflicting Mr Mobutu - have 
been dumped on the local market 
after being rejected by traders in 
Kinshasa 

Local bitterness has only been ren- 
dered more acute by the steady col- 
lapse of Gecamines. Systematic theft 
of equipment and massive smug- 
gling of stocks by the stag, crippling 
levels of debt and the failure to rein- 
vest earnings - f unne lled instead to 
the government and Mr Mobutu - 
have brought the company to its 


I n 1996 copper production was a 
miserable 38,000 tonnes, less 
than a tenth of its 470,000-tonne 
capacity. 

Output of the more valuable cobalt 
was 4.000 tonnes, compared with 
capacity of 14,000-16,000 tonnes. The 
last time Gecamines turned a profit 
was in 1989. Salaries have not been 
paid for months. 

Despairing of full-scale privatisa- 
tion, Gecamines last year started 
negotiating small-scale, quick- 
profit joint ventures with 
foreign companies already involved 
in the privatisation of Zambia's cop- 


per industry across the border. 

The Gist faint gli mmeri n g s of a 
possible mining recovery after 
decades of decline are lending new 
force to the battle for control 
between Shaba and Kinshasa. “We 
support these new contracts,” says 
Uferi’s Mr Kyenge, "taut they must 
not be discussed exclusively with 
Kinshasa. These resources are 
located here, so let Katanga be the 
main interlocutor.” 

Once a strong supporter of Mr 
Mobutu, the opportunistic Uferf now 
proclaims its neutrality, but is 
clearly ready to jump ship should Mr 
Kabila's men prove victorious. 

The guerrillas are currently con- 
fined to the eastern and northern 
fringes of Shaba. But humanitarian 
workers say that in a string of towns 
deeper inside the province, civilian 
authorities have forced local army 
contingents to leave rather than 
endure an anticipated round of loot- 
ing and are now waiting to welcome 
the rebels. 

Shabaians are also reported to be 
crossing south into Zambia in order 
to reenter Zaire in occupied terri- 
tory, where they can join the rebel 
movement 

With this kind of popular support 
Mr Kabila must have little doubt 
that be can capture Shaba if chooses 
to do so. Bat as a native of the 
province, he will be well aware that 
mice the euphoria of Mr Mobutu's 
overthrow has passed, he will be 
dealing with a region whose longing 
for autonomy calls for recognition. 


China seeks 
to pre- 


empt 
UN on rights 


Qian confident of avoiding 
censure again, says Tony Walker 


M r Qtan Qicheru 
China’s foreign 
minister, appeared 
last week to be daring the 
international community to 
test Beijing’s support at the 
UN Commission on Human 
Rights now in session in 
Geneva- 

“ Since the beginning of 
the 1990 b, the United States 
and EU countries have for 
six consecutive years tabled 
anti-China resolutions in 
Geneva, and every time they 
have suffered defeat," he 
said. 

He added: “If they insist 
on doing the same thing this 
year. I can’t see any different _ 
outcome.” 

Mr Qian’s confidence that 
China will once again avoid 
censure seems well-founded 
in a process which has 
become an annual ritual 
with EU countries, whose 
commitment is, at best, luke- 
warm, failing to secure sup- 
port for a motion decrying 
Beijing's human rights 
behaviour. 

A European official in Bei- 
jing voiced a typical view 
saying: "Everyone realises 
the futility of the thing. It is 
a formulaic process which 
does not amount to much, 
but domestic political pres- 
sures require countries to 
press ahead with the 
motion.'’ 

European representatives 
are reluctant to talk about 
the issue to avoid offending 
the Chinese, a concern 
which hardly suggests a 
strong desire to confront Bei- 
jing. 

The Dutch, who hold the 
EU presidency and are there- 
fore responsible for drafting 
the motion, have been seek- 
ing consensus, but have 
faced difficulties with the 
French, Italians, Germans 
and Belgians, ah of whom 
are arguing for a softer line. 

Mrs Madeleine Albright, 
the US secretary of state, 
who “told it like ft is" on 
human rights during her 
recent visit to Beijing, said 
that Washington was likely 
to proceed with its support 
for the European motion, in 
the absence of a break- 
through. 

China has indicated that it 
might yield to pressure on 
several human ri ghts issues 
such as Red Cross access to 
prisons, but there is no sign 
it is willing to make gestures 
necessary to allay wide- 
spread criticism. 

A European ambassador 


said there had been “uo 
apparent change far the bet- 
ter" in the past 12 months. 
This was also the conclusion 
of the State Department in 
Its Human Bights Report for 
1996. 

"Overall in 1996." it said, 
“the authorities stepped up 
efforts to cut off expressions 
of protest or criticism. AH 
public dissent against the 
party and government was 
effectively silenced. . . No 
dissidents were known to be 
active at year’s end.” 

But the report also noted: 
“Chinese society continued 
to open further. Greater dis- 
posable income, looser ideo- 
logical controls, and freer 
access to outside sources of 
information led to greater 
room for individual choice." 

China in limp efforts to 
neutralise criticism, has 
Indicated it is considering 
signing two international 
human rights covenants — 
the UN convention on civil 
and political rights and UN 
convention on economic, 
social and cultural rights. 

The US is pressing China 
to sign the covenants to 
counter persistent criticism 
in Congress of its human 
right record. Human rights 
Issues have bedevilled Sino- 
-US relations since the Tian- 
aiwiBm Square massacre of 
prodemocracy protesters in 
1989. 

Beijing has also told the 
International Committee of 
the Bed Cross it Is ready to 
restart negotiations on 
access to political prisoners 
in Chinese jails. But this pro- 
cess yielded little p rogress in 
the past 

Under pressure from the 
US and others, China and 
the ICRC set up a technical 



HUSSEIN VISITS BEREAVED PARENTS 


King Hussein of Jordan (centre) yesterday 
visited seven Israeli families mounting 
their daughters killed last week by a Jorda- 
nian soldier hi an attempt to ease strained 
relations between the two countries, writes 
Avi Macblis in Jerusalem. 

The girls were killed when a Jordanian 
soldier opened fire on a group of 13-year- 
olds on a school field trip to a tourist site 
dubbed the "Island of Peace”, an enclave 
between Israel and Jordan. Tension between 
Israel and Jordan has mounted recently 
with Israel's determination to press ahead 
with plans to bcdld Har Homa, a Jewish 


neighbourhood in 'occupied East Jerusalem. 
Political analysts said they expected King 
Hussein to make a last-minute plea to Mr 
Benjamin Netanyahu, Israel’s prime minis- 
ter, to cancel the building project when the 
two leaders met In Jerusalem following 
their visit to the families. 

Flanked by Mr Netanyahu and Mr David 
Levy, Israeli foreign minister, the king was 
warmly received at the homes of the school- 
girls. “I feel that I have lost a child,” the 
king told the bereaved Malfca family in Bet 
Shemesh, a development of about 25,000 res- 
idents between Jerusalem aid Tel Aviv. 


US car 
groups 
may fit 
weaker 
airbags 


By Leyte Boulton 
in Washington 


The _US government has 
issued new rules allowing 
carmakers to install less 
powerful airbags to avoid 
accidental deaths from the 
devices. 

The decision permitting 
airbags to inflate with 20 to 
35 per cent less force In new 
c a re in the US follows the 
death of at least 38 children 
and 24 adults from airbags 
deployed in relatively low- 
speed accidents they should 
have surv iv ed. 

Unveiling the new regula- 
tion, the National Highway 
Traffic Safety Administra- 
tion said on Friday it was 
not “acceptable that a safety 
device (should] cause a sig- 
nificant number of fatalities 
in circumstances in which 
fatal or serious Injuries 
would not otherwise occur*. 

Although NHTSA esti- 
mates that airbags have 
saved more than 1,700 lives 
in the US since 1988, the 
number of accidental deaths 
from airbags is believed to 
be higher in the US than in 
Europe. This is because 
while European standards 
assume occupants are wear- 
ing seatbelts. US airbags 
have had to be more power- 
ful to protect an adult not 
wearing a seatbelt riding at . 
a speed of up to 200mph. 

But the NHTSA also 
suggested that the new stan- 
dard, which brings that 
limit down to 160mph. could 
also reduce the number of 
lives saved by the bags. 

“When you reduce the 
risk [for children], you also 
reduce the ability to save 
some people.” said Dr 
Ricardo Martinez, the 
NHTSA administrator. 
“We’ve made a policy deci- 
sion that It’s more Impor- 
tant to us to decrease the 
risk to children." 

Many of the victims were 
either not wearing seatbelts ' 
or were infants sitting in- 
front in baby seats. 

The motor industry,- 
which had lobbied for> 
changes to the airbag rules, 
expects cars with the new, 
bags -to start -appearing on 
the market this summer. 

The rules were announced 
after NHTSA launched a six- 
month consultation period 
with the car and insurance 
industries, and other inter- 
ested parties. But they also 
sparked a discussion over 
how many lives might be 
lost as a result of the weak- 
ening of the air bags. 

The agency estimated that 
between 50 to 430 adults a 
year who might have been 
saved by the more powerful 
bags might instead lose 
their lives. But these figures 
were disputed by car Indus- 
try executives who said it 
was possible that no adult 
lives would be lost and cer- 
tainly no more than 50 
would be lost as a result. 

The government itself. 
emphasised that the beet 
guarantee of safety for driv- 
ers was for them to wear 
their seat belts at all times . 
and never to let small chil- 
dren ride in the front seat 


commission of experts which 
met in April 1994, bat a sec- 
ond meeting scheduled tor 
March 1995 never took place 
because of Chinese uneasi- 


Huznan tights activists 
have expressed dismay over 
apparent lack of enthusiasm 
among European countries 
for censure against China at 
this year’s Geneva session. 

Ids Lotte Lelcht, Brussels 
director of Human Rights 
Watch, the international 
human rights organisation, 
accused EU countries of sim- 
ply going through the 
motions. "The greatest los- 
ers Mil be us,” she said, “the 
human rights groups and 
the people whose rights are 
being violated.'’ 


CONTRACTS & TENDERS 


\ ;• k \ M i- \ T 


A i\ i ! 


CAPimiZATION /FINANCIAL RESTRUCTURING OF 

PAKISTAN INTERNATIONAL AIRLINES CORPORATION (P.I.A.C.) 

AND ITS SUBSIDIARIES 

INVITATION FOR EXPRESSIONS OF INTEREST TO ACT AS FINANCIAL ADVISORY GROUP 


The Government of Pakistan is considering the] 


Caries’, Pakistan International felines (PtA), during the j 
1997/98 period. The Government's objectives are to: 


private placement) of shares through an equity mease j 
in the arfne to a strategic investor (i,e^ captation of 


■ Promote efficient development of air 
transport sente 
’Promote private sector 
participation in the sector; and' 

■ Generate the required investments^ 
ta upgrade and modernize PtA's fleet' 1 


The Government is | 
a two-phase process for 
divestiture of a portion of its 
shares in PtA: (1) trade sate of a controlfag 
shares to a strategic iroestor(airfae operator}; and (2) 
pttofc offering of regaining share in capital markets at 
a taler date. 






&presskms of interest to act as the FA to the I 
Government of Parisian is requested from world- 
class consortia, led by a first-class 
investment bank with ample experience in 
airline privatization, restructuring, 
mergers and acquisitions, a leading law 
fain with e xpertise in documentation, and 

a specialized 

^ ^CT consulting firm in the air 
transport sector {preferably deal 
exclusively with the aviation sector or having a division 




It is the government's intention to engage a qualified 
financial Advisory Soup (ft) to design, develop and 
irnpfement the firdt phase of the process. The be 



MCWtito 


Prospective consortia are requested to send their 
expression of interest latest by 5:00 PM (local time) on 
April 21, 1997, along with rctoant and detailed 
documertfntion demonstrating that they meet the above 
specified criteria to: 
i Sclent Scents? 

Commission 

, Rakisiaa. N £ Ko. C 92 -SI} 32 ) 5369 - 520946 , fall ( 32 - 8 ) 920307 S- 92 n 692 
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' - ' NEWS: EUROPE 


Over 40,000 marching workers unite in anger against EU 


By Nail Bucfctoy In Brussels 

■ The European Union is to Mr Padraig Flynn, the 

More than 40,000 workers from scrutinise its industrial aid commissioner for social policy, 

around Europe marched through programmes and those of said at the weekend *h»c would 

Brussels yesterday demanding individual governments to form part of Brussels' response 

action os unemployment and bet- prevent nndtmaiionals amassing to Renault's decision to dose its 

ter protection for workers, in a subsidies merely by relocating a 
protest which had as its main production site from one 
target the European Union. 

Although the march was organ- 
ised by Belgian unions and 


shedding 3J00 jobs at Vilvoorde maximise the aid they receive 
while intending to expand from public sources, including 


sparked by Renault’s decision to 
dose a Flemish assembly plant 
with the loss of 3^00 jobs, tire EU 


member state to another, Gordon 
Cramb reports from Rotterdam. 


Belgian plant. Talks are also to 
be convened with businesses and 
unions in a bid to agree rules for 
such closures. The carmaker is 


and Austria. 

But in the heart of the 
self-styled "capital of Europe" - 
and a country normally unques- 


outpnt at Valladolid In Spain. 

Mr Flynn promised EU social 
affairs minis ters meeting in 
Rotterdam: “On the question of 
whether companies are abusing 
the system by moving their 
activities in such a way as to 


Europe Without Jobs, No”. 

Mr Michel NoDet, president of 
Belgium's FGTB socialist union, 
told demonstrators: "You have 


Community funding, I can tell 
you now that the Commission 
intends to address this issue very 
soon. You can rest assured that, 
if abuses are found, we will not 
hesitate to take collective 
action." 


closures.” 

Mr Lionel Jospin, leader of the 
French Socialist party, said he 
joined the march “to say no to a 


conception of Europe than pro- 
duces 18m people out of work and 
weak growth”. 

Mr Robert Hue. French Com- 
munist leader and another partic- 
ipant in the march, called the 
demonstration "the burial of the 
Europe of Maastricht". 

The anti-European tone is 
likely to worry EU officials, who 
fear Renault’s announcement 
could crystallise fears about the 
effect of EU policies such as the 
single market. 

The European Commission has 
publicly criticised Renault for 
foiling to respect EU directives 
on worker consultation, and 
promised to examine whether the 


bore the brunt of criticism far 
foil ure to protect jobs. 

Renault workers from the Vll- Organisers claimed the march., 
voorde factory were joined by which stretched more than 3km. 
thousands of demonstrators who 1 attracted 70,000 people, although 


arrived from around Belgium in police estimated 40,000. It tloningly pro-European - many come to Brussels to say no to a 
23 special trains and 500 coaches, included delegations from Ger- banners carried slogans such as Europe ruled by money and com- 
and from Renault factories in many, Italy, Spain, the UK, the "This Europe - No Thanks”, and petition, no to a Europe of 
France, where the carmaker is Netherlands. Portugal. Greece "Europe Without Frontiers, Yes; restructurings, delocations and 


also cutting 2,700 jobs. 


directives need strengthening. 

With EU members forced to cut 
Spending in their efforts to qual- 
ify for monetary union, and 
unemployment reaching postwar 
records in countries such as Ger- 
many, jobs are a sensitive issue. 

European trade unions are 
planning a series of marches 
across the continent in coming 
months, mailing for employment 
creation to be made a priority in 
the reform of the Maastricht 
treaty, due to be completed In 
June, and for cuts in working 
hours. They also want tougher 
penalties against companies 
which ignore rules on worker 
consultation. 







Swings Qfld roundabouts: Europe’s 1 new car registrations 
last month were a story of contrasts, writes Haig Simrmian, 
Motor Industry Correspondent. 

Sales of Renault and PeugeotCitrOen vehicles fell sharply 
on the back of a 29.4 per cent slide foil in the French 
market in the first two months of the year. 

By contrast, sales of Fiat group cars climbed strongly 
thanks largely to a 12.1 per cent rise in the domestic 
market after a government scheme to encourage the 
replacement of old vehicles took effect in January. 


Toyota focuses on grand plan for Lens 


Michiyo Nakamoto and Tim 
Burt assess logistics of the 
group’s French plant scheme 


T he town of Lens in 
northern France does 
not appear to have 
much going for it. It has a 
struggling first division foot- 
ball club, stubbornly high 
unemployment and some 
ageing industrial estates. 

But 6.000 miles away In 
Toyota City, the directors of 
Japan’B largest vehicle man- 
ufocturer are understood to 
be drawing up grand plans 
for the area. 

Within the next five years, 
Toyota hopes to be produc- 
ing one car every two min- 
utes at a "£lbn [$1.6bn] 
plant" on the outskirts of 
Lens, according to interna- 
tional component suppliers 
-alerted to the plans. 

The move - expected to be 
ratified by the Toyota board 
at its May 10 meeting - 
could mark a watershed in 
European inward investment 
by Japan's carmakers. 

It would represent a vital 
shot in the arm for the eco- 
nomically depressed Pas de 
Calais region. More Impor- 
tant, it would show that Jap- 
anese investors believe they 
can remain competitive 
despite higher labour costs 
in France and the require- 
ment to comply with the 
Social Chapter of the Maas- 
tricht treaty. 

Until , now, Toyota's main 
European investment has 


been targeted at the UK, 
where the government has 
m aintain ed that the Japa- 
nese manufacturer’s pres- 
ence proved that overseas 
investors were deterred by 
the labour regulations and 
social costs enshrined in the 
Maastricht treaty. 

The British government 
has also argued that such 
investment could be threat- 
ened by the drive towards 
European economic and 
monetary nni«n 

But six weeks ago Mr Hiro- 
shi Oku da, Toyota’s presi- 
dent hinted that the com- 
pany might change its 
European investment strat- 
egy if the UK stayed out of 
Emu. 

That caused a flurry of 
diplomatic activity and 
prompted Toyota to reaffirm 
its commitment to its UK car 
plant at Burnaston in Derby- 
shire, and its engine factory 
at Deeside, north Wales. 

The company - while yes- 
terday confirming it was car- 
rying out feasibility studies 
on a new European plant - 
added that it was spending a 
further £20Qm on its £880m 
Burnaston plant. That 
expansion would allow Bur- 
naston to build a new model 
- the Corolla, alongside its 
existing Carina E production 
line - and increase staff 
from 2,400 to about 3,000 by 



the end of 1998. 

Privately, however, Toyota 
insiders say the French 
plant proposal has more to 
do with trends in the inter- 
national motor Industry and 
its own sales goals rather 
than any dissatisfaction with 
UK policy towards Europe. 

Toyota has made the 
development of its overseas 
markets a priority amid 
intensifying competition in 
Japan, where its share of the 
market last year foil below 
its 40 per cent target 

At the same time, the 
attraction of manufacturing 
overseas has been increased 
by the strength of the yen 


and rising shipping costs, 
which have made direct 
exports from Japan less com- 
petitive in markets such as 
Europe, where there is great 
overcapacity and heavy dis- 
counting. 

The company, which 
believes its lean product! cm 
systems would make it 
highly competitive in 
France, is one of several 
global carmakers to consider 
building new overseas plants 
to offset tough trading condi- 
tions at home. 

Last week. Chrysler of the 
US said it would soon 
announce a new 2500m 
engine plant in Latin Amer- 


ica - part of a joint venture 
with Germany’s BMW. And 
Audi, the Volkswagen sub- 
sidiary. confirmed it was 
studying the feasibility of a 
US plant 

For its part. Toyota is 
expected to announce a joint 
venture to build a new plant 
near Bangalore, southern 
India. In Europe, it has 
unveiled plans to increase 
sales by 50 per cent to 
600,000 by 2000, with 60 per 
cent built locally. 

However, the choice of 
France as a site for a new 
Japanese plant is on the face 
of it strange. Toyota had 
indicated it was looking for 


additional European capac- 
ity as it was dissatisfied with 
its current European market 
share. But given the extreme 
overcapacity in the west 
European market and the 
existence of the UK plant, it 
was widely supposed the 
company would opt for east- 
ern Europe. 

Moreover the French car 
market is dominated by Ren- 
ault and Peugeot-Citr&en, 
the domestic manufacturers 
which have been slimming 
down their workforce. No 
foreign carmakers build 
vehicles In France and the 
two French makers have 
been among the most vocif- 
erous critics of Japan's Euro- 
pean plants. 

In recent years, Toyota 
has failed to make much 
headway against the French 
carmakers. Last year, it sold 
fewer UK-produced cars in 
France than in smaller mar- 
kets such as Denmark. The 
company is keen to rectify 
this and would be most 
likely to makg a small car or 
recreational vehicle for the 
French market 

Mr Shinji Sakai, Toyota’s 
senior manag in g director in 
charge of Europe, said it was 
contemplating designing 
new vehicles more in tune 
with European tastes. 
"Toyota has developed Asian 
cars that are localised and 
has worked to bring out cars 
that are specifically suited to 
American tastes. But we do 
not have cars designed spe- 
cifically for Europe," Mr 
Sakai noted. "Unless we do 
that we cannot increase 
sales to 600,000." 
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UK NEWS: BEEF CRISIS A YEAR ON 


On March 20 1996 a possible link between BSE and CJD was revealed. FT writers look at a continuing problem 


Anniversary the meat industry cannot forget 


By Maggie Uny fn London 


March 20 1996 is a date few in the 
food and fanning industries can 
forget No one will be celebrating 
the anniversary next Thursday of 
the announcement by Mr Stephen 
Dorreil, the health secretary, that 
there could he a link between 
bovine spongiform encephalo- 
pathy - mad cow disease - and a 
new variant of Creutzfeldt'Jakob 
disease, the fatal human brain 
disease. 

Almost from the moment Mr 
Dorreil rose to speak in the House 
of Commons that day. there has 
been turmoil in the beef industry. 
Consumer confidence, in the UK 
and elsewhere, has been shat- 
tered. Within days, the European 
Commission had banned beef 
exports from the UK and the Brit- 
ish government bad stopped meat 
from cattle more than 30 months 
old entering the human food 
chain. 

The swift decision by 
McDonald’s, the fast food restau- 
rant chain which serves 1.8m cus- 
tomers a day in the UK, that it 
would not buy any UK beef, was 
perhaps most telling. 

Jobs have been lost, companies 
have Failed, export markets 
closed. 1.3m cattle slaughtered, 
taxpayers presented with a £3.3bn 
($5-2bn) bill and ministerial repu- 
tations tarnished. 

A year on, the restoration of 
consumer confidence is the prior- 
ity for all involved in the food 
chain “hum stable to table". But 
once again that fragile confidence 
is at risk, this time from fears that 
poor hygiene standards in abat- 
toirs are exposing consumers to 
the deadly e.coli organism. 

There are optimists who believe 
that the beef market will recover. 
Consumption of some beet mainly 
prime cuts, 'has' returned 
to pre-BSE levels. There are hopes 
that a phased liftin g of the export 
ban will soon begin. But there are 
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Douglas Hogg listens to EU commissioner Franz Flschler at the 1996 Royal Show (left), beef farmer Robert Sloman, and BSE cattle being cremated 


pessimists, too, who can see yearn 
of hard work ahead. 

The biggest change in the last 
year, according to Mr Nik 
Askaroff. managing director of 
ADM Group, a meat processing 
company, is cultural. There is 
now "a will within the industry to 
get things right". Regulations pre- 
viously regarded as “bureaucratic 
nonsense" are now adhered to. 

It is a decade since BSE became 
a concern. Regulations have 
repeatedly been tightened since 
then and standards have been 
raised further over the past year. 


In the slaughterhouses there are 
tougher roles on removal of “spec- 
ified bovine material" — th e parts 
Of an animal SUCh 35 the brain 
and spinal cord which are thought 
to cany the disease. 

Mr Johnston McNeill, chief 
executive of the Meat Hygiene 
Service charged with supervising 
abattoirs, says he is satisfied that 
the UK has “now got the most 
stringent regulations in the whole 
of Europe". Independent spot 
checks show, he says, a "compli- 
ance level" of 99 per cent, with the 
l per cent of failings not posing a 


threat to public health. 

Mr Askaroff. who deals with up 
to 20 abattoirs, says: "I’ve seen no 
evidence of anybody hying to 
cheat." Meat which his company 
buys is scrutinised by vets who 
are “unbelievably diligent". 

Food manufacturers and retail- 
ers. those in the chain which are 
closest to the consumer, have 
raised their specifications. Mr 
Matthew Gribben, group execu- 
tive at Northern Foods, which 
makes ready meals for super- 
markets. says that, since March 
last year, "we have taken a much 


greater interest in the source of 
our meat". It would appear that 
everything possible is being done 
to ensure British beef is BSE-free. 
But in spite of the tighter regula- 
tions and efforts by the Industry 
to promote beef as safe to eat. 
consumers are still concerned. 
Sales of processed beef remain 
substantially down on pre-crisis 
levels. 

Mr Gribben says: “We’ve lost 
business. Some of it is gone for- 
ever. If there was a slow pre-BSE 
rate of decline in red meat con- 
sumption, then a number of years 


of that decline has been com- 
pressed into one jolt." 

McDonald’s has no timetable for 
reintroducing British beet In sur- 
veys, it says, "our customers tell 
us they don't trust British beef . 

So bow is consumer confidence 
to be restored? Many in the indus- 
try believe their efforts have been 
undermined by politicians’ bun- 
gling. The calls for an indepen- 
dent food agency have grown 
louder. 

Mr Francis Anthony, the British 
Veterinary Association expert on 
BSE. believes the public is 
“totally conftised". 

“People know the risk to 
lmwiHiig is pretty damn small but 
their trust in government state- 
ments and the enforcement agen- 
cies has been broken.” he 
says.“What is long, long overdue 
is a proper, integrated approach to 
the safety of food from animals. 
There are a lot of tin-pot quality 
assurance schemes, but they are 
all different" 

Meanwhile, how have farmers 
Eared through the crisis? Special- 
ist beef farmers have suffered 
badly. Mr Richard Haddock, a beef 
farmer in south-west England, is 
gloomy. His 1995 profit of more 
than £50.000 turned to a loss of 
£42 £00 in 1996. He is cutting his 
beef herd by a quarter and switch- 
ing to pigs and poultry to “try and 
save ourselves". 

Mr George Lyon, a livestock 
farmer on Bute, cm the west coast 
of Scotland, and vice-president of 
the Scottish National Farmers’ 
Union, is less pessimistic. But he 
predicts 1997 would be a tougher 
year, as supply must fall to match 
the lower demand. “We have man- 
aged to bold the industry together 
in the short term. We are hanging 
in there hoping the quality of the 
product will see us through.” In 
two or three years' time, he says, 
the industry win be able to claim 
"we have the safest beef in the 
whole of Europe". 


FARMING 


FLORENCE AGREEMENT: Brussels unconvinced by slaughter plans 


Retailers are Premier failed to keep promise on ban 


positive over 
food safety 


By Alison Maitland 


Hie deal.. 


UK says — 


Commission says™ 


By Alison Maitland 
in London 


Mr Robert Sloman, who 
produces beef on the lush 
coastal grasslands of the 
south-west England county 
of Cornwall, has little doubt 
about the central issue fac- 
ing farmers. 

“Food safety is vital," he 
says- “The election is going 
to be fought on food.” 

Mr Sloman belongs to the 
Tesco beef producers’ dub, a 
group of 2,500 farmers who 
sell their cattle to slaughter- 
houses supplying the UK’s 
biggest supermarket group. 

He sends his steers 19km 
to the Bodmin abattoir run 
by St Merryn Meat, a 
private company which pro- 
vides more than two-thirds 
of Tesco’s beef. 

Tesco, in common with 
other leading food retailers, 
has in the past year been 
working to improve the 
“traceability” of meat from 
the farm to the supermarket 
shelf. The group is Investing 
more than £l-5m in the club, 
which it launched last June. 
The J. Sainsbury retail 
chain has about 9,000 farm- 
ers in its livestock partner- 
ship prog: amine. 

Retailers are responding 
not only to heightened con- 
cern about food safety, bat 
also to the need to secure 
quality supplies when beef 
output is shrinking, says Mr 
Sloman. 

As a dub member, he has 
to keep detailed records and 
meet strict criteria on feed. 
animal welfare and the qual- 
ity of his beef. In exchange, 
he has a guaranteed market, 
a small premium for each 
animal that meets the stan- 
dard and proof that be is 
among the “better” farmers. 

The biggest change 
wrought by the BSE crisis Is 
that he now has to fatten all 
his cattle for sale well 


before they reach 30 
months, when they are ban- 
ned from the food chain. 

This has meant a switch 
from dairy-based beef ani- 
mals to leaner European 
breeds such as Charolais 
and Limousin. “In tjje 
long-term, the quality of 
beef will improve because of 
BSE,” he says. 

The cattle are mainly 
grass-fed, bnt Mr Sloman 
has had to double the 
amount of home-grown bar- 
ley he feeds as a protein . 
supplement to fatten them 
for sale at 24-28 months. 

Responding to the super- 
markets* demands for uni- 
form standards has Us diffi- 
culties in fanning, where no 
animal is exactly the same 
as the next, he says. “A lot 
of people want a factory- 
looking product, but pro- 
duced in an old-fashioned 
way. The two sometimes 
don’t mix.” 

In spite of this, fanners 
appear keen to sign up to 
the producers' club. About 
800 producers are awaiting 
membership and Tesco aims 
to have 4,500 supplying all 
its beef within a year. 

Traceability is improving. 
But a steak cannot yet be 
tracked back to the exact 
animal or herd from which 
it came - only to the group 
of forms which sent cattle to 
the abattoir on a particular 
day. “If it becomes a cus- 
tomer issue then we can 
change.” says Mr Andrew 
Batty. Tesco meat trading 
director. 

The big supermarket 
groups tend to focus ou a 
few big suppliers among the 
country’s 450 abattoirs. St 
Merryn is one of only three 
abattoirs used by Tesco. 

Tesco and St Merryn say 
further developments are 
needed, notably in elec- 
tronic tagging and in inde- 
pendent auditing of farms. 


Three months into the beef 
crisis last year, Mr John 
Major, the prime minister, 
promised that the UK would 
be ready to secure a lifting 
of the European Union's 
export ban by November. 

Today the mood in govern- 
ment is very different. 
Expectations of any move- 
ment on the ban have sunk 
so low that Mr Douglas 
Hogg, the agriculture minis- 
ter, says he is “very chary 
about a timetable". 

It is a tacit, if belated, rec- 
ognition that Britain’s guer- 
rilla tactics against the ban 
last year were counterprod- 
uctive. The policy of uon- 
cooperatfon in EU decisions 
and the stop-go approach to 
the selective cattle cull 
served only to offend other 
member states. 

Now the UK claims the 
ball is back in the EU’s 
court. It says it has fulfilled 
the five pre-conditions 
agreed at the Florence sum- 
mit last June. The way 
should therefore be clear far 
the EU to consider the first 
step in lifting the ban - for 
beef from herds free of BSE 
for at least six years. The 
pre-conditions were to: 

• Carry out the selective 


0rSetecave slaughter of catty - ; ' 
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Q Introduction of an effective 
cattle 10 and tracing system 


Cattle passports introduced 
on July 1 1996 


Proposing imp ro ved ELI- wide 
tracing system ■ 
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.QjBtacth* implementation of the 
■ programme to destroy cattle 
over 30 months old 


Over 1.3 mflflon cattle 
staughted, beddog cleared 


Awaiting Commission 
repection report ' 






bovine 


slaughter of about 100.000 
cattle most likely to have 
been exposed to BSE 
through feed containing 
infected meat and bonemeaL 

• Introduce cattle identifi- 
cation and tracking. 

• Remove all meat and 
bonemeal from feed mills 
and farms. 

• Destroy cattle over 30 
months old - more than 
1.3zn have been killed since 
last May. 

• Tighten controls on the 
removal s& specified bovine 
offals at slaughterhouses. 


C ommission nffrriais indi- 
cated this week that per- 
suading the EU could be a 
long process, especially in 
the Light c £ the revelations 
about conditions in some 
abattoirs. 

One official acknowledged 
that Commission visit- 
ing British slaughterhouses 
for spot checks have found 
fewer problems each time. 

“But when member states 
and the Commission see 
reports of weaknesses of con- 
trol and of the authorities 
doing nothing about it. 


that’s going to make people 
wander.” he says. “The pre- 
conditions for examining a 
lifting of the ban have been 
met But continuing imple- 
mentation and control will 
have a very important influ- 
ence on any lifting of the 
ban." 

The selective slaughter 
was central to the Florence 
agreement The government 
having suspended plans for 
the slaughter in September, 
gave the go-ahead in Decem- 
ber. At the end of last 
month, the first 210 cattle 


were killed in Northern 
Ireland. Slaughter is expec- 
ted to start in Britain “in the 
next week or so", according 
to the agriculture ministry. 

Mr Hogg argues that the 
preparations mean Britain 
has “implemented" the pro- 
gramme. The Commission 
official says other states 
might argue that implemen- 
tation meant completing the 
slaughter - likely to take at 
least six months. 

Britain sent its proposals 
for an “export-certified 
herds” scheme to Brussels 
on February 25. together 
with a list of the detailed 
action it has taken. 

These have to be consid- 
ered by a plethora of EU sci- 
entific committees. But they 
will , not get there until after 
April l, when Ms Emma 
Ro n in n consumer affair s 
commissioner, takes over 
responsibility far food safety 
from Mr Franz Fischler, the 
farm commissioner, accord- 
ing to the official. Asked if 
the EU was now guilty of 
stonewalling, the official 
says: “Britain could have 
submitted this eight months 
ago by taking the necessary 
action to implement the 
selective cull. A few weeks is 
very little compared with 
eight months.” 


POLITICS: disastrous 12 months for agriculture minister 


Hogg’s political stock sinks ever lower 


By George Parker, 
Polit i c a l Correspondent 


Mr Douglas Hogg has a new 
nickname among Labour 
MPs: Swampy. The agricul- 
ture minister, like the green 
activist who disrupts road 
building schemes by hiding 
in tunnels, keeps digging 
himself further into a hole. 

Ur Hogg has had a disas- 
trous year. His clumsy han- 
dling of the controversies 
over BSE and abattoir 
hygiene have sent his politi- 
cal stock plummeting. Most 
Conservative MPs agree he 


would have been sacked by 
now. had it not been for the 
prox i mity of the election. 

But remarkably, the Eton- 
educated. hat-wearing Mr 
Hogg greets each new set- 
back, humiliating U-turn or 
embarrassing revelation 
. with a self-confidence that 
looks like indifference. His 
critics call it arrogance. 

Mr John Major, the prime 
minister, last week found 
himself defending his minis- 
ter for the umpteenth time 
in the past year, insisting Mr 
Hogg was doing his work 
“extremely effectively In the 


most difficult circum- 
stances". 

Mr Hogg is the scion of a 
distinguished political 
dynasty and his wife Sarah 
(now Lady) Hogg headed Mr 
Major’s pOUcy unit from 1990 
to 1995. 

But he has certainly been 
dealt a difficult band since 
being promoted to minister 
for agriculture in the reshuf- 
fle of July 1995. He inherited 
an already grim BSE epi- 
demic and appallingly lax 
standards in abattoirs. 

A deft political touch was 
needed; an ability to reas- 


sure the public and a talent 
for smoothing the feathers of 
his political opponents. 

But Mr Hogg admits that 
nobody believes him any 
more on 'questions of food 
safety. *T accept - while very 
much regretting - that, over 
a long period, people have 
become sceptical about 
assurances they have 
received from ministers and 
others,” he said last week. 

Agriculture ministers in 
Brussels have become infuri- 
ated by his abrasive behav- 
iour in meetings. 

Tory MPs have also tired 


of Mr Hogg’s apparent abil- 
ity to attract political contro- 
versy. 

Mr Michael Forsyth, the 
Scottish secretary, has been 
driven to despair. His offi- 
cials briefed the media this 
month that he was fed up 
with Mr Hogg’s “cackhanded 
incompetence”. 

But journalists may soon 
have to do without their sta- 
ple weekly diet of “Hogg 
Roasted'* stories. Few at 
Westminster believe he will 
survive on the Tory front- 
benches after the general 
election. 


SCIENTISTS: most are convinced of connection with contaminated meat 


M 


policy in 
rest of EU 
is a mess 


By Caroline Southey 
in Brussels 


Damning evidence from the 
European Commission 
recently confirmed what 
many British politicians had 
always suspected - that the ' 
scale of the BSE problem in 
other EU countries remains 
under-reported. 

EU governments have 
taken little action overtha 
past year to protect ccustua* 
ers from BSE. Apart from 
the blockade on UK beef and 
cattle feed, EU countries 
have collectively agreed to 
only one new directive - 
stricter rules on processing 
meat and bonemeal. 

"The situation in the EU 
is no different to what it 
was a year ago. The risks In 
Europe are as high as they 
were then," an EU diplomat 
says. 

EU officials admit the pol- 
icy is a mess. 

Evidence unearthed by 
Commission investigations 
reveals that most countries 
are incapable of detecting 
BSE because regimes for 
diagnosing the disease are 
poor. 

The principal problems 
are (he absence of a uniform 
test, a shortage of trained 
scientists and the fact that 
laboratories are receiving 
samples that are unfit for 
testing. 

Because detection of BSE 
is poor, the Commission 
believes that material from 
cattle with the disease could 
still be finding Its way on to 
supermarket shelves and 
into animal feed. 

Only four EU countries - 
France, Portugal, the 
Netherlands and the Irish < 
Republic - have banned tfch \ 


use of materials such as' 
brains and spinal cords from 
goats, sheep and cattle. Evi-, 
dence shows that prions ~ 
protein particles carrylnf 
the disease - are found pri- 
marily in these parts. 

Officially, only 291 rose 
of BSE have been Identified' -;, 
in other EU Staten The bi^ di- 
gest numbers have beer 
reported In the Republic of: 
Ireland <204). Portugal (5C 
and France (25). 

EU officials admit the offi- 
cial numbers are meaning- 
less. “Member states are no! 
looking for the disease,” an 
EU official says. 

Dutch scientists bare cal- 
culated that 1,668 cases . 
should have occurred in the 
EU given the number of cat- 
tle imported from the UK 
prior to 1989, when a ban 
was Imposed on the export 
of cattle over six months. 

The Commission’s indict- 
ment of practices in member 
states is expected to lead to 
a fresh drive to reduce the 
risk of the disease across the 
continent. 

Mr Franz Fischler, tin 
agriculture commissioner, te 
likely to begin by retabUug 
proposals to ban materials 
from sheep, goats and cattle. 

Mr Fischler hopes to - 
shame farm ministers tote 
backing the plan, rejected 
by 10 countries last year. 

His case has been strength- 
ened by confidential studies 
on member states which 
show that they are net 
doing enough to eliminate 
risk to consumers^ - L ' 

The Commission will alto 
press for a network iff BSB . 
surveillance in all member 
states, a central database on .. 
all suspected cases and 
guaranteed training for 
pathologists. 

Driven partly by the Euro- 
pean Parliament’s criticisms 
of its management of the 
BSE crisis, the Commission 
has more than doubled the 

staff for consumer affairs 

under Ms Emma Bontao. 

The department, which 
begins work on April 1. will 
take over some of the work 
previously done by the agri- - 
cultural directorate. 


Mad cow link to human brain disease stronger but not proved 


By C5ve Cookson, 
Science Editor 


When Mr Dorreil shocked the House of 
Commons by announcing IQ cases of 
the new variant of C-JD in young 
adults, he said: “There remains no sci- 
entific proof that BSE can be transmit- 
ted to man by beef but . . . the most 
likely explanation at present is that 
these cases are linked to exposure to 
BSE." 

After a year’s intensive monitoring 
and research, the total number of defi- 
nite and probable new CJD cases 


stands at 16 - and the scientific link 
with BSE is stronger but not proved. 

A few scientists Still maintain that 
the outbreak of this apparently new 
form of the disease may be due to the 
unprecedented level of surveillance, 
revealing cases that would not previ- 
ously have been recognised as CJD. 

But mast are convinced that the new 
CJD is caused by eating meat products 
contaminated by BSE in the 1980s, 
before the government banned human 
consumption of specified bovine offal 
Over the past year, more evidence has 
emerged in favour of the link; 


• An intensive search for the disease 
outside the UK has identified only one 
case, a young man in France. 

• The new variant has a consistent 
set of symptoms and a pattern of 
spongy deterioration in the brain that 
is distinct from the normal “sporadic” 
form of CJD. 

• Biochemical analysis by Dr John 
Collinge and colleagues, at St Mary's 
Hospital, London, shows that the 
prions - infectious protein particles - 
in the brains of patients resemble BSE 
more closely than normal CJD. 

Experiments are taking place in sev- 


eral laboratories in the UK and else- 
where to investigate further the “spe- 
cies barrier” against the transmission 
of prions from cattle to people. For 
example, Dr Collinge is attempting to 
pass BSE on to genetically engineered 
mice that have the human susceptibil- 
ity to prion diseases - so far with nega- 
tive results. 

Some people have taken comfort 
from the fact that there have not been 
more than six additional cases of the 
disease since the original 10 were 
announced a year ago. But epidemiolo- 
gists - who study the spread of dis- 


eases through populations - warn that 
it is too soon to rule out an epidemic 
that could kill thousands of people over 
the next 20 to 90 years. 

If there is a link between BSE and 
CJD, the most important faetor deter- 
mining the human death toll will be 
the incubation period, which is still 
unknown. 

The shorter the average interval 
between eating contaminated meat and 
developing symptoms, the smaller the 
epidemic will be. A recent study by Dr 
Simon Cousens and colleagues at the 
London School of Hygiene and Tropical 


Medicine suggested that there would be 
between several hundred and several 
thousand cases of the new variant if 
the incubation period was 15 to 30 
years. 

Epidemiologists are more confident 
in their predictions about the future 
course of the BSE epidemic, which 
affected more than 165.0QG cattle in the 
UK. The number of cases has been 
declining since 1993 and Professor Roy 
Anderson and -colleagues, at Oxford 
University, predict that there will b? 
about 7,000 more cases before th$ epi* 
demic is finally over in 2001. 
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INTER-AMERICAN DEVELOPMENT BANK REPORT 


Reforms ‘are 
having effect 
on wealth gap’ 


The gap between rich and 
poor in Latin America, the 
largest of any region in the 
world, worsened signifi- 
cantly in the 1980s and has 
not improved in the 1990s. 

However, lack of progress 
cannot be blamed on eco- 
nomic reforms aimed at 
increasing the role of market 
forces, Inter-American 
Development Bank econo- 
mists argue in a paper pres- 
ented yesterday in Barce- 
lona. On the contrary, 
income distribution would 
have been even worse if the 
structural reforms had not 
been enacted, Mr Juan Lois 
Londofio and Mr Miguel 
Szfikely, conclude. Instead of 
reversing the direction of 
reform as many intellectuals 
were suggesting, what was 
needed was a broadening of 
reform - to address growing 
inequalities is access to edu- 
cation and to the ownership 
of productive assets. 

The paper argues that 
Latin America's greater 
income inequality compared 
with parts of the world such 
as Asia, Europe and North 
America steins from two 
main sources: the region's 
high concentration of natu- 
ral resources and - twice as 
important - its education 
systems, which have deterio- 
rated over the last IS years. 

In the 1980s. the deteriorat- 
ing quality of education 
coincided with falls in 
income and investment, gen- 
erating greater inequality- 

increased output and 
investment reduce income 
inequalities, as does lower 
inflation. However, while the 
economists could not iden- 
tify links between income 
distribution and fiscal, finan- 
cial and privatisation poli- 


Data 
exchange 
backed 
by World 
Bank 


The World Bank is backing 
the creation of an exchange 
for infrastructure invest- 
ment in Latin America. The 
aim of the Latin American 
Infrastructure Exchange is 
to combat poor availability 
of information which means 
that, while there is a large 
demand for infrastructure 
finance in the region and a 
reasonable supply of funds, 
many deals do not get dona 

The infrastructure 
exchange concept is likely to 
be extended to Asia, eastern 
Europe and perhaps Africa. 
The idea was presented in 
January to a meeting in Lon- 
don of heads of the four 
regional development banks 
with the World Bank presi- 
dent, Mr James Wolfensohn. 

The proposal, being put 
forward by the Multilateral 
Investment Guarantee 
Agency arm of the World 
Bank, is for Latin American 
partners to have a SI per 
cent controlling interest in 
the exchange, with the 
World Bank group holding 
the remainder to distribute 
to non-Latin organisations. 

Initially, members would 
pay $25,000 for a seat and the 
number of Tatin American 
seats would be limited to 
204. 

According to Mr Adnan 
Hassan of the Multilateral 
Investment Guarantee 
Agency, the exchange is 
likely to be launched this 
year. Already 26 private and 
public sector companies 
have agreed to become 
founder members, with a 
further 39 committed to 
attending a briefing on the 
exchange in April in Wash- 
ington. 

The exchange, which 
would be managed by CG / 
LA. a Washington consul- 
tancy. would use Internet 
technology and cany Infor- 
mation about project list- 
ings, business conditions, 
news reports, messaging and 
conferencing facilities. Dis- 
cussions were also under 
way with debt rating agen- 
cies to include ratings of pro- 
jects. 

Mr Hassan the emer- 
gence of non-traditlonal 
sources of finance - such as 
fonds based in Asia - made 
the concept of an exchange 
more useful. Mrnnhwa would 
provide profiles of what typo 
°f Projects in t erest e d them 
and relevant information 
would be directed towards 
them. 




Investors 
in Latin 
America 
more 
confident 

US companies are 
expressing growing confi- 
dence in Latin America as a 
destination for investment 
and most still see Mexico as 
the most promising country 
in which to invest, accord- 
ing to a survey published 
yesterday in Barcelona. 

The survey of 303 Fortune 
1,000 companies, financial 
institutions such as banks, 
and portfolio managers, 
commissioned by Bank of 
Boston, shows 80 per cent of 
executives more confident in 
the region than five years 
previously. 

This increase in confi- 
dence is particularly mark e d 
among the potential direct 
investors of the Fortune 
1,000 companies, 87 per cent 
of which wore more confi- 
dent than five years ago and 
27 per cent of which were 
much more confident. Half 
of thh group of 120 inves- 
tors said US investors 
should get involved in Latin 
America immediately. 

Some 38 per cent of inves- 
tors said Mexico was the 
place they would look at 
first, 19 per cent chose Bra- 
zil and 13 per cent Argen- 
tina. However, among direct 
investors 32 per cent 
favoured Mexico, 23 per omit 
Brazil and 16 per cent Chile. 

Political corruption 
emerged as the most press- 
ing concern among 38 per 
cent of companies, while a 
lack of economic stability 
preoccupied 22 per cent and 
the region's unequal distri- 
bution of wealth 16 per cent. 

The likelihood of 
increased foreign direct 
investment in Latin Amer- 
ica from all regions was also 
emphasised yesterday by 
forecasts released by the 
Institute of International 
Finance, a Washington- 
based think-tank owned by 
international financial insti- 
tutions. 

It said foreign direct 
investment should rise to 
$33bn this year from $29.6bn 
in 1996 and SX9-8bn in 1995. 
The UF forecasts suggest 
Brazil should receive 
$12. 9 bn In FDI against 
$9.2bn last year, Mexico 
$&Obn against Jtlbn, Col- 
ombia $&Sbn against $3.6bn, 
Argentina $1.3bn against 
$800m and C* ,np Sl.Sbn com- 
pared with $i.6bn. 

However, net investments 
in Latin America's stock 
markets are forecast to sHp 
to S9bn from $l2£bn. 


IADB calls for overhaul 
of labour market laws 


US progress 
on derivatives 
deregulation 


des, trade liberalisation has 
a clear beneficial impact. 

“There is no reason to fear 
or apologise for reforms that 
are intended to spur growth 
in incomes, productivity and 
Investment an a sound finan- 
cial footing, b thta regard, 
the only path is to proceed 
with more intensive and con- 
sistent implementation of 
reforms,” they say. 

The paper also warns 
aga i nst excessive reliance on 
natural resources, which has 
not provided a successful 
path for development in the 

Reports by 
Stephen Fidler 
in Barcelona 


past. Tax incentives to 
encourage such rnfrrlwff and 
other natural resource devel- 
opment “can be counterprod- 
uctive and undercut growth 
in the economy as a whole 
and in the genera] welfare”. 

The critical issue, how- 
ever, was education. The 
largest countries such as 
Brazil and Mexico must 
work to improve education 
and bufid greater equality of 
education opportunity. The 
gap with other regions of the 
world is two years, “which 
must be closed in the next 
two decades”. 

If these changes were 
enacted, significant improve- 
ments would follow in 
income distribution. How- 
ever, it will still leave Latin 
America with significantly 
worse income distribution 
than other parts of the 
world, with the exception of 
Africa, two decades from 


Unemployment in Latin 
America has climbed to its 
highest levels since 1985, 
underlining the need to 
enact reforms of laws that 
discourage job creation, the 
Inter-American Development 
Bank says in its annual 
report published today. 

Unemployment Is “a key 
Item on the region's policy 
agenda”, the report says. 
Preliminary figures 
suggested that moderate eco- 
nomic growth last year was 
not aw«ngh to prevent unem- 
ployment rising to nearly 8 
per cent last year, “high- 
lighting the urgent need to 
reassess labour market regu- 
lations”, the report says. 

The report also empha- 
sises low Investment and 
saving rates, which “remain 
insufficient in most coun- 
tries to sustain adequate 
rates of growth in output 
and employment”. 

Real investment grew 
nearly 6 per cent last year, 
more than output growth 
and exceeding the 1995 rate 
of investment growth. But 
the rise was mainly attribut- 
able to a recovery of invest- 




Bnxique Iglesias, IADB president, left, greets Spanish 
central bank governor Luis Angel Rojo at Barcelona axv 


meat in Mexico and Argen- 
tina. which had collapsed in 
1995. and “masks a marked 
deceleration in the growth of 
investment in most of the 
rest of the region”. Real 
investment grew by about 12 
per cent in both Argentina 
and Mexico, after falling 16 
and 43 per cent respectively 


in 1995. This still left invest- 
ment in Mexico very low. 

In the rest of the region, 
investment growth foil from 
about 15 per cent in 1995 to 5 
per cent. 

The most rapid investment 
growth in the region was in 
Chile - 13 per cent - while 
in Brazil investment grew at 


about 2 per cent Total capi- 
tal Dows to Latin America 
last year reached $60bn, 
higher than in any year but 
1993. 

However, in 1995. half the 
capital nows to the region 
were from official sources. In 
1996. as Mexico paid back a 
large part of its official 
loans, official capital flows 
to the region were negative. 
More than half the total cap- 
ital flows to the region in 
1996 beaded to B razil. 

The IADB authorised 
about $6.77bn of loans last 
year, down on the $725bn 
authorised in 1995 but the 
second highest level ever. 

• The IADB president, Mr 
Enrique Iglesias. has asked 
member gover n ments to con- 
sider a capital increase for 
the Inter-American Invest- 
ment Corporation, the 
IADB's private-sector arm. 
The DC came close to being 
wound up two years ago but 
officials argue it has com- 
plied with tough targets set 
then - Incl uding an increase 
in equity investments - and 
deserves augmentation of its 
$200m capital. 


By Laurie Morse 
in Boca Raton 

The US House of 
Representatives' version of a 
bill for deregulating US 
derivatives markets could 
move quickly through com- 
mittee and be ready for con- 
sideration by tbe full House 
by August, according to Mr 
Thomas Ewing, the Illinois 
congressman who chairs the 
House sub-committee 
responsible for derivatives 
regulation. 

The bill, and its Senate 
counterpart, would ensure 
that the vast over-the- 
counter derivatives markets 
would be exempt from tbe 
US Commodity Exchange 
Act. which regulates listed 
futures markets in the 
US. - 

Both pieces of legislation 
would also give US futures 
exchanges the right to open 
their own version of unregu- 
lated markets for institu- 
tional customers. 

Tbe House bill sponsored 
by Mr Ewing has the support 
of the exchanges and the 
global securities firms that 


deal in swaps and other OTC 
derivatives. 

However, the Commodity 
Futures Trading Commis- 
sion, the government agency 
charged with carrying out 
futures market regulation, 
objects to the legislation, 
saying it would curtail the 
government's ability to 
detect and deter fraud. 

In a speech to a futures 
industry trade group meet- 
ing in Florida last week, Mr 
Ewing said the CFTC might 
be exaggerating the dangers 
of the bill. 

Mr Alan Greenspan, chair- 
man of tbe US Federal 
Reserve, and Mr Robert 
Rubin, treasury secretary, 
have been invited to testify 
before Mr Ewing's commit- 
tee in April. 

Both Mr Greenspan and 
Mr Rubin have indicated 
support for parts of the legis- 
lation which clarify the legal 
standing of certain OTC 
derivatives transactions. Mr 
Greenspan has gone further, 
saying CFTC supervision of 
institutional traders on 
listed markets may not be 
necessary. 
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THIS IS THE IDEA BEHIND 

CONCERT 

THE FIRST COMMUNICATIONS 
COMPANY FOR THE WORLD 


Every country has a communications 
company. Some have several. Now, with the 
proposed union of BT and MCI, the planet 
will have one too. 

Concert pic will compete wherever the right 
opportunity arises. 

It will forge new joint ventures, alliances 


and relationships with distributors across the 
world (BT and MCI have 69 already). 

For its customers, therefore, the future will 
be rich in possibilities. More choice, true 
seamlessness and bespoke solutions. 

For its employees, it will be a company 
that stands in the midst of the biggest 


commercial revolution since the Industrial 
Revolution. The Communications Revolution. 
And they will have the opportunity of leading 
that revolution. 

For evetyone, Concert will offer that rare 
sensation: 

Being in the right place at the right time. 
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How America keeps a race apart 


in the case of African-Americans 


DATELINE 


derived from fo^gnag -o used in years after enforced segregation 
the company's own diversity became Illegal, the way 
tr aining . (Cultural diversity, it A meri c an s Jive their lives is sepa- 


A s 1 walked from the subway 
station to the offices of the Rev 
Jesse Jackson's Rainbow/Push 
Coalition at on Wall Street last 
week, the New York streets woe 
bustling with loud, hoarse-voiced 
traders, dapper investment bank- 
ers and anorak-dad out-of-town- 
ers. A reasonably mixed bunch, 
but, wait a minute, at the heart 
of capitalist America, there were 
no black people. 

Black Americans are still 
poorly represented in American 
business. In 1995, the Federal 
Glass Ceiling Commission 
reported that only 3 per cent of 
senior managers at Fortune 1000 
companies were black: even 
fewer blacks have made it to 
board level. 

Ih recent mo nths , widely publi- 
cised lawsuits against Texaco, 
Avis Rent-A-Car and Mitsubishi 
Motors have shown racial bias in 
action. An article in next month’s 
Issue of Black Enterprise maga- 
zine argues that these cases show 
“The glass ceiling is alive and 
well in corporate America. Only, 


in the business arena today the 
glass ceiling is increasi n gly more 
like a concrete wall” 

According to the Rev Jackson, 
blacks have been systematically 
locked out of the private sec- 
tor", which takes money from 
black consumers, but denies 
black workers equal employment 
opportunities and boycotts black- 
owned businesses bidding for. 
contracts. From his new Wall 


down the walls of Wall Street". 

Yet US companies have been 
putting on a good show of trying 
to build a culture that is open to 
minorities- More than half of all 
US employers have established 
cultural diversity programmes, 
according to a survey by tbe 
American Management Associa- 


New York: black 
people are poorly 
represented in 
American business, 
but what else can 
be expected from a 


tion. But many consist of nothing 
more than a quick consciousness- 
raising session for new recruits. 

Indeed, references to "black 
jelly beans" on the frir rimf ratting - 
taped conversations in the Tex- 
aco discrimination case probably 


seems, is commonly explained by 
the metaphor of a packet of dif- 
ferent-coloured jeQy beams). 

It may just have been PR 


Business Week. “Unfortunately, 
we mirror society," he said. 
"There is bigotry in society. 


ratezy. 

Blade people who work in the 
mainly white workforce of down- 
town Manhattan generally go 


New Jersey or Brooklyn. 

Senior executives of big compa- 
nies live in Greenwich, Connecti- 
cut. and frequent clubs which 
may have no black staff, let alone 


no-one seems to notice. 

This would be unthinkable In 
the UK. I am not suggesting that 
racism does not exist in Britain. 
It does, along with a class con- 
sciousness which pervades 
almost every exchange, but what 
the UK does not have is a system 
of apartheid by common coasted. 
There are plenty of white people 
living in Brixton and interracial 
couples are commonplace. 

In the US, where ft was illegal 
until 1987 far blacks and whites 
to many in at least 16 states, 
interracial relationships are still 
taboo. When John Grisham’s 
book The Pelican Brief was made 
into a film, the love scenes 
between the two central charac- 
ters. played by the white Julia 
Roberts and the black Denzel 
Washington, never made it to tbe 


and bombs, but not with a tdac. 
man kissing a white woman. 

U cuts both ways. Writer an 
lawyer Lawrence Otis Grahan 
in his 19SS essay 1 never dated 
white girl", argues that black 
-who many whites "are aovin 
into a different way of life an 
thought with their white spouse 
Who may lack sufficient unde 
standing and empathy for th 
plight of black people". 

Some white Americans hav, 
become so worried about givin 
offence that they Ignore the test 
entirely. When Ken Chenault «r 
made president of America 
Express last month, the No 
York Times mentioned his ra< 
only in passing, but printed 
prominent picture. In fact, h 
Chenault is in line to become tl 
only black head of a leading V 
public company. 

Most white Americans in 1ft 
are very- careful about the la 
gunge they use. They don’t & 
“ some of my best friends ai 
blade”, bat maybe that’s beams 
far tbe most part, they aren’t. 


Street office. Rev Jackson plans 
to target the worst offenders of 
corporate America and "bring 


racist society, asks 
Tracy Corrigan 


speak, but the head of Texaco, from* to black neighbourhoods in 
Pets Bjjur. put bis finger on the 
problem in an interview with 


There is prejudice and injustice 
in society. I can't do much about 
society, but I certainly can do 
something about Texaco." 

But can corporate America 
really be expected to succeed 
where civilian America has 
tailed? Alfred Edmond Jnr, exec- 
utive editor of Black Enterprise, 
believes that racism is "rooted in 
bow people live their everyday 
lives". And, in the US thirty 


the members. 

The first time 1 saw The Dating 
Game , the US equivalent of Blind 
Date . I felt physically ill - and it 
wasn’t the familiar nausea 
Induced, by the show's cringe- 
format 

In the US show, white guests 
pick their dates from, a visible 
panel of white-only contestants, 
while black guests choose from 
black-only contestants - and 


screen. Hollywood feels comfort- 
able with naked bodies and guns 


The Monday Profile - Thierry Breton, Thomson 

From fiction to science 



"On October 4, 19% at 2&3S, an 
AFP newsflash told journalists 
all over the world that flight 
AF270 was no longer answering. 
The Air France Boeing 747 from 
Paris to Tokyo bad stopped over 
at Moscow internati onal airport 
at 17.00 hours.. .At the moment it 
stopped sending a signal, it was 
flying over Soviet airspace and 
dawn was preparing to break in 
this region in the heart of 
Siberia." 

Welcome to the world of a 
Thierry Breton novel. More 
Archer than Updike, the new 
Thomson chairman's Actional 
work nonetheless demonstrates 
both his ability to put his ideas 
down clearly on paper and his 
grasp of how profoundly new 
technology is changing the 
world. 

It also says much about his 
reserves of energy. At the time 
Vatican W, the novel from which 
the above is taken, was pub- 
lished. Breton. 42, was in his 
fourth year as chai rman of Far- 
ma-SystSmes, a software develop- 
ment company he founded in 
1981- 

However. it is doubtful if this 
product of the French grande 
icole system and newly minted 
chevalier de la Ligion dHormeur 
will find much time for this sort 
at writing in the testing new role 
to which he was appointed last 
week. 

His prime task will be to over- 
see the privatisation of Thomson 
Multimedia, the troubled French 
TV maker which the government 
embarrassingly failed to sell in 
conjunction with the Tbom- 
son-CSF defence electronics 
giant towards the end of last 
year. 

By any measure, this is a tough 
and important assignment The 
company last year chalked up 
annual losses of FFr3.l3bn 
(9340m), in spite of a second-half 
operating profit. 

Its balance sheet is in a sorry 
state, with debts of FFri6bn and 
shareholders* funds in negative 
territory. The government has 
promised a FFrllbn capital injec- 
tion in the summer, but this has 


yet to be vetted by the European 
C ommissio n. * 

Moreover, the cancellation of 
tiie previous sale, which would 
have resulted in Multimedia 
being transferred to Daewoo of 
Korea, so harmed relations 
between Paris and Seoul that a 
special envoy had to be dis- 
patched to Asia to try and patch 
thprp up. 

It is still possible Daewoo 
mi g h t end up with a stake in the 
French company, but this time 
the privatisation procedure will 


of the Thomson state holding 
company, will now assume 
responsibility on a full-time 
basis. Multimedia's sale will he 
much slower and will almost cer- 
tainly be modelled on the staged 
privatisation of Bull, the com- 
puter group where Breton 
worked as number two to the vol- 
uble and opinionated Jean-Marie 
Descarp entries prior to last 
week's announcement 
The Bull operation was 
achieved through the entry Into 
tbe group’s capital of a number 
of industrial shareholders. The 


injection. It was only last Novem- 
ber that the g o ver nm ent said it 
was taking public-sector owner- 
ship of the company below SO per 
cent After accumulated lasses of 
FFr22bn between 1989 and 1994, 
this one-time black hole of the 
French public sector has now 
reported two consecutive annual 
profits. 

Some of those familiar with the 
Bull process say Breton demon- 
strated particular skin in helping 
manage the relationship with 
industrial shareholders as 
diverse as France Telecom, NEC 
of Japan and US-based Motorola. 
"The privatisation of Boll was 
not achieved with one wave of a 
magic wand," says one. "It was 
really an industrial process." 

Few question this former 
maths teacher's credentials for 
attempting to bring off a similar 
feat at Thomson Multimedia, 
which still derives more than 
half its turnover from making 
conventional televisions and 
tubes, while branching out 
increasingly into digital products 
such as decoders. 

In the meantime, Breton’s 
views on how new technology is 
dhangrng the economics of manu- 
facturing - as set out in a book* 
he co-authored in 1993 with 
Christian Blanc, the cigar-toting 
Air FTance nhfltr-man — malfp 
intp.rp sjijig reading. 

In an automated economy, the 
two men argue, a society's 
wealth will depend less on the 
ability to produce large quanti- 
ties of a particular good and 
more an the capacity to create a 
"great diversity" of goods 
quickly. 

It will probably be same time 
before the details of Breton's 
proposals eme r ge from Multime- 
dia's stylish new headquarters 
in a converted factory an the oat- 
skirts of Paris. But, given his 
track record, it would be surpris- 
ing if he did not continue the 
push Into digital technology 
started by his predecessor. 

*Lt liiore et la Tortue. Ubraxrie 
Plan, 1994. 

David Owen 


be very different Thomson -CSF 
is being sold separately in a first step came in 1995. nearly a 
move for which Marcel Roulet * year after the European Commis- 
Breton’s predecessor as chairman sion approved a FFrllbn capital 


FT GUIDE TO: 

EMU DELAY 


European monetary union (Emu) and Europe's 
single currency are due to be introduced on Janu- 
ary 1 1999, but talk of a delay is much in the air. 
How likely is this? 

It depends whom you ask. NO body in the markets 
is betting serious money on a delay yet, but the 
mood has been getting more sceptical recently. Its 
likelihood depends greatly on Germany’s ability 
to push its budget deficit below 3 per cent at GDP 
to comply with one of the main criteria for Emu 
membership stipulated in the Maastricht Treat}*. 

Whether Emu is held up will depend, ulti- 
mately, on politics. Chancellor Helmut Kohl of 
Germany remains deeply committed to Emu and 
would agree to delay only m extremis, such as a 
serious deviation from the Maastricht criteria by 
a would-be member country or public opinion 
turning from uneuthusiastic to downright hostile. 

What would be the economic benefits of delay? 
There are plenty of economic arguments for and 
against Emu. but there are few economic argu- 
ments in favour at a short-term delay. This is 
because It would not address Emu’s most serious 
economic shortcoming: lack of real economic con- 
vergence between EU countries. 

Same have had success moving towards conver- 
gence of their fiscal positions, and great success 
in terms of inflation and interest rates, but there 
has been little convergence on "real" factors, 
including economic growt h and unemployment, 
let alone wealth. 

What would be fate risks of delay? 

The main risk would be that progress towards 
convergence could be reversed. This would make 
Emu even less likely in the future. Interest rates 
in southern EU countries have dropped sharply in 
anticipation of Emu, and these gains would be 
under threat A delay could result in higher debt 
servicing charges and larger budget deficits. 

Who wants a delay? Who opposes it? 

The pressure for a delay stems largely from two 
groups: those who oppose Emu anyway, and see it 
as an effective way to undermine tbe project; and 
those who are concerned that economic conver- 
gence may not be sustainable. A delay is opposed 
by the European Commission, by most European 
governments and - especially - by large compa- 
nies and banks, which have been investing 
heavily in preparation far Emu. 

How could a delay be engineered? 

Both Emu and its January 1999 starting date are 
unequivocally enshrined in European law. They 
cannot be undone simply by declaration. One 
obvious way would be to change the Maastricht 
Treaty again, but this would require unanimity, 
plus parliamentary ratification and referendums 
in some countries. Most unlikely. 


What about tbe "empty shell" scenario? 

Undo- the “empty shell” scenario. Emu would go 
ahead an time - to satisfy the formal require- 
ments of the treaty - but no country would take 
part Formally, the European Council could rule 
that no countries bad fulfilled the convergence 
criteria. 

But Luxembourg and Denmark have already 
done so. and several others are clearly on target 
to do so. In desperation, Europe’s exchange rate 
mechanism could be suspended for a few hours 
one Sunday to ensure that no country, not ever 
Luxembourg, fulfilled the requirement of twe 
years’ uninterrupted ERM membership. 

Could Earn start without Germany? 

Legally, yes. In practice, no. Germany is the big 
gest trading partner of most EU countries, am 
several currencies have traded at or near parity 
with the D-Mark for many years. Decoupling from 
the D-Mark would defeat the whole purpose o 
Emu for these countries. 

So where does that leave us? 

It probably leaves us with Emu going ahead or 
time, if only because none of the delay scenarios 
holds much appeal. They may create more proD 
lems than they solve. 

How does the German constitutional court fit in' 
Tbe German constitutional court looms large ir 
the background. In a landmark ruling on October 
12 1993, the court attached conditions to Ger 
many's ratification of the Maastricht Treaty. I 
said specifically that "Germany is not subonttnat 
ing itself to an unclear, automatic and uncontrol 
lable mechanis m leading to currency union." TTm 
court could theoretically stop the German govern 
ment from participating. Tbe chances of a nega 
five verdict would increase with the extent h 
which the criteria were fudged, but court ruling; 
are not always clear-cut and usually leave a fev 
back doors open for the government 

If Emu were to be delayed, when would this b< 
decided? 

Since the main argument for a delay would con 
own failure to meet the Maastricht criteria, th» 
greatest risk would be at the time when sue! 
failure became apparent At the earliest, the 
could be this summer, when governments have ; 
clearer idea about 1907 tax revenues. A dedsiot 
before the Amsterdam EU s ummi t in June i 
unlikely. 

Should companies stop their preparation: 
because Emu may be delayed? 

Of course not 

Wolfgang Munchat 



The World Bank is suffering 
from a crisis of effectiveness. 
The Washington-based develop- 
ment organisation is centralised 
and cumbersome, its services are 
out of date, its culture is inward- 
looking and bureaucratic, its 
finances are deteriorating and it 
has been weakened by a decade 
of botched reorganisations. 

These are the sorts of criti- 
cisms which you would expect 
from hand-wringing develop- 
ment lobbyists or right wing 
bureaucrat-baiters, both of 
whom delight in attacking the 
World Bank freon opposite ends 
of the political spectrum. But 
these criticisms are internally 
generated and officially endorsed 
- they underlie the "strategic 
compact" proposals with which 
the World Bank’s president, 
James Wolfensohn, intends to 
reform the institution once and 
for all. 

At a time when bureaucracies 
around the world are under pres- 
sure to save money, Wolfen- 
sohn's restructuring proposals 
are an audacious attempt to 
buck this trend. Last month, he 
circulated plans to his board 
which involved adding $250m 
(£157m) to the organisation’s 
running costs over two years 
and spending up to a further 
$i50m laying off staff who lacked 
necessary skills. 

His objectives include shifting 
resources from back-office sup- 
port to front-line lending and 
development programs, as well 
as spending more on tr ainin g 
and ft "knowledge-management 
system" which , will spread best 
practice through tbe bank. 


Robert Chote • Economics Notebook 


World Bank faces the future 


The institution is prepared to pay to beat bureaucratic inefficiency 
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plans will be chewed over in 
their national capitals over tbe 
next few days, before the board 
takes a formal decision an tbe 
compact this Thursday. Board 
members will be asked to 
endorse its principles and to pro- 
vide budgetary authority f or the 
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Iarty - worrisome when the Clin- 
ton administration is struggling 
to secure enough money from 
Congress to nuke its promised 
contributions to the bank’s soft- 
loan arm for poor countries. 


Wolfensohn made no apologies 
for the scale of his original pro- 
posals which would have added 
11 per cent to the organisation's 
runni ng costs and reversed the 
budget cots imposed by his pre- 
decessor, Lewis Preston, under 
pressure from the bank’s leading 
shareholders. 

The document Wolfensohn cir- 
culated to the board said die 
bank bad a critical choice to 
make: to commit to fundamental 
renewal or "continue with the 
past pattern of incremental 
change - punctuated by disrup- 
tive reorganisations - which has 
failed to reverse the slide in rele- 
vance and performance'*. 

There was widespread support 
for the substance of the compact 
among the bank’s executive 
directors, but the costs were big- 
ger than almost anyone expec- 
ted. Several countries said the 
financial implications were unac- 
ceptable and Wolfensohn was 
forced to come back with modi- 
fied proposals. 

He said the $25 Dm running 
cost Increase could be spread 
over an extra six months, so it 
fell within three annual budget- 
ing periods. Running costs 
would then be reduced to a level 
no higher than they are now in 
real terms by fiscal year 200L 
saving a total of $122m between 
now and then. He also promised 
that the progress of the restruct- 
uring would be reviewed every 
six months. 

This appears to have satisfied 
Germany and Japan, but some of 
the bank’s other leading share- 
holders * notably the US, the UK 
and Stance - have yet to signal 
their approval. The modified 


first tranche of redundancy 
costs. 

Even if the proposals are 
approved this week, some bank 
officials fear they will remain a 
political hostage to fortune for 
the duration of the restructur- 
ing. Tbe compact does not 
require fresh money from the 
bank's shareholders because it it 


ates from its lending activities. 
But nonetheless officials fear it 
will become more vulnerable 
stffl to attacks from US legisla- 
tors, many of whom are Inher- 
ently in-disposed to international 
bureaucracies. This is particu- 


This raises some questions 
about Wolfensohn ’s tactics in 
proposing the compact when he 
did. It may have been better to 
wait for farther progress from 
the bank's cost-effectiveness 
review which got under way last 
month. This Involves bank man- 
agement, staff representatives 
and experts from KPMG. the 


June, so that management can 
d e cide by - September what steps 
should be) taken. Its conclusions 
will be important to tbe shape of 
the compact, because $l7Qm of 
the gross restructuring cost is 


supposed to be met from internal 
savings and tbe redeployment of 
existing resources. 

A second question is whether 
WoKensotm should have sugared 
the pOl of his proposed cost 
increases by suggesting how the 
bask might increase its reve- 
nues. The bank's income is 
expected to decline over the 
medium term and the board will 
hold a seminar soon to rfismss 
how this trend might be 
reversed, hi spite of. offering the 
best financial terms in the mar- 
ket, the bank’s lending has 
declined In real tarns since 1995, 
which suggests that its financial 
tools need updating. The bank 
might also consider increasing 
the charges it imposes on those 
of its middle income borrowers 
that now have greater access to 
private capital markets. 

But the compact is largely 
about doing what tbe bank 
already does, only better. Its 
shareholders may have been 
happier with a more far-reaching 
analysis which questioned the 
functions of the World Bank 
group. Possibilities might have 
included the fall or partial priva- 
tisation of the International 
Finance Corporation, the arm of 
foe bank which lends to private 
enterprises. 

For now, questions of funda- 
mental reform have been left to 
one side. But if the bank wins 
approval for the strategic com- 
pact, only for results to be 
achieved less quickly than its 
shareholders aspect, then it risks 
finding itself in the unenviable ! 
position of the United Nations - ( 
having reform driven from out- 
side rather than within. ! 


can be paid for from the net 
income which the bank geaer- 


intemational consulting firm, 
examining the impact of the 
bank's organisation, processes, 
policies and staffing on its cost 
structure, it is due to report in 
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Plan to set 
up private 
Net for City 


^Nicholas Denton 

Fiandal institutions to the 
Cfr of London would con- 
dtt securities transactions 
ad receive xnazket informa- 
tic over their own private 
vision of the Internet* if 
pins being pushed by a 
teding consultancy come to 
Mticxn. 

,Wt, the planned City of 
Lodon web, would subsume 
mat its developers describe 
a; the “spaghetti Junction” 
a the pnrfgHng 100 networks 
bilt by organisations such 
» Reuters, Swift, Crest and 


“This is about the Industry 
gtting together to stop this 
zmsense of wasted energy 
ad resources,” said Mr 
Sanley Young, coordinator 

0 the project and a partner 
d Andersen Consulting, the 
F consultancy. 

Because Port would use 
infrastructure from compa- 
res such as BT. its costs 
void consist largely of the 
prebase of central comput- 
es to route traffic. Andersen 
etlmates implementation 
wuld cost less than £10Gm 
059m). 

F inancial institutions - 
ihich spend an annnai £?bn 
e the development, opera- 
ton and maintenance of 
ompnter systems, «nd their 
onnections to outside net- 
forks - are expected to save 
500m a year. 

The project's originators 
re Andersen Consulting 
md the Company of Infbr- 
nation Technologists, a 
{roup representing IT profes- 
sionals in the City of London 
and led by Sir Brian Jenkins, 
chairman of Woolwich Build- 
ing Society. 

’ The project is embryonic, 
but it claims tentative sup- 

Non-UK 

banks 

boost 

presence 

By Mchotas Timmins 

The number of non-UK 
banks in London continued 
to expand in last year. A 
record 561 now have 
branches, subsidiaries or 
representative offices in the 
capital. 

The net increase of 20 - 
with 16 leaving and 36 mov- 
ing in - follows a similarly 
sharp rise last year, accord- 
ing to the annual survey 
from Noel Alexander, a Lon- 
don based banking consul- 
tancy. 

Growth was particularly 
strong among those opening 
substantial operations - 
tranches or subsidiaries, as 
ipposed to representative 
pices - with 14 opening 
aerations last year against 
ght in 1995. 

jfThe Increase was most 
nuked for European banks, 
tgh 28 moving in and seven 
hiving out. That included a 
s®rp influx of Russian. 
Vtiks, nine of which opened 
rjbresentative offices last 
y*r. Only two left 
?hirty-five European 
b iks have now moved to 

1 adon in the past two 
y >rs, said Mr Noel de Berry 

Noel -Alexander. This 
1 flighted ”a paradox - 
tjat as Britain seems to be 
fecomiag more hesitant 
' Aout Europe, European 
bhks are still making it 
. dear that they view London 
. a. the place to be". 

After a decline in the 
880s, the number of US 
■talks is slowly increasing 
Stan. Prudential-Bache 
btemational was ode of 
iuee US banks to open 
Iterations last year, shifting 
is overseas headquarters to 
Jondon from Luxembourg, 
-■he other two, Capital One 
Ad People’s Bank of Con- 
lecticut, are credit card 
fesed operations, providing 
briber competition to Visa 
md Master car d. 

B anks listed as having 
. left” include mergers: 
Chemical Bank’s with Chase 
Manhattan and NBD’s with 
first Chicago, - 
there are now 53 US and 
-148 European banks in Lon- 
lort The number of Arab 
banks has remained static 
tod Japanese banks are 
down two, reflecting difficult 
economic conditions in 
fhpau, according to Mr de 
Beny.. 

The statistics, which 
^J*«tch back 20 years, reflect 
«te growth of London as a 
Saandal centre. . 

There are now. twice as 
®toy non-UK banks in Lon- 
don as in 1876. 


Study highlights strong growth since 1979 but points to inequality and skills shortages 

Government reforms ‘may have halted decline’ 


port from banks such as 
UBS, fund management com- 
panies such as Gartmore 
Investment Management and 
information providers such 
as Reuters. 

One of Port’s first func- 
tions would be to allow fund 
managers, which typically 
feel out prices from stock- 
brokers by telephoning 
around, to seek expressions 
erf interest electronically. 

Other potential uses 
include confirmation and 
settlement of trades; relay- 
ing of real-time information 
from vendors such as Reu- 
ters; distribution of broker 
research; and publishing of 
new issue documentation. 

Port would exploit the 
Internet communication pro- 
tocol, which has provided a 
common language for com- 
puter systems, but informa- 
tion would travel over a 
high-speed private network 
rather than the public Inter- 
net 

Banks were cautious yes- 
terday about the Port initia- 
tive. “Conceptually it is very 
interesting,” said Mr Keith 
Edginton, head of informa- 
tion technology at UBS in 
London. Bnt he said the pro- 
posal was still to be defined. 

Several companies, such 
as Reuters, support the idea 
in principle hut are already 
developing their own private 
Internets to connect with cli- 
ents. A proliferation of these 
overlapping networks would 
negate Part. 

However, some financial 
centres see a coherent pri- 
vate Internet as a mpona to 
improve their international 
competitiveness. Singapore’s 
government has made a 
high-speed private network 
part of its plans for an "intel- 
ligent island”. 


Plan to 
sell off 
airwaves 
unveiled 


By John Kampfner 
and Paid Taylor 

Plans to privatise the 
telephone airwaves by sell- 
ing parts of the radio spec- 
trum to private bidders will 
be announced by the govern- 
ment today in a further 
attempt to demonstrate that 
it has not no out of fresh 
policies to put before the 
electorate. 

The plan, to be outlined 
by Mr Ian Lang, the trade 
and industry secretary, will 
force companies seeking to 
provide mobile telephone 
| and radio-paging services to 
bid for frequencies under a 
leasing arrangement. The 
frequencies will be divided 
Into national, regional and 
local frequencies, with the 
UK-wide leases likely to 
extend for up to 10 years. 

The proposal could raise 
an extra £lbn ($l-59bn) for 
the exchequer and encour- 
age more efficient use of the 
radio spectrum by both com- 
mercial operators and other 
users such as the Ministry 
of Defence, one of the big- 
gest holders of radio spec- 
trum rights. 

“This will place Britain in 
the vanguard of the digital 
future," an aide said. “It 
will liberalise the overcrow- 
ded communications spec- 
trum and put it to more effi- 
cient use." 

However, the proposals 
are likely to be opposed by 
existing mobile telephone 
operators which have each 
spent hundreds of millions 
of pounds building nation- 
wide networks. Existing 
operators win also point out 
that the mobile communica- 
tions industry has given the 
economy a significant boost 
in the 3990s generating rev- 
enues of up to £12bn a year. 

The government’s revenue 
estimate is based on yields 
from a similar sell-off in the 
US, where the federal gov- 
ernment has raised over 
§20bn by privatising the 
radio spectrum. 

Under the plan, the radio 
communications agency 
would administer bids for 
parts of the radio spectrum 
from interested companies. 
Existing licences awarded to 
mobile telephone network 
operators including Voda- 
fone, Cellnet. Orange and 
Mercury, for fixed periods 
would remain valld_ 

Tbe government hopes 
that new entrants to the i 
mobile market will bring I 
prices down for customers, j 
while driving “P the value j 
of bids from more estab- j 
iished companies. ' 


By Simon Kuper in London 

The UK’s economic decline 
relative to other European 
countries may have ended 
thanks to government 
reforms, according to a 
study published today by the 
Social Market Foundation, 
the independent think 

♦ante. 

The quality of investment, 
industrial relations and pro- 
ductivity growth have all 
improved since 1979, accord- 
ing to the study by Mr 
Nicholas Grafts, professor of 
economic history at the Lon- 
don School of Economics. 

The government is likely 
to seize on the report to 
counter claims by the oppo- 
sition Labour party that the 
UK economy has slipped rel- 
ative to the rest of the world 
since the Conservatives 
regained power in 1979. 

However, the study says 
some Tory reforms, such as 
privatisation and tax 
changes, had contributed to 
a “rapid rise in inequality of 
incomes". It adds that a new 
government could “find It 
quite difficult to raise the 
growth rate by very much", 
partly because of the UK’s 
low investment levels since 
1980. . 

The report also notes “con- 
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tinning worries about inno- 
vation and skills". 

The UK ranked 17th in the 
world in per capita gross 
domestic product in 1994, 
having been second behind 
Australia in 1870. 

Its worst relative decline 
came between 1950 and 1973, 
the world's economic 
“Golden Age", when it was 
overtaken by eight wes t ern 
European states. The UK in 
these years made more 


costly policy mistakes than 
most other countries, says 
Mr Crafts. 

Total investment in 
nationalised industries “was 
unusually high and the 
return on it astonishingly 
low”; the UK spent too much 
on prestige research pro- 
jects, particularly in aero- 
space and nuclear power; it 
set tflypg too hi g h ; and r an 
unpredictable, short-termist 
macroeconomic policies. 


The country did badly at 
introducing new technology, 
partly because poor indus- 
trial relations made it hard 
to dismiss employees. 

The economy suffered 
from weak productivity 
growth as well as low invest- 
ment. 

But between 1979 and 1994, 
UK GDP per person grew by 
1.5 per cent, faster than in 
France and the US and on a 
par with Germany. 


The UK should loosen 
monetary policy in order to 
weaken the pound, says a 
report today by Professor 
Patrick Minford, a senior 
Treasury adviser. He says 
that tf the pound stays at its 
present high level the UK 
economy will grow by about 
2 per cent this year, com- 
pared with previous fore- 
casts of 3.5 per cent, Simon 
Kuper writes. 

frof Minford calls on the 
government to lower inter- 
est rates “for a significant 
time, before reverting to the 
necessary domestic mone- 
tary pressure". This will cre- 
ate little risk of inflation, be 
says, because the pound's 
recent rise has had a defla- 
tionary effect. 

Prof Minford's comments 

The UK slipped from 13th 
place in the GDP per capita 
league in 1979 to 17th in 
1994, due mainly to the rise 
of the Asian tiger economies. 

The only European coun- 
try to overtake it was 
Italy. 

Mr Crafts says that while 
the volume of UK manufac- 
turing investment has stag- 
nated in the Tory years, its 
quality has probably 
improved, as less is carried 


may rattle tbe Treasury and 
the R qp te of England, tbe UK 
central bank, which have 
done nothing to counter the 
pound's rise, targeting infla- 
tion Instead. Sterling has 
rallied 15 per cent against a 
trade weighted basket of 
currencies since August It 
is now only 2 per cent 
weaker than on “Black 
Wednesday” in September 
1992, the day it was with- 
drawn from the European 

exchange rate mechanism. 

Prof Minford calls tbe ris- 
ing pound “an invisible poi- 
son, destroying companies' 
gross profit margins 
roughly 1 per cent for every 
1 per cent on tbe pound”. He 
points to profit warnings on 
tbe stock exchange and to 
signs output is stagnating. 

out by nationalised indus- 
tries and more by foreign 
companies. Job cuts and clo- 
sures in the 1980s helped 
boost manufacturing produc- 
tivity. 

The study says that the 
UK has no hope of matching 
the growth rates of several 
Asian countries, but points 
out that these economies 
have expanded in large part 
because of a rise in the num- 
ber of hours worked. 
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MANAGEMENT 


Failing to get the message 

E-mail’s advantages could be lost by staff misusing it, says Vanessa Houlder 


I f the champions of elec- 
tronic mail axe to be 
believed, this is one business 
tool that manage rs ignore at 
their peril. 

The slowness of European com- 
panies in adopting e-mail is hold- 
ing them back, according to 
Andrew Grove, chief executive of 
Intel, the leading supplier of 
microprocessor chips to the per- 
sonal computer industry. 

“These applications let you 
react in min utes and hours 
instead of days,” he said recently. 
“In that sense, Europe is way 
behind” 

Grove is not alone in singing 
the praises of e-mail It allows 
messages and documents to be 
sent cheaply and quickly, any- 
where in the world, regardless of 
rime zones. It reduces bureau- 
cracy, cuts across hierarchies 
and allows managers to commu- 
nicate directly with everybody in 
the company. 

But e-mail is not an unmiti- 
gated blessing. Increasingly, 
companies are facing up to 
e-mail-related problems such as 
legal liability, invasions of pri- 
vacy. threats to confidentiality, 
risks to the network's security 
and ‘information overload" of its 
staff. 

Concern about these issues is 
not just an excuse made by tech- 
nological laggards. Computer 
Associates, one of the largest 
software companies in. the world, 
took action to stop employees 
wasting time by continually 
checking their e-mail. Staff are 
only allowed to log on to their 
e-mail for set periods in the 
morning, at lunchtime and at the 
end of the day. 

Being overwhelmed by an 
excessive volume of e-mail is an 
increasingly familiar problem. 
Smythe Dorward Lambert, a com- 
munications management consul- 
tancy, has just conducted a sur- 
vey of 259 UK organisations 
which uncovered widespread 
carelessness in the way that 
e-mails were structured and dis- 
tributed. It is common for manag- 
ers to find 100 messages when 
they return to the office at the 
end of the day, it said. 

In some companies, e-mails are 
sent with abandon. Every mem- 
ber of staff in one international 
company received the message: 
“Would the owner of a red Biro 
left by the second floor coffee 
machine like to come and collect 
it?" 

Important messages risk going 
unnoticed when too much e-mail 
is sent. Dave de Long, a 
researcher at Ernst & Young's 
Boston- based Center for Business 
Innovation, recalls interviewing a 
chief financial officer of a large 
company based in Silicon Valley 
for a study on e-mail use. This 
executive once found 2,000 
e-mails waiting for him, after he 
had been away for a week. In 
despair, be deleted the whole list, 
without looking at a single mes- 
sage. 

Another reason why too much 
e-mail is sent is that it is often 
used as a political took according 
to Smythe Dorward Lambert Old 
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e-mail messages are hoarded, 
sometimes for more than a year. 
In case they will be needed to 
protect an individual’s position. 
As well as souring the atmo- 
sphere. this takes up valuable 
disc space and slows the system 
down. 

The conscious hoarding of old 
messages is only part of the prob- 
lem. Companies can find them- 
selves in legal difficulties 
because old messages - which 
were assumed to have been 
deleted - were automatically 



backed up and discovered by a 
lawyer pursuing a discrimination 
or unfair dismissal case. 

E-mail Is often incriminating, 
says a report by Gartner Group, a 
Stamford-based research com- 
pany. “People who would never 
become emotional or inflamma- 
tory in an open business meeting 
will sometimes express their 
thoughts and feelings with great 
frankness when typing 
a message on the computer," it 
says. 

The risk that employees’ e-mail 


could give rise to litigation 
means that many companies 
reserve the right to read their 
staffs e-mail - usually after 
warning them that the system 
should not be seen as private. 
However, many staff will view 
this action as an invasion of their 
privacy - particularly since most 
companies allow some personal 
use of e-mail. 

A related issue concerns the 
protection of sensitive informa- 
tion. Information can get into the 
wrong hands, simply through 


Points of contact 


W hy do some people like 
e-mail and feel in con- 
trol of it while others 
feel bewildered? Research in the 
US suggests those who success- 
folly use e-mail at work: 

• Do not try to read all mes- 
sages. 

• Remove themselves from vol- 
untary distribution lists. 

• Seep their inboxes small. 

• Keep a small number of mail 
folders. 

Conversely, those who describe 
their e-mail use as being out of 
control and feel they may be 
missing potentially important 
information: 

• Read mall at irregular inter- 
vals, or constantly. 

9 Try to read all their mail but 
often do not succeed. 

9 Keep hundreds of messages in 
their inboxes. 

• Often do not get to the bottom 
of an inbox. 

• Want to save a large percent- 
age of their mall. 


• Maintain many mail folders 
on diverse topics. 

• Have difficulty finding mes- 
sages. 

The researcher found that 
some people want a system that 
manages their mail before they 
see it; a sort of cyber-secretary. 
Others are adamant about read- 
ing all their incoming mail first, 
but want subsequent help to 
store and retrieve messages. 

The first g roup is classified as 
“priori risers". They are inter- 
ested in limiting the time they 
spend with e-mail and maxim- 
ising efficiency. They want help 
In selecting important messages 
to be read immediately, deleting 
ones that have been finished 
with and organising the rest for 
later reading. They are willing to 
risk missing an important mes- 
sage for the sake of efficiency In 
managing their mall. 

These people are not necessar- 
ily more successful at managing 
their time than others. But they 


are more likely to describe man- 
agement as a central feature of 
their work. 

The second gronp are 
described as “archivers". These 
people want to ensure that they 
read every message and are will- 
ing to spend extra time with 
their mail to avoid missing a 
potentially important message. 
They want help in categorising 
and storing messages, and want 
better tools to aid In the later 
search and retrieval of messages. 

Archivers are not necessarily 
just hoarders, afraid to discard 
anything. They regard the gath- 
ering, digestion and distribution 
of information as crtticaL 

These users are not necessarily 
well organised. Some are effi- 
cient at storing and retrieving 
messages, but others are very 
disorganised. They spend much 
time searching for messages. 

Adrian Furnham 


carelessness. E-mail can easily be 
misaddressed; it is also easy to 
copy, circulate and forward. 
Some US financial organisations 
tackle this issue by scrutinising 
every outgoing e-mail, according 
to Jim Browning, a researcher at 
Gartner Group. 

In other cases, leaks are not 
accidental. Safeguards such as 
encryption and digital signatures 
offer only a partial degree of pro- 
tection from hackers. 

Hackers from both inside and 
outside the organisation can be a 
problem. In one high street bank, 
a disaffected senior manager 
would ask one of his IT special- 
ists to back into the system if he 
wanted to know what was hap- 
pening in the human resources 
department, says Goodman at 
Smythe Dorward Lambert. He 
advises anyone who wants to dis- 
tribute sensitive information to 
do sa an paper. 

S ome of these problems 
can be partially tackled 
by new technology. For 
example, filters on com- 
pany “servers’* can provide a 
mechanism for screening out 
junk e-mail and hazards, such 
as viruses on e-mail attach- 
ments. 

Users can also employ so-called 
“intelligent agents" - software 
that can be trained to act on 
behalf of the user - to sort, file 
and delete e-mail The introduc- 
tion of intranets - company-wide 
networks - may also lessen the 
pressure .from e-mail overload, 
because information can be 
made available on internal web- 
sites. 

Many companies, however, pre- 
fer to deal with e-mail problems 
by introducing rules and guide 
lines, in the ITS, most companies 
are adopting formal e-mail poli- 
cies. according to Browning at 
Gartner. These usually cover 
legal and security matters, 
together with guidelines about 
message style and the frequency 
with which messages should be 
sent. 

In some cases, these guidelines 
are strict- A Canadian oil com- 
pany limits all employees to one 
screen per message; a telecom- 
munications company bans all 
inter-departmental communica- 
tion that has not been approved 
by the corporate centre. Some 
companies are experimenting 
with notional charges for sending 
messag e s. 

Although formal policies may. 
seem heavy-handed and bureau- 
cratic. the growing use of e-mail 
will accentuate problems if they 
go unchecked. The use of email 
In the US will go up from 15 per 
cent of the total population to 50 
per cent within five years, 
according to Forrester, the 
Massachusetts-based market 
research company. 

The immense advantages of 
e-mail could be overshadowed if 
people misuse it “If used effec- 
tively. it is a brilliant two-way 
communication channel." says 
Goodman. “When not used well, 
it can create more problems than 
it is worth." 
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Netlink Internet 



\Mark Rotecho. 32. 
,arktTim 
Laughton, o 
director of private 
| asset . - 
management at 
Robert Ftanina. 
started Nedmk internet in 1985 
Thes specialise in proMing ... . 
websites and r eg ist e ri ng 
company names on the interim. 
Both are prospective 
parliamentary candidates for the 
Con se rvat iv e party. TimwUS 
stand m Shoreham : Mark in 
Uoapod Walton Thtir 
com p a ny has an annual . 
turnover of £hh. 

Baric "fim Bind I became 
friends at the Wandsworth 
Conservative Association to 
1990. We were both Thatcher 
fans - me in particular, as I 1 
grew up in Finchley and would 
see bo* every week. When X 
started NetllnlL Tim was the - 
first person I called. 

- .We*d spent a lot of time 
talking business and politics* » 
I knew he was someone who 
understood new ventures and 
was prepared to pot his money 
where his month was. The first - 
thing he did was to cany out a 
law and order survey an bis . 
constituents to Shoreham, via 
the Internet. It’s a rather sleepy 
place with one of the oldest • 
political profiles so we were - 
both surprised that he got a - 
decent response. . 

Tim has hb day job. which Is 
good because he’xnot • 
completely immersed and can ' 
offer a slightly distanced 
perspective. A foiof City people 
know everything about 
business, yet they conWn't run 
a whelk staff. Tim is just on the 
side of someone who could 
because his i n vo lv ement with 
politics has given him the . 
abOfty to listen to other • 
people’s points of view. . 

As prospective parliamentary 
candidates we've both spent 
time in. urine-infested council -. 
blocks canvassing for vates^If s .. 
a great teveHertufind yourself 


completely out of place. You 
have to be bullish and ■ * ' 
confident to politics, which hr 
syecpuhnwanhwnsn . . . 

. quaUtiesyaooeedtorana .•*«. 
business ." 7 

Tim: *L didn't understand* . 
woTd of what be wa&tatiring 7 
about at first, so l bought , 

mysetfa compute* end learnt : 

from scratch. Mark had v 
originally wonted to ran a 
r em ri tmeatserviceooathe 
Internet* which looked 
until another company stole a 
march on us. ’ - 

You cant afford to stand still 
in this business, otherwise .■ 
you're eclipsed. A whfieagb he 
was talking about Internet 
services in the emerging ; - * 
..markets, I told him it aH 
sounded fascinating but best we 
get oa with what wo*re doing. . 
' Mark would have us bogged 

down in endless fledgling 
ventures. Once he's brought . 
back to planet-earth, he 
becomes more focused, : 

- 1 I go into Netlink on ah 
as-and-when-reqidred haste* 
like presentations and pitching 
to clients, which can be done in 
the evenings. X don’t have a 
great deal of spare time, which 
means we have a lot of 
breakfast meetings. I couldn't 
work in the same office, he’s 
far too disorganised. 

In many ways he's a complete 
enigma. Beseems to - 
prevaricate a lot, yet he still 
manages to get things done. . . 

Oar Interest in politics has 
definitely strengthened the .. 
partnershipTjecause it means 
we share the same philosophies 
on life and business. Netlink 
Internet is about 
communicating information 
and exchanging ideas. Being a 
politician is also about 
communication and marketing 
Ideas. The main difference is in 
the reward: withNetiink dfetris 
reward us with payment; in - . ' 
politics they hopefully reward 
-ui with their vote.* 

Fiona Lafferty 
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Stakeholders step up fio 
the generation shuffle 

[Using business to be For £24.99 you can h 


I t is a confusing business to be 
a boss in stakeholder Britain. 
In the old days you knew 
where you were: If you kept 
your shareholders happy everything 
was all right Then came the great 
stakeholding idea and suddenly com- 
panies had to start balancing the 
needs of their owners with those of 
their staff .and customers 
too. 

But now matters have got much 
worse: the goody-goody Cooperative 
Bank has Just identified no fewer 
than seven stakeholders. In a speech 
given last week to the Fabian Soci- 
ety. Terry Thomas, the bank’s man- 
aging director, said the bank's stake- 
holders were its shareholders, 
customers, staff, suppliers, the local 
community, society at large, and 
past and future generations. 

I suppose one can accept the first 
six, although quite how a company 
Is supposed in practice to juggle all 
these interests is a question that no 
one seems to have answered yet. But 
past and future generations? As In; I 
have decided not to do this deal 
because it would make my grand- 
mother tarn in her grave? Or My 
unborn grandchild is strongly in 
favour of this joint venture? 

Mr Thomas argues that a company 
must respect Its past and it must 
also hope to have something better 
to pass on for the future. As a vague 
principle this seems perfectly proper, 
but to raise the status of the dead 
and the unborn to the same level as 
other stakeholders does not seem a 
particularly practical way of run- 
ning a business. 

In any case, If the term stake- 
holder is that broad, why stop at 
seven? What about the animal king- 
dom? And what about competitors? 
Mr Thomas has already warned us 
not to be too greedy - so it would 
seen reasonable to be generous with 
our competitors In order to make 
sure' that their businesses do just as 
well as our own. 



Lucy Kellaway 


Tired of teambuilding courses that 
involve seating a rock face in sub- 
zero temperatures? Here is a much 
better idea - get together with your 
colleagues, cook a three-course meal 
and then eat iL Leith's School of 
Food and Wine has hit on this as the 
latest in corporate training - and so 
far the executives seem to love it 
While it Is hard to believe that 
chopping carrots together helps 
teams perform better (any more than 
dangerous outdoor pursuits do) at 
least these managers are learning 
something useful. And who knows, 


it could do wonders for their team 
skills al home. Or maybe not. 

Many of the executives who have 
rolled up their sleeves and put on 
aprons do not have the first idea 
how to boil an egg. and the fact that 
at the end of the session they have 
produced something wonderful says 
a lot about the teacher. *1 never real- 
ised I was so good at cooking,” they 
say smugly. They are not But what 
they are good at is taking the credit. 


The latest from the stress industry; a 
personal electronic stress arrester. 



For £24.99 you can have a hand l v 
gadget that will tell you - If yon. c 
work out how to use it - how f 
you are breathing. And then you c 
try breathing again more slowly. 

Quite why you need a gadget 
order to help you breathe me 
slowly is not clear to me, but ! 
John Harvey -Jones is impressed. “ 
last, an effective way to wage war 
stress," he is quoted as saying on t 
packaging. I am not surprised 
learn that Sir John is suffering fn 
stress. The former chairman of 1 
endorses so many books, coursi 
products (more than Tom Pete: 
that just looking at so many mi 
send his breathing rate shooting t 


A key is something you use to 1 
yourself into your house, and a tak 
away is something you buy wh< 
you cannot be bothered to cook. B 
a “key takeaway” turns out to ben 
remotely like either. I came aero 
this term in a Wharton brochuz 
where it is used to describe thinj 
they teach you at business schot 
Listed under the “key takeaway; 
from the courses on leadership 
“Learning how to leverage diffe 
ences and release the foil potenti 
of the individuals and groups 1 
your organisation", fd rather have 
pastrami with extra cheese any da 


I’ve had various letters complaining 
that my suggestion, last week was 
not new. Headers tell me they have 
been scribbling replies on the origi- 
nal letters and. sending them back 
for years. Of course the suggestion is 
not new. In management there is 
rarely a genuinely new idea. The 
challenge is not to search out nov- 
elty, but to sift through the grandi- 
ose, the pompous and the plain daft 
and hope you may stumble on some- 
thing that sounds like sense. 
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Ad In the News: Midland Bank 


light-hearted 


Advertisers eyeball the Net 


The long-promised commercial pay-off is close enough to taste, writes Nicholas Denton 


H ow exactly do you 
make money on the 
Internet? Few are ask- 
ing this question more 
anxiously than publishers. Many 
Net users expect the new 
mpriiiim - its traditions framed 
by its history as a network for 
academics - to remain Free- 
Electronic transactions are tak- 
ing off slowly. Charging people 
subscriptions, for all but a few 
publications such as Playboy’s 
online product, just seems to 
drive readers away. Slate, the 
high-brow electronic magazine 
published by software company 
Microsoft and the US Journalist 
Michael Kinsey, is one of several 
publications to delay charges. 

Enter advertising. Mary 
Meeker, technology analyst at 
Morgan Stanley, the US invest- 
ment bank, sees hope for Net 
publishing in the history of other 
new media. There was turmoil 
at the beg inning of every 
medium,’' she says. ““How are we 
going to make this work?' people 
asked themselves. Advertising 
always came in as a saviour.” 

That is now happening. The 
online advertising market, which 
barely existed in 1994 and was 
worth $55m (£36m) in 1995, 
exceeded $340m last year, accord- 
ing to Jupiter Communications, 
the market research company. 
On the back of this advertising 
growth. Yahoo, the leading 
search engine (or navigation ser- 
vice) for the Net, moved into the 
black in its most recent quarter, 
much earlier than Wall Street 
had expected. 

“Keep all this in perspective: 


this is all fledgling,” cautions 
Peter Storck, head of Jupiter's 
online advertising research. But 
it expects Net ad revenue to 
reach $5bn by 2000: Caster growth 
than that for radio, television or 
cable television in those indus- 
tries’ early years. 

These forecasts are spurring 
the advertising industry on. Soft- 
bank Interactive Marketing, the 
largest Net ad sales company, 
has recently opened in Europe, 
for instance, while mainstream 
agencies such as Young & Rubi- 
cam - prompted by competition 
from new media boutiques - 
have set up departments. Audits, 
crucial to the confidence of 
advertisers, are provided by com- 
panies such as I/PRO, an associ- 
ate of Softbank. 

This rapid expansion is due to 
the “eyeballs” - the attention of 
consumers which advertisers 
covet - moving to the Net Radio 
took 38 years to accumulate an 
audience of 50m in the US, televi- 
sion 13 years, and cable 10 years, 
according to Morgan Stanley. But 
World Wide Web usage in the US 
should reach that level by 1998, 
five years after it took off. 

There is also the increasing 
sophistication of advertising on 
the Net and the realisation by 
advertisers that the medium may 
be ideal for direct communication 
with consumers. 

Advertising in that arena is not 
an immediately obvious notion. 
Images, audio and video from the 
Net - transmitted across ordi- 
nary telephone lines at a typical 
rate of 28 A kilobits per second - 
still do not match the quality of 


glossy magazines, radio and tele- 
vision. The frustration of waiting 
for an excessively large advert to 
download on to a web page can 
drive a reader to another publish- 
er’s sate. 

However, a standard advertis- 
ing banner is emerging which, at 
468 pixels (screen dots) across 
and 60 deep running across the 
top of the page - much like a 
newspaper masthead - takes up 
less than 20 per cent of a typical 
computer screen window into the 
Net To accelerate downloading, 
the Net advertising industry has 
also set a voluntary limit on the 
complexity of the image. 


C reative departments of 
advertising agencies are 
also making better use 
of the interactivity of 
the medium. Most banners, when 
clicked upon by a computer 
mouse, take the user to the 
advertiser’s web site. 

However, many of these are an 
awkward hybrid of product and 
corporate information, inflicting 
the annual report and chairman's 
letter on unsuspecting consum- 
ers. Mark Dickinson, i hi p of the 
founders of Net advertising 
agency Indexfmger, says many 
company web sites are the prod- 
uct of golf-course panic. “Senior 
management just doesn't get it.” 

One solution is the “microsite”, 
whereby a banner is linked not to 
the advertiser’s main site, but to 
specially designed content which 
expands on the banner's mes- 
sage. And some advertisers are 
reducing their own web efforts in 
favour of sponsoring content 


from independent publishers. 

The interactivity of Net adverts 
also helps creative departments 
refine designs. Publishers moni- 
tor the number of readers who, 
on viewing a banner, “click 
through" to the linfcpd site. 

That shows, unsurprisingly, 
that » d d fo g animation and a call 
to action such as “Click here!" 
typically increases the response 
rate by 150 per cent. Giveaways 
are particularly powerful While 
a fiat banner might generate one 
“click through” for every 100 
views (ie, typically only one par- 
son in 100 explores the ad), and 
an animated banner one in 40, a 
recent offer of a free trip to Ice- 
land on Yahoo drew one surfer in 
every five that viewed it. 

Advertisers and publishers are 
doing more than cope with the 
limitations of the medium In at 
least three ways, the Net prom- 
ises progress. 

First. Net marketeers can 

riosfg n their ramp ni gp *; ac they 
go. A traditional direct mail cam- 
paign is virtually set in stone 
from the point at which the mil- 
lions of envelopes and their con- 
tents are ordered from the print- 
ers. A Net advertiser could begin 
with two variants of the same 
offer, monitor the response day 
by day, and shift at no extra cost 
to the more successful version. 
“Direct marketeers, eat your 
heart out,” says Tom Bowman, 
commercial director of ZD Net 
UK, a unit of the leading com- 
pote: magazine publisher. 

Second, online adverts can be 
tailored in quite specialised ways. 
On Yahoo, for instance, advertis- 


ers such as Miller Brewing can 
now have some confidence that 
they are preaching to potential 
converts. A banner ad for Miller 
Genuine Draft pops up if the user 
searches for sites about beer. 

Third, and most important, 
advertisers can ensure they only 
pay for what they get. “Every- 
thing that Is happening [during a 
Net session] is being recorded in 
a log file somewhere.” says Tim 
Reed, IfPRO’s director oT business 
development. Advertisers, as well 
as knowing exactly bow many 
people have viewed their mes- 
sage, know how many were inter- 
ested enough to click the ad. 

Companies such as Procter & 
Gamble, the US producer of 
shampoo and other consumer 
goods, have started to ask why 
they should not pay for each 
“click through”, rather than per 
“ imp ression", as with old media. 
Andrew Batkin, chief executive 
of Softbank Interactive Market- 
ing. says poor creative work by 
advertisers is often to blame for 
low response rates. “[Paying by 
‘click through’] would be like 
paying for photos, but only for 
those which came out well" 

Yahoo says it is working with 
2-3 per cent of clients on “perfor- 
mance programmes” under the 
terms of which it charges $1.00- 
$L50 for every qualified lead it 
passes through to a company, 
which is much the same thing as 
a “click through". Prom this to a 
cut of any sale made as a result 
is but a short step. 

Mary Meeker believes publish- 
ers will start thinking they 
should be getting a royalty. 


T he big banks learnt 
long ago to avoid 
ctalmfag - or making 
almost any claim at «U 
- to their advertising. Or so we 
thought The experience of 
many of their customers in 
high-street branches was so at 
odds with the images la the 
commercials that the press 
seized upon disgruntled con- 
sumers’ stories to humiliate the 
banks. 

NatWest ditched its “Action 
bank’ slogan, and then had to 
abandon its ad featuring a 
“greengrocer’s son” when the 
press ran stories about how the 
bank treated its small business 
customers. Not long afterwa rds 
we all thought we’d seen the 
end of Midland's renowned 
"Listening bonk” theme for the 
same reason. 

However, last week Midland’s 
more recent campaign featur- 
ing adapted pop songs and the 
bine “griffin” sofa was dropped. 
Surprisingly, we saw the return 
of the “Listening bank” in two 
new commercials featuring the 
bank’s staff as super-heroes. 

In each, a Midland enployee 
overhears customers talking 
about problems they have with 
their banks. One complains 
about an overdraft fee, wishing 
she could have a £50 buffer 
zone; the other bemoans 
monthly foes for overdrafts. In 
each case the employee 
responds by setting off on an 
heroic series of exploits In the 
style of the recent Mission 
Impossible movie. 

They perform Incredible . 
stunts such as clinging on to 


the roof of a tndn and swim* 
using through cowers in order, 
to get to the MkUafcd* “bright 
ideas'' room and pat the cu»» 
* toners* wishes into practice. , 
Theads»»fa»Hpa»dvrttha 
sound trade redolent oTtheTh* 
Cruise movie* and strike an 
upbeat note not toart reamtiy 
in UK bapfe ads. They -moat 
closely resemble the British 
Airways commercials of the 
early iWfcttwt featured stew- 
ardesses as Superwomen. They 
are surprisingly light-hearted 
for bonk .ads. Like BA hack 
then, one suspects Midland is 
aiming these ads » much at its 
own staff as at consumers. :• 
The ads not only tea us that 
Midland staff are wonderful, 
but they let employees know 
the bank's senior managers 
think so, too. It’s risky staff, 
because even now ansonamfous 
tabloid Journalists we probably 
trying to onearth.dawsgtng sto- 
ries about Mfa fiaad staff's fojj- 
nre to listen In real lffo. 

The ads signal Midland’s new 
confidence in ite domestic high- 
street business, and its vrlUhtg- 
xtess to accept its HSBC parent- 
age positively. They ore memo- 
rable and different but, with 
campaigns from Barclays, 
Uoyds-TSB and Abbey National 
in the pipeline, a nervous mar- 
keting department 'will be 
praying that thousands of Mid- 
land employees have karat the 
scripts off by heart. . -• 


Stefano Hatfield 

' The author is editor of Cam- 

pOiffTL 





Heroic exploits in the style of Mission Impossible 


CONFERENCES & EXHIBITIONS 


HONG KONG -At The Heart 
of Asia’s Finance Seminar 
Speakers include Mr. Michael Sze, 
Executive Director, Hong Kong 
Trade Development Council; Sr 
David Fort, Hong Kong 
Commissioner, Dr Edgar Cheng, 
Chairman, HK Stock Exchange; 

Mr Frank Wong, Chairman, HK 
Futures Exchange; Mr Philip Li, 
Chairman, HK Capital Markets 
Association; and Mr Andrew 
Ring, Chairman, HK Financial i 
Markets Association. Keynote 
address by Mr John Bond, Group 
Chief Executive, HSBC Holdings I 
Pic. 

Contact: David Mareden 
Hong Kong Trade Development 
Council Tel: 0171 8281661 
Fax: 0171 828 9976 

The Brewery, London EC1 


MAY 15-16 
City of Moscow 850tti 
Anniversary Conference - 
New Oppann*» in Rum*, knestowt* 
Tbtfc.R tt» »*«fafcmfaM»yy&Gaw au tP CU 
of City cfMoicc^fcaflirir^ presentations by 
leading city officials, hrresoneat baofcm, 
corporal ions on trade A Investment 
opportunities «i City of Moscow Unique 
opportunity jo mod tlx Major AGowmoan, 
The dchytfcat wB Ue a ccc uip n nl c tl by huge 
group of senior Russian bankers A 
twsressmen. Vicky Gtb, Sada AraocaOEs, 
Tel 44 171 583 771 1 fee +W 171 583 MS5 
LONDON 


JUNE 11-12 
EUROAID 97 

Business opportunities in EU funded 
projects in 160 countries worldwide. 
Conference and exlnbitiaii covering a 
multitude of disciplines and pradoCO- 
Tbe meeting place to find your 
European partner's bidding for EU 
projects worth 10,000 million ECU per 
yean Contact: John Daniels. CEP 
Hi +32 2 646 89 26 Fax; +322 646 95 79 

BRUSSELS 


MAY 16 

Cross Border Distribution of 
Investment Funds 

Ooe day semina r. Jo intly organised 
and dtairai by the IBFD hnanaicnal TO 
Academy ml Ctopro A Lytand. Specs! 
pest speaker a Mr Yves Mosch, (Treasury 
Dnoanc Mnary oTHnancc, Luxembouigr 
Contact: Ma trine van da Weg, IBFD 
Interndkats! Tax Aadenpr. Amaeaten, Tlw 
Netherlands Tel: +31-20-626-7726 
fee +31-206209397 

LUXEMBOURG 


JUNE 12 & 13 

FT Aerospace & Commercial 
Aviation Conference 

ConBnned speakers: Mr JDrgn Weber, 
Lufthansa. John Weston CBE, British 
Aerospace, Melvin Brasherc, Lockheed 
Martin Space & Strategic Missives, 
Stdios HajHaannou, Easy Jet Airlines. 
Enquiries: Nicholas Canty, FT 
Conferences Tel *+4«l 171 896 2626 
Fax (+44) 171 896 2096/2607 

PARIS 
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APRIL 29-30 

Dynamic Systems Design: 
RAO, JAD & OS DM 
Rapid Application Development, Joint 
Application Development and DSDM 
bridge the reals of dynamic business and 
[be curving edge of tT departments, 
improving prvxtativiry and oonnrament id 
software project success. Te chnica l 
pi dottaiu ra aid case irrudieg. UNICOM, 
e 0I89S 256 4M. aw* atagtaitasini* 


Conferences 
& Exhibitions 


JUNE 16 A 17 
FT World Gold 

Mr Josef Tawvsky, Governor, Czech 
National Bank: Mr Cyril Ramapbosa. 
Deputy Executive Chairman, NAIL; 
and Mr Andy Smith. Precious Metals 
Analyst, Union Bank of S wined and 
will spook at this yean’ premier 
international gold event. Enquiries: FT 
C o n f erences 
Tel: +44 171 896 2626 
Fax: +44 171896 2696/2697 

PRAGUE 


MAY 12-14 

UK Supply Workshop 

A three -day intensive and interactive 
course designed to provide a thorough 
grounding in supply and related issues 
in the UK electricity industry. 
Organised by fewer Ink in association 
with St Clements Services add 
sponsored by National Power and 
SV/EB. Tel: 01730 265095 

MetrooOte, BRIGHTON 





International Trade Courses 

An Imensive, practical 10 day 
executive programme ted by experts 
i in an aspects at international trade, 
documentation, marketing, 
information, ride management 
insurance and transport Structured 
visits, on site discussions and 
networking feature strongly. 
Contributors include Martin Brooks, 
M0 of FT Information. Norfito Hama 
of MftsiffiishL TTm Fitzpafrfck of 
HSBC International Trade, (Sve 
Furness of LIFFE, Vicky Pryca of 
KPMG and Pater IVdbafl, former 
Carman of the Baltic Exchange. 
Contact: Mare too, M0, Um*m 
School of Internatlpaai Hade, 

23 Hud Coat, ffigb Holbom, 
Utrtoo VfCIV 6JF 
Tet 44 (8)171 357 9448 
Fax: 44(0)171 378 7147 

London 


7th Annual Networked 
Economy Conference & 
CEO Summit - Shaping The 
Coimnudicatioiis Future 
Prestigious two day event bringing 
together ttw decfslon makors and 
poftey shapers from the world* 

mast influential organisations with 

the power to shape the information 
future, fold out the Implications fir 
your organisation's information, 
people and technology through 
debate and discussion with the kBy 
pfayers in tin converging worlds of 
communications, computing and 

media 

Taf: 44 (0) 1438 742 424 art 205 
Fax: 44 (0)1 438 740 154 


JUNE 23 & 24 

The 2nd FT World Aluminium 
Conference 

This conference, with CRU 
International, focuses on mi«p *iiiwi 
and tariff b. morkeu and applications, 
EMU and the industry, supply side 
development! and price trends. 
Enquiries: Ssrati Gibb, FT Conferences 
Tel: +44 171 8963626 
Fax: +44 171 896 2696/2697 

LONDON 




i For facStks and information] 
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TO. +44 171 629 7688 


EarthCouncil Organisation 
“ECO” 

a Ore cyberspace oomsmawexitii 
Brains, courage and dedication needed 
to make this 21 st centuiy comnmrity a 
reality. You ate Invited to join blue 
print discussion forums on stnmurel 
legal, financial, social issues on 
bttpVAvww.ecxiLcoja 


Yew Packaging Waste Legislation 
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Essential Mbmeflon tor Company 
Secretaries end Directors. 
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EXECUTIVE 

EXTRAVAGANZA! 


INTERNET BROADCASTING 
| COMPANY 

Business opportunity 
Broadcasting Events 
On-line Camera Systems ; 
Promotional Web Services 
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/Tiomepages^eQpoia 
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bvenTco@oaQ.CQtn 

Telephone: (201) 902-7768 . 
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Paris, Prance 


MAY 21 -22 
New Strata 


JUNE 30, JULY 1 & 2 
Seventh Annual 
Transcontinental Trusts 

Conference 1997 

Soam a UoCutctMon 
Loading Into na t iona l OBabore figures 
shun new products, trends & legislation, 
Profit f mu fresh ideas end networking 
opportunities. “Coracr-tbe-Expens- 

Worksbops” - an opportunity not to 
mis. Cdl IBC UK Conferences Limited 
TO: OI7I 453 2707 Fan 0171 453 2036 

LONDON 
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Online 

Infonnatian Call: 

212-887-8325 

mUMM.COM 


The internet's Lamest 
Bnaftto-fax service 
Fax flnom anywhere h 
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orfylOtamhutei 
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Demon hnxBNsr Pionosebs 
OFfrngsrrarCoNNBcnvnv 

To get ctmnreti-d call Demon ^iwiwt 
an 0181 371 1234 
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jFLEMINGSj 


Thufliknial perienraance measures focus 
no narrowly on hkuric seconding resulh, 
This event addresses other factors that 
mrq i ra ge slaithokter vaiuB fatvestmeat by 
identifying the real wealth creators and 
vahe-tfctvrowidfomtxginiuim 
Contact: Mick Gaynor at Business 
Intelligence T: 01 SI 879 3355 
F: 0181 879 1122 E-mail: nriefc-gaynor 

@bujaK.w ■ ailjtiigengc^xuii: 

LONDON 


SEPTEMBER 10 & n 
FT World Motor Conference 
This M-aaaul eweday event it widdy 
regarded is the premier event for the 
world motor industry, providing an 
international platform for discussion 
about latest market developments and 
trends. Enq uire s: Sian Rtneourt, 

PT Conferences TO +44 171 8962626 
Rue +44.171 W6 2«W2l»7 


other frees dot nai hi their way. 

So a WWF pngect at Costa Ria b 
saaedrag «ap of fi&f a tree wnh» 


ia:Ovir+oiiK4i 


MAY 14-15 

Sharing Best Practices 


JUNE 1-3 

The 1W7 Food & Drink 
industry Forum 


SEPTEMBER 15 & 16 
FT World Stainless Steel 

Goof Emnunvsa from KTN, Acerinox, 


This two day co nfe rence highlights the 

methods and f emeworia for a tomify iag 
and tnare^ing tootviedge » support tbe 
implementation of best practices 
throughout your otganisatlon. Contact 
Mick Gaynor. Business int elligen ce Td: 
0181 S79 3355 Fas: 0181 879 1 122 


LONDON 


dramatic changes in the world food 
industry, end more specifically on a less 
visible tranffantutkn, ie. die drift from 
"tangible” towards "intangible" assets. 
Keynor speaker. Dr PtoreJ Everaett For 
fimher infenw atio n. ccmOct fage Baser at 
Management Game Europe. TO +32-2- 
543^1 Fax: +32-2-543^4J)0 

BRUSSELS 


Sandvik StceL Blanco, Aecstia, 
I^Jcoetbrid^, ELG Hanid, toccther wilh 
aeroor executives from YUSCQ, Aimco, 
and Sam an cor w3i addroaa this FT 
Conference, organised with CRU 
IrmajutiotBL 

Enquiries: FT Conferences TO +44 I7l 
896 2626 fiuc +44 171 896 269tf2697 
DUSSELDORF 


For more mtorroatron please oonlact Frances Oaties on OI 71 873 3507 or F,ix 0171 3733008 
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Upgrades 

Memory for a& computers 
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soundcards, network cards, 
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BUSINESS EDUCATION 


Matthew Kaminski travels to Riga to assess the latest 
developments in post-Soviet management education 

Swedish bread 

salad days 




; he wood parquet floor and 

'fin de sidcle stone furnace 

In the dean’s office are 
beautifully refurbished. 
His green Swedish furniture adds a 
modem flair. It is a mix- of the old 
and the Hew which characterises 
the* only pan-Baltic business 
school 

The Stockholm School of Eco- 
nomics in Riga opened its doors in 
1994, just three years after' the Bal- 
tic countries regained their inde- 
pendence and started reviving rich 
commercial traditions dating back 
to the era of the Hanseatic League. 

The business school funded by 
the Swedish government and 34 
Swedish corporations, Is 51 per 
cent owned by the Stockholm 
School of Economics and 49 per 
cent by the Latvian government It 
puts a premium on the modem lan- 
guage and financial skills needed if 
Estonia. Latvia and Lith uania are 
to be reintegrated into Europe. 

“We wanted to get started as 
soon as possible because there war 
no thin g of this kind on the 
ground.” says Jan EUflf, dean of 
the Riga school "The international 


companies which started coming 
here were crying out for local pro- 
fessionals to recruit." 

The Riga school has found some 
powerful backers. George Soros, 
the financier, gave $2m (£l2m) for 
an auditorium in his name. The 
Wallenberg family foundation ren- 
ovated the Art Nouveau building. 

Riga’s courses differ from a stan- 

‘At 18, they’re 
brilliant but they 
don’t have the 
maturity we’d like 
to see’ 

dard MBA programme. Students 
are brought in from secondary 
school or from the first or second 
year of university and the school 
awards Bachelor of Science degrees 
in economics and business. The 
p regr a mme takes 36 months. 

The i’ •if'nhim. taught entirely 
..i En .jesses theoretical eco- 
nomics more than western busi- 
ness schools, as befits its under- 


graduate focus. But standard man- 
agement courses are taught too. 
and the most popular elective - as 
in the west - is a specialisation in 
management consulting. 

EklOf, a professor from the Stock- 
holm School who previously set up 
the business school in Han oi, 
acknowledges the drawbacks and 
benefits of a younger student popu- 
lation. 

"At 18, they’re brilliant and 
enthusiastic, but they don’t have 
the maturity we’d like to see,” he 
says. "But older people don’t speak 
English very well Our students 
were 12 or younger when the 
Soviet Union fell apart and they’ve 
been exposed to western society for 
much longer period of their lives.” 

The Riga school has free tuition 
and its reputation has spread 
quickly. Ten candidates compete 
far garb place almost half the 
students are women. 

The young generation in the 
Baltics has adapted to file times, 
b*it EklOf notes differences from 
l.is former students in Stockholm. 
"They’re more professionally 
dressed here than in Stockholm" 



Study group: undergraduates discover economics and business in Latvia 


he .jokes, then turns serious. 

"The Baltic students are quite 
good at all quantitative subjects 
like maths,” he says. "The biggest 
challenge is to get them to work in 
groups, to be open and have discus- 
sions and to be more interactive.” 

Critical thinking and teamwork 
were not stressed by the Soviet 
educational system. The newly 
independent countries are stepping 
away from rote learning and only 
now are free to teach humanities 
without the ideological constraints 
of the past 

The first class of 48 students 
graduated from the Riga school 
last year. But amrrng businesses in 
Latvia the school already has a 
name. 

The Big Six’ accountancy firms 
hired a third of the first graduating 


class. Henaftpflnk Latvia, a Riga 
commercial bank, employs several 
analysts who are still studying. 
“It’s the best school in Riga,” says 
its f-hairTTV 1 **. Tw griria Bluma. 

The school’s close relationship 
with the Stockholm School of Eco- 
nomics lets the Riga students 
quickly move on to a masters pro- 
gramme. But EklOf notes: "The 
whole Idea is to get them out to 
work.” Starting last year the 
school made summer inter nships 
mandatory for all its students. 

Downstairs in the bustling stu- 
dent lounge, flints Qermanis, a 23- 
year-old with dyed white hair, 
explains his rationale for enrolling: 
*1 don’t think i really like econom- 
ics, but education is such a huge 
plus now - 1 can obtain lots of 
knowledge and use it in practice.” 


NEWS FROM 


CAMPUS 


Top job becomes 
vacant at LBS 

George Bain, principal of 
London Business School, 
has decided to leave LBS in 
July 1998. one year before 
the end of his contract The 
school is expected to 
announce his successor by 
the end of 2997. 

Bain has been principal 
at LBS for seven years. 

One of the main jobs of 
the new dean will be to 
lnwm-h a major 
fnnd-raising campaign 
similar to the one now in 
progress at rival Insead. in 
Fontainebleau. 

LBS: UK (0)171 262 5050 

Two scholarships 
extended at IMD 

The Nestle MBA 
scholarship for women, 
designed to encourage 
more women to study at 
IMD, in Lausanne, has now 
been extended to 
candidates from anywhere 
in the world. (Previously 
only European women 
could apply.) 

ram has also announced 
that the value of the EPI 
scholarship, which helps 
students from eastern and 
central Europe to study at 
IMD. has been doubled to 


SFMO.OOO (£16.600). The 
scholarship, which now 
covers the total tuition 
costs for the full-time 
11-month programme, is 
given by EPI (European 
Productivity Institute), the 
management consultants. 
IMD: Switzerland, Zl 618 01 
II 

Masters of the 
spring seminar 

This week sees the start of 
Warwick Business School’s 
Masterclass Series, four 
one-day seminars in March 
and April on significant 
management issues. The 
seminars will cover 
strategic management, 
marketing and world class 
companies and operations. 
Warwick: UK (0)1203 524373 

Transitional times 
under scrutiny 

Stanford has opened a 
research centre designed to 
investigate economic 
development and policy 
reforms in developing and 
transitional economies. 
Anne Kreuger will move 
over from her job in the 
School of Humanities and 
Science to become director. 
Stanford: US, 415 723 255S 


•? ■». 
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The Open 
University 



MBA 

Now you can gain an AMBA*- approved MBA without disrupting 
your career - with the Open University Business School. 

The school's teaching methods drew on the ur rivalled 
expertise of the Open Untv wslly and are supported by over 750 
tutors offering group tultkMi and one-to-one feedback on work and 
assignments. - - 

Our high quality texts, videos, auefios and computing materials 
together with tutor support, informal study groups, day schools 
arid residential schools have been given the highest rating of 
‘Excellent" by the Higher Education Funding Council England. 

And over 10.000 managers have already studied for their MBA 
with the OUBS. 

To find out why this is the most popular MBA programme in 
Europe call 01908 653449 (24 hours) for your prospectus, or 
complete and return the coupon. m — » dvmi 


Business is changing. Are you? 


□ 

Name 


mCMa.ro taWS MknKqnaaMtl 11 Y 
f M a n a tnuM O—atap—Bt p wpacfci a 


OrpantmUn 


Wm 


Postcode 


W 


^ OUBS Hotline 01908 653449 


kefpel/eo whoa 




University education and Mining open to M adults 


Activity Based Costing 
and Performance 
Management Forum 

ABC, a new cost measurement 
and management approach, can 
provide an accurate economic 
map of the costs ol a company's 
activities, processes, products 
and customers. This half-day 
forum for Senior Executives, will 
address the latest developments 
In ABC and case studies on the 
use of the Balanced Scorecard 
as a performance measurement - 
tool. 

Keynote speaker Professor 
Robert Kaplan. Harvard University 

Enquiries: Surie Camille, CMG pfc 
Tef: +44(0)171978 0086 
ft)C +44 (0)171 976 0562 

London 


MARCH 26 & 27, WARSAW 
4th Central and Eastern 
European Power Industry 
Fomm (CEEPIF 97) 

New Investment Programmes and tPP 
projects. Private Sector Participation. 
Innovative Power Project Financing , 
Liberalisation and cooperation East- 
West, Updates on the Baltic Ring, 
Electricity Pricing Policy High Level! 
Contact: PenaWeU CAE 
Phone: •31-30-26-50 963 
Fax: *31 -30-26-59-928 

WARSAW 


MARCH 21 
RT97 

This annual Jones event to 
debale* ley development is FX 
Settlement. EMU, Margin Trading. 
Treasury and more. Calibrate you 
strategies & meet with Treasurers. 
Dealers, Risk* Managers and A nalysts. 
Key contributor mcftxie EMI Lehtam 
Brothers, BBA, Tile A Lyle, Citibank. 
BZW and others- a 

Contort; Dow JowsTel: +4* tOt 171 
t02 9737 Fas: +44 <0 171 832 9940 or 

Em«1: cwtrcreaccs^etaate-eM 

LONDON 


MARCH 25-27 
European Broking & 
Financial Forum 1997 

3 day c wfcr oKt inwhidi CS«h Prime 
MMeeginp international politidaffi and 
bankers (eg Michel Camdessus and 
Donald JohnaMU wffl discuss irfevaot 
ime* of benfcfag and ffamdal sector in 
tEBmpe and OS ®d their btogntiori 
fare vofem system: 

CooaccEBAFF Cater 

TH 1+425 551481-84, fr* 1*422? 533012 

ensda»KtiHa0phtp'muz 

LONDON 


APRIL 8-9 

Managing Currency Risks for 
Investment Pottfoflos and 
EMU: Changes & ■ 

Opportunities 

Global Portfolio Managers face the 
diaiteiging b& of dealing multiple 
currencies and assessing the effects of 
unprecedented structural change - such 
as the EMU. Tins e a nfa enc c addresses 
these issues. Contact a)MR m the US A: 

Td: ire04W0.3668.exl 123 

Fax: J (304)980-363* 

Internet: hajxtfwwwaixnrrxg 

ZURICH 

APRIL 8 & 10 

Release the Power of Your 

People: Using communication 
tedutologfto to enhance your tjanran 
resource management 
A Waibm M. Mercer seminar essential 
for directors and turn -technical 
managers to understand opportunities 
near communication technologies 
provide for human resource 
management. 

Contact: Carol Heywood 

Td: 01753 842188 Fax: 01753 S54990 
T.FATHERHEAD & WINDSOR 

APRIL 16-17 
Strategies for 
Communicating Change 
Europe’s international conference 
dedicated to addressing ho* e ffective 
boennlOmvnimieaBanSBsKGl impaco 
evolutionary and radical corporate 

WbrKhfcaflng espen* gnUeyro 
dmmd> diia eroding djpjd m&Cem are 

MU Gayncr at BusJwss ladUgsm 
Td: 0181 879 3355 Bx: 0181 879 1 122 


LANGUAGE COURSES 


FAST. EFFECTIVE. AFFORDABLE 

Would speaking your 
Customer's language 
have made the 
difference ? 


Did your Iasi meeting overseas go as well as you had 
hoped? No ? Why not ? Did you lose out to a competitor 
who did speak the language of the customer? 
Don't let it happen again - 

Call BERLITZ for details of 'Doing Business in’ 
French/German/Spanish NOW on 

0171 - 915 0909 
0121 - 643 4334 
0161 -228 3607 
0131 - 226 7198 


Helping the World Communicate. 


CONFERENCES & EXHIBITIONS 


Franqais en France 
et Canada ... 

■ Paris. Montpellier, Nice. Royan, Cap d'Ail, Annecy, 
Brest & Mcinnria] 

■ Short & long duration courses, ail Ievesl all year round 

■ Host Family dt Student flat accommodation available 
m Wide variety of specialisation coorees 

S Call today for a FREE info-pack 

Telephone 0181 786 8021 ( Fax 0181 786 8210) 

o^aaft: dqi*0dlreoac««dt 

Vts-a-Vts UK, 214 Stonetelgh Park Rd, StoneMgh. 
Epsom, Surrey KTt9 OQR 


.BM A 


mm -v i v:i i-.:; u.j :\r 


Out iiJUi.' million poopfv vnri-jwick: speak I'nOsh 

YOU NEED ENGLISH 

To improve vour 

BUSINESS ENGLISH 

Call 0171 S23 0001 or Fax: 0171 589 3454 


APRIL 16/17 
Trading in the Foreign 
Exchange Market 

The FX Mniel • The Market faftrenres 

• Spot A Forward FX- Arithmetic 

• Todes Dealing Strategies S PC Based 
ritrwitmwt trading • Attendees » bdede 
trainee and junior dealers with Banks, 
Corporates & Brokers. 2 days £545 + 
VAT. fWrTT TFLTnfanog Department 
Td: 0171 606 0084/600 2123 

Fax: 0171 600 3751 

LONDON 


COMPETITIVE CARRIER 
FORCES - the 3rd Annual 
European Telecoms 
Symposium 

ThB woritfe fwwnosl carrias. 
Jndosny leaders and analyse are 
meefing to iflscuss me cntdal 
suaffigte issues feting the now 
telecommunications era. Discussion 
and debate wl focus on 
fattenamnectov prteng 4 
rebalancing, regabtm internet 
tefcptony. eorowg&fK», strategic 
ptanntag. now competitors & 
alances. new products & services, 
ratatlng & Branding, toti ft marto g. 
Tec 44 tO) 1438 742 424 Oft 205 
Fax: 44 (0)1438 740 154 



Versailles, 

France 


Centre for Global Energy 
Studies presents OIL AND 
GAS IN LATIN AMERICA - 
The Challenges Ahead 

Established as the premier event 
lor the energy industry. An 
unparalleled opportunity to hear 
from world experts best qualified 
to provide a forum for discussion 
on such topics as business 
development and the approach of 
different countries In this highly 
Invigorating market Chaired by 
Sheikh Ahmed Zaki Varna nl. 
Chairman of CSES. 

Contact Duncan Garskfe 
Tel: 0171 434 S711 
FfflC 0171 287 8706 


<7. 


London 


APRIL 18 

Offshore Tax Planning Before 

Its Too Late 

Soares & McCutcheon 

Offshore Tax Planning s on die bride et 
i-h-ing* a repensssidfl rftbc General 
Election. Learn from die experts and 
ascertain wbai strateg** are still at yew 


conk 


LONDON 


Cafl BC UK Conferences Limtai 
Tet 0171 4532707 
Fax: 0171 453 2036 

LONDON 


SINGAPORE 

offers excellent 
back-up to 
c omputer expe rts 

HERE'S data on 

other exhibitions. 



6-8 May □ SEMICQS "fiat AcetnWy Sc Packaging 


6-9 May 

□ IMDEX Asia H7 • International Maritime 

Defence Exhibition Se Conference Asia 1997 

350 

12-14 May 

□ Oceanology International -07 Keltic Rim 

100 

13-16 May 

□ Tax Free Aria Pacific "97 

266 

14-17 May 

□ SIBEXT7 -15th South East International Sr 
Construction Exposition 

Incorporating: 

AIHEX "97: 3rd S E Asian International Building 
Services Exposition 

AID EX *97: 3rd S E Asian International Hardware 
Exposition 

REHVAC *97: 2nd S E Asian Internationa] 
Refrigeration. Heating, Ventilation Ar 

Air-eon Exposition A/E/C System *97 

550 

16-18 May 

□ Asian Diva Exhibition & Conference *97 

250 

22-25 May 

O Zootsma *97 

40 


□ Aquaranu ‘97 

no 

27-30 May 

□ Asia Pack *97/Asia Print '97 (AtF) 

400 

2-6 fune 

□ The Annual Meeting of the Intenubonal 

Society for the Study of Lumbar Spine 

25 

3-? Jtme 

□ Pharmaceutical Ingredients Asia ‘97 

120 

8-13 fune 

□ 19th International League Against Rheumatism 
(ILAR) Congress of Rheunutubgy 

220 

9-14 June 

□ Asia Telecom *97 Exhibition 

400 

11-1? June 

□ 11th InJcmstional Sympothuv on 

Contact Dermatitis 

15 

17-20 June 

□ Shop Design Asia - International Trade Fair Sr 

200 


Congress for Sbopfittmg, Display, Merchandising 


Cannes *67 • The /ntanahnna! Cnunalang 150 

Technology Exhibition 

20-2<)|une □ Wodd Book Fair -97 300 

Incorporating: 

1 2 th WoHd Chinese Book Fair 
World English Book Fair 
\W»M Electronic Book Fair 

26-26 lune □ The PC Show VI Singapore 350 

Incorporating: 

The Software Show ‘‘T7 

3-6 July □ Light Source Exhibition & Conference T7 100 

10-13 |uly □ The Good Food Show Singapore ‘91 150 

14-16 July □ Pto Audio Sc Light Alia <f? - FALA T7 450 

Incorporating: 

Pro Audio 
Pro Light 
Audio Broadcast 
Visual Comm 
Sound Comm 

□ Marie Asia ‘IT 120 

17-19 July □ AUTOFACTAsia , 97<TABTECHAsi8 ,l >7 75 

22-25 July □ APP ’97: Asia Pick '97 352 

Incorporating "Flexible Packaging Technology Hub" 

□ .APP *97: AsraPrint '«7 352 

Incorporating “Emerging Digital 

Technologies Hub* 

□ Heating. Ventilation, Refrigeration & GOO 

Air-Conditioning Asia '97 (HVAC Asia *97) 

Incorporating: 

Air Filtration 4c Purification Asia '97 
Sanitation Aru *97 
Tiles Asia *97 

28-30 July □ DM Asia '97 Conference Sr Exhibition GO 

2S-5I July P Clean Rooms Asia ‘47 / DataStor Asia ‘97 120 


in/amabon a correct at tie bate of (tnstiaj. Please conteet the rttpeetiec ergotism far the Idol deutli. 

□ Stnmjorr Convention it Exhibition Calendar 


I*n imemtad In tbr lonheominf e*eaa. Please send 
□ am Infotnetion about I be Exhibition indicated 


Ns UK 


Title: 


Addreu: 
Comnrc . 


.Tel: . 


a ft iww ee 

Singapore Tburnt Promotion Board. 1st Floor, Cjrringion Home. I36-1T0 Recent Street. London W]R 5FE. United Kingdom. 
TH: (0171) 437 0033 Far: [0171) 734 2191. Internet site: bitp://wwn.iumsii-iinBapoKXMi 


APRIL 21 -23 

MrothxaSon to Lesufns- Level 1 
Acompitfaeosivt faurochiction to 
BjjtataessctraJii and asset finance 
{sadums for the cotpooto mate.- Hiit 
Purchase and Leasing Facitiues 
CbDsideaticca - Accounting Concepts 
HidTrttCmen: ■ Streaming Transactions 
• Doernnentiqs leases 
3 DAYS £825 ♦ VAT CcrtBCE fmrpbee 
Tel: 0171 6239m Fix: 01716239112 
tnirmgfc hn[ri jOTntMptafr.mni Email: 
&jrolacr@fitfapl8ccc«n 

LONDON 


APRIL 22-24 
Introduction to tha Homy 
Haricot, FX Marital & Business of 
Banking 

Ttoreinwaoive otic day courses. 

* Uoderanal die money mmtd and how 
to deal in it. ■ Umfersuod the foreign 
eschense roads aid how » control yew 
risks- ■ Learn boar the UK banking 
g«aem works and bow to rae tt*. Bank 
modem aai Sow to ruo them. £245 per 
day* VAT. £650 + VAT for 3 day*- The 
Bank Relationship Condutuev 
Hi 0171 236 5657 Rue 0171 2565658 
CENTRAL LONDON 


The 1997 Conference on 
Globalisation of the 
Securities Markets 
He first wemffllonal taum on tho 
Impact of flttafiHUQn. wttnut question 
the nwaimpafart bse unfawhno the 
todiistiy today Chtirad uy the samaras 
general of KJSC0. (SSA&RBV high 
lad spates hefcate Sir David Vfttet 
Oafamen Mngan SMv Eumc 
ftmJc Hbte? ttragag Hractof 
Euracbar. John Kenp4HMcA Chdmw 
London Stock Bdange; Mnk Modus. 
PrssfctolTMTBtettJi Emerg'og Martat^ 
Dr Edgv Cheng, Cheimen Himg Kohg 
Stack Bchangs Staan M H WaBmm, 
O ut i ids a l onerUSSeartiBS&facftanOfl 
C a anteion. among many aim. 
for mom intematinn dsitthe corterence 
wedste N^jJtoaagldaJtoionxom 
or area Jama Harper at ffter 
let 444 171 483 0350 
fK +44171588 4241 

Olympia, LONDON 


APRIL 23 & 24 
EnetgyMart Europe ‘97 

Buying and Selling in a Competitive 
European Energy Market. For 
snppliera. mericcttft/tradexs and energy 
users (gas & electricity). Strategy & 
Trading. Energy marketing Revolution. 
Financial Risk Management. 
Regulation. Pricing & M anagem e n t of 
the Grid- 44 international speakers. 
Contact: PcrmWaD GfcE 
Tbl: 31-30-26-50-963 
Faxi3l.30-26.5M28 

BIRMINGHAM 

APRIL 24-25 

Second Roundtable with tf» 
Government Off the Slovak 
Republic 

For farther information c cn atT 
Ms Angela Flaes 
The Braootidst Conferences 
Teh (43.1)71241 61-36 
ftx: (43.1)714 67 69 

Betel Forma. BRATISLAVA 


APRIL 24-25 
AO REPO 

Follows ACl syllabus. Useful also Tor 
others seeking an update on this fast 
growing market. • Definition and 
characteristics of Repo • Usets of dm repo 
msritet ■ Repo and seOfaiybadc structures 
■ Marin ccurvcntioo. teroinolofy • Miyor 
rtnmrmic repo * Regulatory enyrronmem • 
Securities lending • Marius devdopmntt 
BPP Training and Consultancy ■ 
TH: 0171 62S S444 FtX! 0171 6X 7S18 
EmaS BPPTcrining^caiipuscrvcjconi 

CENTRAL LONDON 

APRIL 24-25 
Advanced Leasing 
AppHcations- Lewd fl 

• Leasing va Hire Purchase v* Outright 
Purchase • Current Tb* Driven Prodncts - 
Assessing Rkk • Insolvency and 
Recovery -Eig Ticket DanswMtts* 
Ores Bonier Learing • lax and 
Accoumxjg Issues* Stracturing Deals 
2 DAYS £675 + VAT Ctamaa: Mtplare 
Td: 0171 6239111 Roc 017] 6239112 
tnaancc hnpV/wwvctoirpheccom Email: 

LONDON 


i ,t > I riff wia lf Fast l* 4 Jfi 


Where tbr world camoi togoltwr. 


APRIL 24-25 
FT European Electricity 
Huge changes confront Ok European 
electricity industry u the miUetnuuni 
approaches. Confirmed speakers at this 

major conference, supported by EVN. 
BKlode Mr Nick Ketting, Euftfcaric; Dr 
Rolf Bierttoff. RWE Encrgic and Mr 
Fmp» AiQact, EdF. 

Enquiries: FT Ccnfcrenccs 
TH.--M4 171 8962626 
Fm +44 171 896269^2697 

VIENNA 

APRIL 29 

Year 2000: Practical Issues 
Cut through the hype about software 
dev el o pment problems of Year 2000 and 
get to grips with practical solutions. 
Strategies. Texting Techniques. Case 
studies front: Abbey National. Smith 
System Engineering; Syxteme Evobtif: 
Via** BW A Bird: fcnesol « JEuroCrert; 
Doe Dimensions. UNICOM, e 02S95 256 
4S4, email: nina@uniconLco.uk 
URL: tep-iMwjmka 3 rLc 0 .uk 

LONDON 


For more information please contact Frances Oakes on 0171 873 3507 or Fax 0171 873 3098 










14 




FINANCIAL TIMES • MONDAY MARCH. 17 1997 


BUSINESS TRAVEL 


■'V 

-y 


Travel Update • Roger Bi 


Customer bait 


An underwater restaurant, 
where diners can watch 
exotic fish through the 
windows, will be a feature of 
Dubai's spectacular new 
Chicago Beach HoteL First 
phase of the development, a 
five-star 600-rooto resort 
hotel, is scheduled to open 
in November. The sub-aqua 
eateri e is planned as part of 
phase two, a 56-storey, 
all-suite tower block whose 
luxury will be so unstinting 
(It is claimed) that its 
operators propose to award 
themselves seven stars. 

Its conference centre will 
be modelled on an Arab 


dhow and wfB have room for 
up to 1,600 guests. Some 
rooms wifi have closed- 
circuit television links, 
enabling delegates to keep 
hi touch with sessions. 
Initially, room rates in the 
26-storey resort hotel will 
start at 750 dirhams (£322) 
per night, rising to &SOO 
dirhams for the presidential 
suite. 


franchise partner, City Flyer 
Express, which will offer 
economy and business class 
services, flights to London 
win leave at tSOam, 
lXOSfua and &40pm. Those 
in the opposite direction 
win depart at 7.55am, 
2-30pm surd 6.45pnL 


> ^h ar yl a haThr inm 

conference capacity far 600 
delegates. There is a 
shelving centre and an 
underground station in the 
same building. 


Out of a shell 


To Luxembourg 


launches a three-times-a-day 
service between Gaiwick 

and Luxembourg on Hay 5. 
It will be operated by BA's 


A cut above 

A new hotel in the heart of 
Antwerp's diamond district 
is due to open next month. 
TheAstrid ParkPlaz is 
opposite the city's central 
stat ion, a 10-minute drive 
from Antwerp airport and 30 
minutes from Brussels 
airport. It win have 228 
rooms and 22 suites, a 
business centre, pool, health 


Hotel competition in 
Dresden win sharpen when 
the Badbsan SAS chain 
opens the refurbished 
Gewandhans in mid-May. 

Thfr flri gjMl h nrfhfing anw n 
doth Iwpirhqn ht* hafy 
dating from 1770. ft was left 
as a sheD after bombing in 
1945 and was turned into a 
hotel in the 1960s. The 
revamped hotel is in the 
Altmflrirf, o pp o sit e the 
BatharxfiandKreuzkirche.lt- 


is a short stroll from the 
city’s opera and concert hafi 
and the Zwteger Palace, it 
retains its historic fe$ade 
but will offer business 
trawl needs such as fax and 
PC sockets in its 38 rooms 
and telephones with ISDN 


Too hot 

A visiting Iranian who - 
devoured platefuls of spicy 
kebabs in one of Istanbul^- ' 
best-known restaurants paid 
with his life test Week. 
Mohammed Faze died on the 
w»y to hospital from his 
hotel where he collapsed 
with a stomach haensor- ...- 
rhage alter eating five- - 

Adana kebabs, ilie 


Anatolian news agency Likely wither in me le®^ busffte^cemree 

reported. Meat kebab* from a- M . . . ^ . mu. I 

are renowned asTurfwy's - I 

Higher charges • ^ 

Hong King's Airport g 

Authority has proposed | 

nearly doubling the charges & 21 .<£» 

that airline* pay when the *t EL*, j .rfhii £ 

ustitorfs new Cbek L*p | JftF 

Kokatrpwt opens in April bp** _ Ai* -&M ~ e 

mart year. The authority’s 1 ; ^ 

chief eaasco Hv ft Henry | 

Townsend, sato: “Our fnewl ■ ' ■ ' ■ 

charges wiO be sH^xOy less one MftUM) 

than twice those levied at : 

the existing airport ** The . 

charges Include landing 

fees, parking feesand' 

passenger tenxdnal fees. ■' 


Michael Skapinker talks to the world’s most enthusiastic collectors of airline sick bags 


W e were Dying over 
Alice Springs when 
I came across the 
Qantas sick bag. I 
knew it was a sick bag because it 
had small letters at the top which 
said: “Please use this bag if you 
are affected by motion sickness." 

Otherwise I would have con- 
cluded that it was an envelope 
for sending your photographs off 
to be developed. Far bigger 
letters on the bag shrieked: 
“Introductory developing offer, 
now only $5-95 for up to 36 expo- 
sures!” 

You could even have your pho- 
tographs on computer disc “Yes! 
Complimentary software is 
included! View your photos on 
most IBM computers!" All you 
did - on landing, presumably - 
was put your film in the bag and 
send it to National Photos of 
Southport, Queensland. 

It is a long way Cram Mel- 
bourne to London; plenty of time 
to contemplate this packet which 
was both a sick bag and a photo- 
graph development envelope. 

Or rather, a sick bag or a pho- 
tograph development envelope. 
The people at National Photos 
would not, I imagine, be pleased 
to discover that you had used the 
bag for both purposes. Apart 
from anything else, it would not 
be too good for the film. 

But who. other than someone 
suffering from air sickness, 
would find the bag? I came across 
it by accident while searching for 
something to read, in what the 
airlines call the seat packet in 
front of me. 

And what is the etiquette once 
you have used the bag for its first 
purpose and want to move on to 
its second? Do yon ask the flight 


Obscure objects of desire 


attendant for a fresh one? “Yes, 
feeling much better thanks, bat I 
just remembered that 1 must get 
my snaps developed." 

Back in London, I trawled the 
FT database and the Internet far 
more information on sick bags. 
Did other airlines carry lurid 
advertising on their bags too? 
There were. I discovered, plenty 
of people who knew about sick 
bags. There are sick bag sites on 
the Internet There are enthusi- 
asts who rummage through the 
seat pocket in front of them the 
moment they sit down. 

Museums even host sick bag 
exhibitions. There was one on at 
that very moment. The Worthing 
Museum in West Sussex was 
hosting a display of 150 airline 
sick bags collected by Jenny 
Davey, a hairdresser from nearby 
Horsham. The display was part of 
an exhibition called My Favour- 
ite Things. 

But I would have to be quick. 
The exhibition was due to end 
the next day. I made hurried 
arrangements to travel down to 
Worthing, but it was not to be. I 
was struck down by the flu and 
the exhibition ended without me. 

In retrospect, I was not sorry. 
On the last day of the sick bag 
exhibition I am sure the queues 
outside the Worthing museum 
were horrendous. Also, I soon 
discovered that a collection of 150 
sick bags was not worth getting 
out of bed for. 

There were for bigger collec- 
tions. One of the biggest, close to 
1,000, is , owned by David 


m AFfcRJP MYCQlXEflmjE 
AIR S ANDERS HftS BEEN 
T?WSEN UNWEU. /N 
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Bradford, a former British army 
physician who has retired to 
Richmond, North Yorkshire. He 
agreed to show it to me. 

Bradford’s interest dates back 
to 1985, when he was serving 
with the army in Cyprus and was 
offered a ride in the back of a 
Phantom jet. The navigator, 
whose seat he was taking, tucked 
a sick bag into Bradford’s flying 
suit despite his protestations that 
he would not need one. 

The Phantom took off and 
climbed at great speed. “Look,” 


the pilot said, “you can see toe 
mountains of Lebanon.” Bradford 
could not see them. “Over your 
left shoulder,” the pilot said. 
Bradford looked again. They 
were flying upside down. 

Out of deference to those read- 
ing this over breakfast, we will 
tiptoe quickly around Bradford’s 
description of what happened 
when he discovered the pilot's 
little joke. Suffice to say that it 
left him with an enduring inter- 
est in sick bags, as well as the 
realisation that they are not 


much use when upside down. 

In Bradford’s living room, we 
examined the black albums in 
which he keeps his collection of 
bags past and present. Qantas is 
not alone in opting for the spon- 
sored bag, although some airlines 
seem to prefer companies from 
fields related to air sickness. 

There is an Ansett New Zea- 
land bag which carries this 
advertisement If you need this 
bag. maybe you need Sea Legs - 
New Zealand's most popular 
travel sickness remedy." There is 
also an Alitalia bag which adver- 
tises anti-air airEmpm gum. 

Some airlines opt for tranquil 
scenes. Air Slovakia produced a 
bag covered in blue snow flakes. 
Other ai ritnPA accept that if you 
are using the bag you are proba- 
bly feeling pretty miserable any- 
way. A bag from Vasp of Brazil 
has a frowning face on It. 

Taca International Airlines of 
£3 Salvador has red and blue par- 
rots on its bag, although it is not 
clear whether this is related to 
the English footballers' expres- 
sion “sick as a parrot". A bag 
from Finnaviation of Finland has 
a drawing on it of a reindeer 
spewing out ice cubes. 

Some airlines propose alterna- 
tive uses for their sick bags. Sev- 
eral tell you to put your litter in 
them. TWA and Continental Air- 
lines at tbs US suggest you use 
theirs as “doggie bags” to carry 
home (uneaten) airline food for 
your pets. The TWA bag has a 
picture of a doleful hound on it 
under the slogan: “After you’ve 


had a chance to roam, don't for- 
get those left back home.” 

The most striking bag of all 
comes from Air Afrique, a carrier 
based in the Ivory Coast It has 
an explicit drawing on it of a 
woman giving birth. Perhaps this 
is to comfort you with the 
thought that however awful you 
are feeling, there are more pain- 
ful experiences. 


A trend which Bradford 
dislikes is the emer- 
gence of the generic sick 
bag. These are bags with 
no names on them which are 
used by more than one airline. 
Some airlines stick their logos on 
the bags, others do not even 
bother to do that Bradford turns 
the pages of his album to several 
of these bags. “Generic, generic, 
generic,'' he says, giving each 
offender an admonitory smack. “I 
hate generics." 

Bradford is prepared to pay up 
to £20 far a rare bag. particularly 
one from an airline which has 
gone out of business. He also 
swaps bags with other enthusi- 
asts. There are five or six serious 
collectors in the world, Including 
a lawyer in San Diego, an airport 
planner in Dallas and a young 
German doctor. 

There are also collectors of 
other airline memorabilia who 
are prepared to offer sick bags in 
return for one of their favourite 
items. People collect airline time- 
tables, badges and drinks coast- 
ers. There is even an American 
who collects stewardesses' uni- 


farms. (No, 1 don't know how be 
gets hold of them.) 

Bradford will not soy exactly 
haw many bogs he has. He is not. 
he says, prepared to play Nlek 
Vermeuien's game. Venxteuten is 
a globe-trotting Dutch property 
developer. He is also the world 
champion collector, with 1200 
sick bags. 

'Tve no intention of catching 
up with Ntek." Bradford says. 
“He can go ahead.. The moment I 
become serious like Niek I 
give it up." 

When I reach Vermeufen fry 
telephone, he actually sounds 
rather jolly. A bag lie partjtai; 
tariy likes, he says, is one frontal 
Thai airline carrying the atqgraft 
"Get Into itT - 

When Vcrmeulen began bis 
lection in 1980, he was noth 
rated by a love of sick bags/Hai; 
just wanted to be in the Gahmma 
Book of Records.- - 

“But X wanted to do it tfrfe Utfjr 
way. Not by eating 20 steak* -or 
pushing a car. from here to 
there,” be says. "I’m a stamp col- 
lector but I thought 1 could never 
pass the Queen of England.” Sud- 
denly. he recalls, his eye caught a 
sick bag he had left in bis brief 
case. During a recent flight, he 
bad calculated his expenses an 
the back of it. That's it. he 
thought. Add in all his duplicate 
bags and he now has 8,00 0. 

But there is one he wants more 
than any other: a sick bag from 
toe US space shuttle. He cannot 
get hold of one and that hurts. 

Bradford has his own Holy 
Grail His wife has bought him 
the video Independence Day. It 
has a scene featuring a sick bag 
aboard the US president's jet. Air 
Force One. Dream on. 


bis brief * - , r.-^s 

flight, he vA T £ \ f 

>enses on * r ! I ill 

*s it. he ; V V V i * w 1 
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A PIA AIRCRAFT IS LANDING OR TAKING OFF 
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■ TODAY 

Auto Funding NO. 2 FRN 2003 
£1.63068 

Da CMS B FRN 2003 £1 .688.77 
Bs* of Ireland Undid. FRN Cap. Nts. 
514093 

Chaster Asmt Recaiuabtes Dosings 
BtaL FRN. 2001 E1.tfM.32 
Chrirtfcnta Bank FRN. Sub. 2001 
3293-85 

CKy Mortgage Racatabias i Mort. 

BtaL FRN. 2023 £42.62 

City Mortgage ttacetaUea 2 Mort. 

Sfat FRN. 2023 £4030 

CBy Mortgage Rectivabtee 3 Mort 

BKCL FRN 2023 £4565 

Da Clan B Mort BktL FWL 2023 

£8090 

CBy Mortgage RaoeJrabtee 3 Mart. 

BM. AuQ 2028 £48.08 

Do. Ctssa a Mon. 8W. FRN. £028 

£56,90 

Dahra Europe Bonk Nta. 1898 

YSUWMJOO 

Da FRN. 2000 Y350.52O 
&J. A50% NtO. 8000 Y2J25QJXJQ 
Da 460 NorvCafl. Nts. 2000 
YZ250£00 

Da 5% Sub. Nta. 2005 Y2mOJHO 

Ford Motor 50385 

Do. aQJR SO .01 825 

Honda Motor Ca 3.096 Beta. 2001 

Y39O.000 

Honeywell 5027 

Hon^oong & Shanghai Banking Carp. 
Pitn. Cep. Undtd. FRN. 57046 
Jasmine Ca FRN. 2003 Y1 ,430082 
Loutatana Land a Exploration SOD6 
Mdtand Ba* Non-Cun. S0355 
Da Non-Vtp. S0687S 
Da Ncn-Cum. Dofar Pf. SMI 
Da Nan-Cum. Ncn.Vtg. 82 50.1025 
WdNnd VBL fin. Swfces FRN 1099 
530017 


NfcJwnonCarp. FaedFRN. 1998 
VZ75JJ00 

Nippon LigM Metal Ca 5J0% Bds. 

1998 Y53O000 

Da 560% Bds. 2000 Y560000 
Nfcnho hud Carp. 040% FRN. 1998 
Y340000 

NKKCorp. 5J}« Bds. 1999 Y530.Q00 
Da &4M Sda. 2000 Y54OJ0O 
NTT Data Comm. Systems 3694 Bds. 

1999 Y330.000 

Pondaftad Mortgages No 1. Ctass A1 
Mart Bkd. FWL 2037 EIUOSAO 
Da Ctass A2 MortL Bkd. FRN. 2037 
£1,62020 

Da Chrrc A3 Mort. Bkd- FRN. 2037 
£1,83017 

Da CtaSB M Mart Bkd. FRN. 2037 
£1.63018 

Da Ctass A5 Mart BktL FRN. 2037 
£168054 

Rugby GW. FRN. 1987 814,78054 
Sptatab FRN. 1998 Si 54 63 
SUnttomo Chemical FRN 1997 
V1O904 

Thames Asset Global Securitisation 
Nal Ctass A2 asset Bkd. FRN 2037 
Da Ctass A3 Asset Bkd FRN. 2037 
£1,64014 

Da Ctass B Asset Biol FRN. 2037 

£1.71095 

Thomson Ccxp, 50145 

Toyota Motor Carp. 0625% bds. 1998 

S58J25 

Wfefeti Water UffiUes Rn. 714% GtoL 
Bde. 2004 £71.25 


Da 08% Bds. 2003 V50OOOO 
United Inc. 5012 

Uoyda 8mk Series C Var. Rtn. Sub. 
Nta. 1038 £161.68 
MBL Finance (Curacaol 0*% Bds. 
2003 808.750 

Da 714% GW. Bds. 2006 S71.2S0 
Part Food Op. i.ip 
Sumtomo Chemical 035% Bda. 1997 
Y635JXJ0 

Da 04% Bds. 1999 YB40.000 
Sunhomo Ratty B, Dew. Ca 8,10% 
Nta 1896 Y610.000 
Da 015% Nta 1999 YSISjOOO 
DaO20% Nta 2000 YB20.OQO 
Total Fla Undid. Sub. GW. FRN. 

Y1 ,588,849 


■ THURSDAY 
MARCH 20 


■ TOMORROW 

BPt Capital Ha Fm. Non-Vtg. PL 50.47 
OransGrp. 501486 
Gold ML Fta. Tranche C FRN. 2002 
Y1 ,487,671 

Japan AMneeCo. 4.6% Bds. ISM 
Y46O00O 


■ WEDNESDAY 
MARCH 19 

Bfcminrfiam MktoNres BWg. Soa FRN. 
2000 £16027 

BPt Cap. Fin. Step up FRN. 5042 
British Funds 1114% TVeasury 2001/04 
SOTS 

Ctvtettonb Bar* rev. FRN. 1997 
5907.28 

leek Rn. Na 1 Ctass N Mort. Bins, 
FRN. 2037 E1.6O4JS0 
Da Ctcae A2 Mart Bkd. FRN. 2037 
£1,02185 

Da Class M Mort. Bkd. FRN. 2037 
£1,668.70 

Do. Class B Mon. BM. FRN. 2037 
£1,73527 

Mavbani ML Ha Elto Y. Gtd. Nts. 
1898 Y530275 
RanecMTK»5%% 15Z5p 
Scottish Hydro-Sadric 5L2Sp 
Tafsei Carp. 2.7% Bds. 1998 Y27O000 
Da 0 05% Bds. 1998 Y3Q5.000 
Da 080% Bds. 2001 Y38O00D 


Abbey Natlontt Treasury Senecas Gtd. 
NO. 2006 FFR135 
Do FRN. 1997 £183.45 
Atoton Ip 

Aaabi Brewertas 7.3% Bds. 2000 
BrUah Funds io<*% Exchequer 2005 

Commercial Union 10*% Bds. 2002 
£107.50 

East Midland Qectncay 5375% Bds. 

2006 £83.75 

Ereon Carp. 50.225 

First National BUg. Soc. FR Pm. 

£42.08 

Genbel Sotdh Africa ROJO 
MAG Equity tava. Tst 50B48p 
OaO-BBp 

Da Pkge. Units. 0JB8p 

Morgan Stanley Equity Prt. Equity Rd. 

KXSSSp 


■ FRIDAY 
MARCH 21 

American ML Grp. SO.lO 

Bartt at htiand 9.75% Sub. Bds. 2005 

£97 JiO 

Poster’s Brewing Gq>, ASCL05 
Jersey Prtsenfar Tst l.5p 
Jufttsr Extra kioome Tat 1.88875p 
S-G.W. Fin. 13U% Gtd. Nts. £001 
AS331.250 

Wtteh VMataf UttBttes FWil 7%% Gtd. 
Bda. 2014 £7025 


■ SUNDAY 
MARCH 23 

European Investment Tst 11% Ln. 
2002 £275 



UK COMPANIES 


SOMEWHERE IN THE WORLD 


■ TODAY 

COMPANY MEETINGS: 
BOARD MEETINGS: 
Finals: 

Alamo 

Algol 


Qreaebt 

Hafl Enginaeffcig 
Hardy 08 & Gee 
Law Debenture Corp. 
Lopex 



ASW ffldgs. 


Meybom Grp. 


CtrunttaCMm 
Dmatsfc 
Edpee Binds 
EntfWi CMba days 
Gowrtngs 
Henwwrsaa 
HetsInM Grp. 

Monument OB A Qae 


Rexbore Grp. 
SeewsTstGrp. 
Sfatpapore Para Rubber 


Marty 

Matthews (Bernard) 
Rexam 

TetaMon Corp. 
Trinity btst. Carp, 
United Carriers <3tgx 
Vlcfcen 
Weir Grp. 


Spendex 

Trap. 

Wfcon Bowden 
YortaHm Grp, 

IntarimK 


Watmough* Mdgs. 
VWson (Co on oBy) 
interims: 

Doiflng Kbdaniey Ifldgs. 
lAFGrp. 

Patanon Zaehonia 

Wbtaalsy 


BeszorQrp. 

Brftt AhrnflCo. 

BZW Endowment Fund 
Premium Tst 
Semple Cochrane 
WewOrp. 


Morrison (WM) 
Radonsi Express Grp. 
Queens Most Kouees 
Rtefrerdsoos WTGerth 
Ruflby Grp. 

Sanrlcalr 
Start Boris Jonea 
TDS Orodta 
Tatapec 
Wsrtms: 

LAWS Grp. 

McBride 



■* u 




■ THURSDAY 
MARCH 20 


■ FRIDAY 

MARCH 21 


■ WEDNESDAY 
MARCH 19 


Tey Homes 


PIA flies co 43 countries in 4 continents with a total number of 83 international and 
domestic destinations.There are approximately 190 PIA departures per day. But there is 
mote to PIA than its extensive network and frequency of flights. There is the experience 
of over four decades of operations starring with the wonderful work-horse the DC-3 ro 
the present generation of wide-bodied aircraft. What has made PIA special has 
been PIA's dedicated team of professionals and it is these professionals, PIA's people, 
who have made the difference. 


tpacftototyi 


■ TOMORROW 
COMPANY MEETINGS: 

First Lafaure. Equinox, LeJcajtor 
Square. W.C. 12JJ0 
Qarpnora Mere Index T«i Fimchurch 
Btchanga, 8, Ffcnchith Ptace. EC, 
10JOO 

R»»ri HMgt, Parioray Wbrks. 
Kttttatttdge Road, StaHtaU. 1Z0Q 
BOARD MSTTNG3: 

HnolK 

BarerBnHdoa 
Britannic Anurenoo 

BAG. tod 

Gtanar 

Cbramont Qttmwtte 
Dttry Fm IntL 


COMPANY MEETINGS; 

Morcary World Untag T*t GXaon 
Han, 13. Bahopsgatn. EC, 2J0 
Sounrttraea, BtaWwim Road. 
La^noad Industrial Estato, Surrey. 

Word HMga, 82. Now Cauendtah 
Street, W, E30 
BOARD MEETINGS: 

FfcnK 

AsgtaGip. 

Bowthorp* 


COMPANY MEETINGS: 

Brenner InvTet, 10. Fenctureft StnHL 
EC. 12.45 

CHy SKa Ertacea, Forte Creai HoteL 
Bothwall Sveet, Glasgow. n.SO 
Donrtio Printing Sdmces. Trntater 
Way, Bar HR, Canttridge. 11.00 
Mtavogan, Standard House, 16-22. 
Epworth Street, EC. 10.00 
Secuicor, inanrmngflra’ Hafl, 

Barbican. EC- iaoo 
BOARD USETIMG® 


COMPANY MEETINGS: 

W &. Small HMga, Gapthoma Hotel. 
Many HB, Dudley. W, Midlands. 12.00 
taory a SKrie BIS Tat T. CtarioOQ 
Squire. Bfinburgh. 12.30 
ShMe SnMtor Co* Ttt, 41. Tower 
Hffl, EC, 12.00 

TR High Income Ta*, 3, Ffraduy Ave. 
EC, 12.30, 12.30 ■ 

BOARD MEETINGS; 


DmewtVtritay 
DRSOPtai Research 
Ftrtrer (Jamas] 

atymndintL 


CMraGnargy 
Crrtabraad, Rotrey & Co. 

Gamins <W) 

Cnttb Plornaewfiert 

ttam 

Erase HaHhaw HUga. 

SW Fact 

EXOQ 

Hatpin 

Hong Kong Land Hkige. 

Indopandant Mews 
Hn^attor 
Maadirin CMaaW 


Abbott IM Vlekam 

AJrteoh 

TUbright AWBoon 
APV 


FtnetOrp. 
SpacWfty Shape 
TC Grp. 

Warn 

Wartna; 

FtartmanAMasoa 


! 'in M 




tgi 


Brittah Bemao Potnlanm 


CcmpaiiymrwcingiOTarnuttpariBral 
nmtlnga unJaes otfwrwfes staocL 


Datrantsoh Gip. 
Edlnbargh 01 A Gaa 
Forrrign A Cotealal tnv. 


MwGkp 

KwRc-Rt Hdga. 


Phase note: Raports md account w« 
n« normaSy awftiM* unta 
3*®nwino»tty weaHs after #w 
benrd matting to appremths 
preftniui j naufcs. 

Thrt Bat ta not racessrty 
wnprahonslw Price eo mpa nlaa ora 
no longer aMged » norqy too Stock 
Ewctianga ol tr wm oarn aflnoucanwnla. 
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MARKETING / ADVERTISING / MEDIA 


A merican fashion 
designer Donna 
Karan says the cof- 
fee and jxuce bar at 
her new London flagship 
store in New Bond Street is 
not there to quench the 
thirst of shoppers, but to 
convey a message about her 
products, "The store is an 
experience that’s not Just 
about clothes," says Kazan. 
“It's a nurturing, nourishing 

environment." 

The - London store is part 
of a trend known as "enter- 
tainment shopping” that is 
sweeping the US retail busi- 
ness. Stores are no longer 
just places to sell goods, but 
an integral part of a compa- 
ny's marketing strategy. 
“Everyone's doing entertain- 
ment retail these days,” says 
Jerry Davis, managing part- 
ner of H-OJL, a Manhattan 
architectural firm specialis- 
ing in retail. 

Increasingly, the concept 
of shopping as spectacle is 
seen as a powerful market- 
ing aid. At the NikeTown 
athletic footwear store in 
Chicago, displays of sports 
. memorabilia spread the mes- 
sage that famous athletes 
use Nike. At the Borders and 
Barnes and Noble book 
chains, store caffes promote 
an aura of intellectuahsm. 

- The gimmirfcs in flagship 
stores often serve more to 
-promote company products 
at other locales than to 
increase sales on-slte. 
Designer Calvin Klein hopes 
his fashion meoca on Madi- 
son Avenue, for instance. 


Shopping as spectacle 

Victoria Griffith describes a retailing phenomenon 



Doyen of “entertainment shopping” Donna Karam the store, she says, "is a nurturing, nourishing environment” 


will make his perfume and 
underwear more desirable 
than ever outside New York. 
Klein has added spectacle to 
the shop hi the form of art 
exhibits, which enhance 
Klein’s image of modernity. 

" RnterbiininBnt retail IS a 
big deal in tourist centres 
like New York and London, 
where millions of people 
may pass through the cen- 
tral shopping districts,” says 
Linda Price, a marketing 
professor at the University 
of South Florida. “People 
may go into the store just 
once while they’re on vaca- 


tion, but the experience 
stays with them. When it's 
done extremely well, the 
shop becomes a tourist desti- 
nation itself, and that cre- 
ates a marketing buzz.” 

The formula can work so 
well that even companies 
outside the retail business 
may profit from opening a 
shop. The Coca-Cola store on 
New York's Fifth Avenue 
does a lively trade in 
T-shirts and toys inscribed 
with its logo. But it was 
la unch ed primarily as a mar- 
keting vehicle to increase 
global beverage sales. 


Inside the store, shoppers 
buy Coke in the old-fash- 
ioned bottles the US discon- 
tinued many years ago, and 
watch archival videos that 
tie the soft drink to Ameri- 
can history. A segment on 
hippies in the 1960s, for 
Instance, presents Coke as 
an nni-hang in g anchor in 
turbulent times. “Coke was 
the ‘real thing'," says a 
voice-over, invoking the bev- 
erage's 1960s advertising slo- 
gan. 

Next door, at the Disney 
store, a saleswoman waves a 
stuffed Bambi at a B razilian 


tourist “Hi! Welcome to Dis- 
ney," she calls out In a sing- 
song voice. Sales representa- 
tives are increasingly consid- 
ered part of the spectacle. 

Analysts say entertain- 
ment retail is now reaching 
fever pitch. “It's getting to 
the point that the shopping 
districts in tourist centres 
will be like one big theme 
park,” says Lisa Penal oza. a 
marketing professor at the 
University of Colorado. With 
almost everyone doing it, 
entertainment retail is in 
danger of losing its wow! 
quotient 


Surfing doctors get daily news 


A London-based scientific 
journal publisher has 
launched what it claims is 
the first daily science news- 
paper on the Internet Cur- 
rent Science's HMS Beagle, 
aimed at the biological and 
medical community, is in 
fact a weekly "webzine'*, 
although key information is 
updated daily and there is a 
new cartoon every day. ■ 
The service, which is 
named after the ship that 
took Charles Darwin to the 
Galapagos Islands, is avail- 
able free to members of Bio- 
MedNet an innovative elec- 
tronic club tor biologists and 
doctors set up by Current 
Science a year ago ( http:flbto- 
mednet.com). The group 


already has 65,000 members 
around the world and scien- 
tists are. joining at the rate 
of 1,000 to 2.000 a week. 

“Traditional publishers 
are all putting together elec- 
tronic versions of their prod- 
ucts, but that's not the same 
as creating a community,” 
says Mr Richard Char kin, 
who gave up a job as head of 
general book publishing at 
Reed Elsevier to become 
chief executive of Current 
Science. 

A dub for professionals on 
the Internet was the idea of 
Current Science's founder 
Mr Vitek Tracz and a range 
of such communities is now 
being planned. 

BioMedNet allows legiti- 


mate scientists to join for 
free and communicate with 
their peers around the world 
via electronic meeting 
rooms. They can also read 
about 1,000 job opportunities 
and have access to an elec- 
tronic library containing 100 
scientific journals. The com- 
pany says it is in discussions 
with “dozens” of other core 
biomedical publishers. 

The service makes its 
money from advertising and 
by taking a percentage of the 
sales of ex t racts from jour- 
nals and of books. Both 
Blackwells and Oxford Uni- 
versity Press have put cata- 
logues on the BioMedNet 
“shopping mall” and spon- 
sored data bases are also 


being introduced. However, 
in spite of increasing sales, 
BioMedNet has still quite a 
way to go to break even. 

With membership expec- 
ted to reach 100,000 this 
year. Charlrin believes Bio- 
MedNet will soon become 
too big and plans to start 
“splintering" It into more 
specialised groups, for exam- 
ple. a dub aimed at the 1m 
people involved in clinical 
medicine. 

ChemWeb, a worldwide 
club for the chemical com- 
munity, has already been set 
up in a joint venture with 
MDL Information Systems of 
California and earlier this 
month CSG Professional was 
set up to build Internet clubs 


and services for the legal 
community with Law City to 
be launched later this year 
and plans to target the finan- 
cial services sector. 

To move ahead quickly, 
the company plans to raise 
£10m, but is particularly 
interested in joint ventures. 
“I think our trail blazing is 
genuine and we could be on 
to something big," Richard 
Charkin enthuses. 

Raymond Snoddy 


FINANCIAL TIMB 


Reports miss ad opportunity I 


B ritish Airways left the 

benefits of marketing up in 
the air in its last annual 
report, in spite of spending 
more than £l4m on advertising, 
according to accountancy firm KPMG. 

Similarly, BSkyB, one of the media 
companies spending most on 
marketing, gave less detail on 
marketing in its financial review than 
it did for many other costs. 

. KPMG's analysis comes from 
study ing the 1995 annual reports of the 
FTSE 100 companies. It concludes that 
most organisations underplay the 
benefits of advertising, and that some 
large advertisere-toduding fin an c i a l 
institutions and food processors - are 
providing less information than they 
have before. 

Among financial institutions. Abbey 
National, Barclays Bank and Midland 


Bank each spent more than £20m on 
advertising in 1995. but did not draw 
the benefits of this to the attention of 
shareholders. 

Kevin Parry, the KPMG partner who 
led the survey published tomorrow at a 
conference organised by the Institute 
of Practitioners in Advertising, says 
that even where some large advertisers 
gave marketing extensive coverage In 
their reports, the quality of that 
coverage should be improved to give 
shareholders a better idea of how 
effective the marketing has been. 

Cadbury Schweppes, which owns 
some of the strongest chocolate and 
soft drinks brands, bad a total 
marketing budget of £6Slm in 1995, but 
did not discuss in detail any of its 
campaigns, or say much about the 
results it achieved. 

Parry says companies sometimes 


overstate competitive sensitivities as 
the reason for not giving detailed 
information. 

He argues that providing better 
information is good corporate 
governance and that there is an 
element of self-interest for marketing 
directors. “Now a company can 
demonstrate the effectiveness of 
spending more on advertising by real 
examples, rather than making that 
case in a recession on a hypothetical 
basis.” 

KPMG's message is clear it pays to 
advertise to your shareholders that you 
advertise. 

Alison Smith 

KPMG's second annual advertising 
survey is atKuIable free of charge from 
KPMG, 1 Puddle Dock, London SC4V 
3PD or from the tPA on 0171 235 7020. 


Pipex name changes accelerate 

T hree name changes in three for Internet services. “Most people UUNet should understand the effect 
years may seem a lot for a have now heard of UUNet" he says. of c h anging its name more than mos 
company trying to build a In fact the name of the company is Unipalm, created in 1986, was take 
brand name in the UK, but a still in flux: Chris Batterham, formerly over by UUNet in 1995 and becam 


T hree name changes in three 
years may seem a lot for a 
company trying to build a 
brand name in the UK, but a 
British Internet service provider 
recently embarked on yet another iden- 
tity switch. 

UUNet Pipex is achieving Its name 
change through stealth. While last 
year’s change from Uni palm Pipes to 
UUNet Pipex was accompanied by a big 
- party and widely covered in the press, 
the recent dropping erf Pipex, to become 
simply UUNet UK, hasn't even been 
noticed by the company’s switchboard 
Operators. 

The change is part of a decision to 
build a global brand, says David Bar-, 
ratt, head of corporate communications 
at the company’s Cambridge base. 
“Pipex was a very strong brand In the 
UK, but on the European stage and the 
world stage the UUNet name is much 
better known.” 

He claims not to be worried about 
the possibility of losing brand recogni- 
tion in the highly competitive market 


for Internet services. “Most people 
have now heard of UUNet." he says. 

In fact, the name of the company is 
still in flux: Chris Batterham, formerly 
manag in g director of UUNet Pipex, has 
been appointed managing director of 
UUNet in Europe. 

Does he have a company to manage? 
No one seems to know for certain what 
it is called. There are several contend- 
ing names. It was UUNet Pipex Interna- 
tional, but he will be bringing together 
several European companies in which 
UUNet has a stake, including EUNet in 
Germany and INNet in Belgium. 


B arratt says that calling him 
managing director of “UUNet 
Europe” is acceptable, but no 
hard and fast decision on a 
name for the division has been made 
because he is in charge of business in 
continental Europe only. 

His replacement at UUNet UK is 
Pat Chapman-Pincher. formerly com- 
mercial operations director at MFS 
International 


UUNet should understand the effects, 
of changing its name more than most. 
Unipahn, created in 1986, was taken 
over by UUNet in 1995 and became 
Unipahn Pipex for a short time before 
fbe decision was taken to rename it 
UUNet Pipex. 

UUNet last year merged with MFS 
Communications, a US-based telecom- 
munications company, and at the aid 
of 1996 the combined group completed 
its merger with WorldCom, another US 
telecoms company. The group is now 
called WorldCom, although UUNet 
Technologies continues as a 
subsidiary. 

In December the Unjpalm trading 
name was sold off, but Barratt says 
that the Pipex name, which is-stiH used 
by several divisions, including Pipex 
Dial, which provides Internet connec- 
tions for home users and small busi- 
nesses. win not be sold. However, he 
says: **We won't be using it in any new 
ventures." 

James Mackintosh 


The FT can help 
you reach additional 
business readers in 
France. Our link 
with the French 
business newspaper, 
Les Echos, gives 
you a unique 
recruitment 
advertising 
opportunity 
to capitalise on the 
FTs European 
readership and 
to further target the 
French business 
world. For 
information on rates 
and further details 
please telephone: 

Toby Findeo-Crofts 
on +44 171 873 3456 


Tim Jackson 


Robot fraud 


Robertson 
Davies, the 
great Cana- 
dian novelist, 
tells the 
story of a 
magician 
who serves 
his appren- 
ticeship as a boy by imper- 
sonating a robot. Sitting 
inside a metal case with 
Dashing lights and buttons 
on the outside, bis jab is to 
play a simple card game 
with people at a small-town 
fair, and to con them into 
thinking the metal case 
holds a brilliantly advanced 
thinking machine. 

The image of the human 
being inside the robot raises 
some interesting questions 
for business on the World 
Wide Web. Plenty of compa- 
nies today offer their cus- 
tomers something that 
looks like electronic com- 
merce, but isn't. Internet 
brokers take buy and sell 
orders over the Internet 
which they then execute 
manually. Internet booksell- 
ers forward requests to 
old-fashioned bookshops by 
fax or phone. Supermarkets 
print out their Internet cus- 
tomers' shopping lists and 
then send someone round 
the aisles with a trolley to 
pick the items off the 
shelves. 

At first sight, it’s tempt- 
ing to see these examples as 
frauds - pretending to be 
more sophisticated than 
they are. But there are 
often good reasons for tack- 
ing a high-tech facade on to 
a traditional process. From 
the point of view of the 
business, a web facade is a 
good way of reaching new 
customers without spending 
huge sums to revamp a 
“legacy" computer system. 

These points help explain 
why there is a thriving mar- 
ket for products and ser- 
vices that link the wired 
and unwired worlds 
together. Some have been 
covered already in this col- 
umn. Jfax Personal Telecom 
allows you to acquire a 
phone number in a faraway 
city where people can leave 
messages or faxes for you 
that will be forwarded to 


you over the Internet. Faxa- 
way.com allows you to 
driver foxes to people by 
sending an e-mail to a spe- 
cial address. 

Both these offerings serve 
clients who are Internet-lit- 
erate and need to communi- 
cate with people who are 
not. But what about the 
opposite group: companies 
that aren't themselves 
wired, but would still like to 
find a way to reach the mil- 
lions of customers across 
the world who use the web? 

There are more organisa- 
tions in this group than you 
might think. An American 
reporter recently tried out 
the e-mail addresses pub- 
lished by some of the coun- 
try’s biggest companies for 
customer service questions, 
and found that only 3 per 
cent of his mails elicited a 
response. 

Other examples include 
companies that blame 
“security concerns” for 
their failure to sell products 
and services by credit card 
over the web, instead of 
admitting that they cannot 
handle the technical issues. 


L ast week, I came 
across two products 
that help this group 
of organisations. 
One is a service called Fax- 
Express, provided by a New 
Jersey-based Internet fax 
reseller called FaxSav. 

FaxEx press is so simple 
that it is almost certain to 
become a standard facility 
with Internet service pro- 
viders. 

It allows you. using a sim- 
ple piece of programming 
script, to set up a web site 
so that the Information 
people enter from their 
browsers is forwarded 
directly to the web site 
owner by fox. 

This is deeply politically 
incorrect Everyone knows 
that what the web site own- 
era ought to be maintaining 
is a proper database so they 
don't need to go to the trou- 
ble of rekeying the informa- 
tion. But the fact is that 
many companies are in this 
category, and FaxExpress- 
style products are going to 
he very useful to them. 


Still more striking is a 
new product to be launched 
today by eFusion, an Ore- 
gon-based software com- 
pany. eFusion Is one of 
many companies that have 
developed software and 
hardware products that 
integrate the web into com- 
panies’ call centres, allow- 
ing their pastin g telesales 
teams to speak over the 
phone to customers who are 
browsing the web. 

This s umm er, the com- 
pany is set to launch an 
interesting product, called 
Bridgeport, that will allow 
fails coming into the call 
centre to be carried over the 
Internet if the quality is 
good enough, but will 
switch them to the public 
phone network if not. 

It was a min or feature of 
eFusion’s product that 
caught my eye. The Bridge- 
port box is also targeted at 
internet service providers. 
It allows them to provide 
phone-like connections 
between clients using the 
web and companies that 
own web sites, and to for- 
ward the “calls” not to a 
single call centre, but to 
any one of many different 
small offices. 

There Is a moral here. 
Conventional wisdom has it 
that just as the superstores 
and discount warehouses 
have driven city centres out 
of business, so the Internet 
will drive superstores to the j 
wall, leaving most business : 
transacted between custom- 
ers at home and giant 24- ! 
hour service centres ship- . 
ping everything out by cou- 
rier. 

That is not how things 
may turn out By bringing 
some of the benefits of the 
Internet for only a fraction 
of the cost of implementing 
all of them, services such as 
FaxExpress and Bridgeport 
may help the little guys sur- 
vive. A web site with 
instant information, com- 
bined with a knowledgeable 
and friendly face at a shop 
around the corner? That is 
a killer combination - like 
a bright child inside a 
robot 

tinLjacJcsan@pobox.com 
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Take a look at our capabilities: 

• An internal knowledge-base that spans the world, capable of 
addressing global management issues 

■ A first class speaker faculty comprising business academics, 
consultants and corporate executives 

• Exceptional networking opportunities with a truly international 
audience 

Some upcoming programmes: 

• International Executive Leadership Programme for Women, 

April 1997, Bruges 

• International Human Resource Management Conference, 

April 1997, Paris 

• The European Financial Controllers’ Conference, 

May 1997, Lisbon 

• Marketing Management, May 1997, London 

• The Management Coarse for the Newly Appointed Manager, 

Jure 1997, London 

• The 25th Top Management Forum, Jure 1997, London 

For more information on the above programmes (including other 

dates and locations) and on oar complete portfolio please call Jayne 

Clinton on telephone (32) 2-543.22.7 1 

We Zook forward to Hearing from you! 


Management Centre Europe 

Rue de r Aqueduc 118. 1050 Brussels 
Tel (32) 2-543 21 00 / Fax (32) 2-543 24 00 
Visit the MCE web she at wwwjnce.be 



• Britain’s Department of 
1 Trade and Industry is hop- 
ing the TradeUK -site 
(mrrw;tradeu/G co.uk) 
launched Inst week will 
boost the country’s exports. 

; The fast, well-designed 


pages provide details of UK- 
based suppliers and their 
trade associations, but the 
best service the site pro- 
vides is a guarantee to find 
British companies or prod- 
ucts even if they are not 
listed in tire database. 

• The Royal Economic 
Society has set up a site 

(umno.res.orff.uk) with news. 

a discussion forum and 
details of the society's 1997 
conference later this month. 


• Tenders on the Web seems an obvious project i 
(towta. tenders, co.uk), which the gathering together of 1 
launches today, promises every president’s ann ua l 
six weeks’ free access to address. 

public sector contracts 

offered in the European jamesjnackintosh®fi.com 
Union, US and Japan. 

• Everyone watches the 
US president's annual State 
of the Union address 
closely, so the site created 
by George Welling at 
grid. let.rug.nlftocUingJusttl 

presidents lad dresses.lt tm l , 


Financial • irr.es on 
• www.ft.com . 

Undated dsilv 


U SEND US YOUR 
0WNPAPERCUP j 

And while you are at it, please attach your 
cheque to fund more Macmillan Nurses 

in the fight against cancer. 1 

(Did you know over one million people ^ 
are living with it?) 

Cheque amount £ made out to ‘CRMF (Fl) ^ 

Send to: 1 

CRMF FREEPOST LONDON SW3 3BR 

^xtHacmillan 

APPEAL | 

Cancer Relief Macmillan Fuad exists to suppen ’ 

people wiih cancer and iheir families. 

Read Charily Na 261017 



Following the DIVIDEND DECLARATION by Ford Motor 
Company (U.S.) on 9 January, 1997 NOTICE te now given 
that the folic — ig DISTRIBUTION will become payable on or 
after 17 March, 1997. 


Gross Distribution per unit 
Less 15% USA Withholding Tax 

Converted at $1,625 


1.92500 Cents 
0.28875 Cents 

1.63625 Cents 
£0.01006923 


Claims should be lodged with the DEPOSITARY; National 
Westminster Bank PLC. NatWest Investments Counter, 
do NatWest Markets, 1st Floor, 135 Blshopsgala, London 
EC2M 3UR on special forms obtainable from that office. 

United Kingdom Banks and Members of the Stock Exchange 1 
should mark payment of the dividend in the appropriate 
| square on the reverse of the certificate. 

! All other claimants must complete the special form and 
present this at the above address together with the 
cafiflcatefs) tor marking by the National Wes tminste r Bank PLC. 
Postal applications cannot be accepted. 

Dated 17 March, 1997 
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COMMENT & ANALYSIS 


Philip Stephens 

Time to speak up 

The next British government should agree to talk to 
Sinn Fein - but not on terms set by Gerry Adams 



! For Gerry Adams. Britain's 
general election cannot 
come soon enough. Like 
most people, the president 
of Sinn Ffein assumes it win 
be won by Tony Blair’s New 
Labour. He supposes Mr 
Blair would be a softer 
touch, than John Major. So 
it is a fair guess Mr Adams 
has a strategy to beguile the 

new government. He has 
misread the Labour leader. 

These are hying times for 
Sinn FSin.’IRA. Two years 
ago Mr Adams celebrated St 
Patrick’s day in the White 
House. He developed a taste 
for the limousines and the 
limelight. Now he is no lon- 
ger welcome. 

Instead President Bill 
Clinton will play host today 
to Northern Ireland's union- 
ist leaders and to the politi- 
cal representatives of loyal- 
ist paramilitaries. Unlike 
the IRA, the loyalists have 
observed (though only just) 
a semblance of a ceasefire. 

So Mr Adams remains in 
Belfast, mouthing the famil- 
iar weasel words about IRA 
terrorism. He still pretends 
Sinn Fdin is independent of 
the gunmen. But his calcu- 
lated ambiguity towards 
violence renders the truth 
ever more transparent He 
lately voiced regret at the 
murder of a young British 
soldier. There was, though, 
he opined, no cause for him 
to feel guilty. 

In the general election 
Stan F6ta sees an opening. 
It might do well in terms of 
votes. The Social Demo- 
cratic and Labour party, 
which promotes constitu- 
tional nationalism as the 
civilised alternative to the 
violence of republicanism, is 
in poor shape. John Hume, 
the party leader, has 
neglected his own political 
base in a passionate quest 
for peace. 

Perversely, Sinn Fein has 
also been the beneficiary of 
the intransigence of hard- 
line unionists. The Orange 
Order likes to celebrate 
Protestant hegemony by 
marching through Catholic 
communities. Last summer 


its annual procession 
through Drumcree, Porta- 
down, saw the police 
retreat, humiliated, before a 
loyalist mob. The incident 
was a gift to republicanism, 
re kindling the suspicion of 
natio nalis ts that the state 
will never fully confront 
unionist supremacy. 

The net result is that Sinn 
Fdln has a fair chance of 
taking two parliamentary 
seats from the the SDLP. Mr 
Adams could win in West 
Belfast and his colleague 
Martin McGuinness In Mid- 
Ulster. Republican rite 
would demand neither occu- 
pied his seat at Westmin- 
ster. But you can already 
hear them crowing about 
democratic legitimacy. 

The parallel possibility is 
the IRA will signal it is wal- 
ing to call another ceasefire. 
One suggestion, taken seri- 
ously in London, is that the 
offer could even come 
before polling day. Sinn 
Fdln might garner more 
votes and a newly elected 
Mr Blair would be put on 
the spot. 

Look, Mr Adams would 
say, here is your chance for 
the place in the history 
books squandered by Mr 
Major. All Sinn Fein asked 
was a guaranteed place at 
the table when the other 
parties resumed negotia- 
tions on a political settle- 
ment in early June. 

There is an another 

Mr Blair sees an 
opportunity and 
a risk. The 
opportunity lies 
in revitalising the 
talks, the risk in 
the threat of a 
return to full 
sectarian conflict 



assumption here. If the 
opinion polls are even half- 
accurate, Labour will secure 
a majority at Westminster. 
Unlike Mr Major. Mr Blair 
would not be beholden to 
the Ulster Unionists. Unspo- 
ken, too, is Mr Adams's 
hope he could rely on 
support from a sizeable 
“green” lobby among 
Labour MPs. 

In one respect there is 
s omething in such calcula- 
tions. Labour would want to 
try to restore momentum to 
the political talks. On the 
big issues of principle. Mar- 
jorie Mowlam, the party’s 
spokesperson, has stuck to 
the bipartisan consensus. 
Yet she has been careful 
also to flag new initiatives. 

Most would be directed 
towards rebuilding confi- 
dence among nationalists. 
Thus Ms Mowlam has said 
Labour would incorporate 
the European Convention of 
Human Rights into the 
province's legislation. 

It would enhance the fair 
employment law which 
helps Catholics into jobs, 
and look to reform the 
Royal Ulster Constabulary. 
It would also give statutory 
powers to the independent 
tribunal which is soon to be 
set up to resolve disputes 
about Protestant marches. 

As for the multi-party 
talks, a deadlock over the 
paramilitaries' weapons 
might be broken by a return 
to the proposal made last 
year by George Mitchell. 
The former US senator, the 
independent chairman of 
the talks, suggested decom- 
missioning should proceed 
alongside substantive nego- 
tiations on a political settle- 
ment The unionists, how- 
ever, have so far stalled the 
talks by insisting the arms 
must be destroyed first 

Ms Mowlam nods else- 
where in the direction of the 
unionists, suggesting 
greater transparency in the 
London government’s deal- 
ings with Dublin and more 
local decision-making in 
Northern Ireland. She is 
holding in reserve her posi- 


tion on Mr Major’s promise 
to beef up the committee of 
MPs which speaks for the 
province at Westminster. 

The Labour leader has 
taken a keen personal inter- 
est in all this. He sees an 
opportunity and a risk. The 
opportunity lies in revitalis- 
ing the talks, the risk in the 
ever-present threat of a 
return to full-scale sectarian 
conflict. He knows also that 
Drumcree, where the 
Orange marchers will 
return in June, presents a 
perilous test. 

Mr Blair, though, is nei- 
ther soft nor stupid. On 
Stan Fein's entry into the 
multi-party talks his posi- 
tion is indistinguishable 
from that of Mr Major. A 
new IRA ceasefire could not 
be taken on trust: many 
beyond the unionist camp 
would see it as a cynical 
manoeuvre. To be taken 
seriously, Mr Adams would 
need to persuade his hooded 
blends to end their surveil- 
lance and targeting 
operations and to stop 
replenishing arms caches. 

There is mare. Sinn Fein 
has refused to endorse the 
principle of consent. This 
guarantee that the future of 
Northern Ireland can be 
decided only by the wishes 
of the majority is the essen- 
tial fulcrum of dialogue. 
Unless Mr Adams agrees, 
there is no purpose to his 
admission. 

If Mr Blair said otherwise, 
the nnionists would walk 
away. In opposition, the 
Conservatives would break 1 
with the bipartisan consen- ; 
sus. Many are eager for an : 
excuse, judging Mr Major I 
has already ceded too much j 
ground to the IRA. 

So Mr Adams should not 
be too eager in his anticipa- 
tion. However nauseating 
the prospect, the next Brit- 
ish government. Labour or 
TOry, should talk to Sinn 
Fein. But only if and when 
it is sure Mr Adams's cloy- 
ing words about peace will 
not be spoken once again 
above the corpses of the 
innocent 
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Divided Europe fails to negotiate 
effectively on global trade issues 


From Mr Keith Richardson. 

Sir. Lionel Barber’s excel- 
lent article (“Brussels strives 
to call the tone on trade”, 
March 12) if anything under- 
states the crucial importance 
of this issue. Hie need fear 
Europe to speak as one ta all 
international economic nego- 
tiations is about competitive- 
ness, jobs and economic sur- 
vival. and it is being 
trivialised b7 national 
administrations which treat 
It as a bureaucratic turf bat- 
tle. 

What is really at stake is 
that our living standards are 
increasingly determined by 
global flows, not only trade 
in goods but also services, 
intellectual pr o p e rty and 
investment. Europe is the 
world’s largest trading unit, 
and European industry is 
strong enough to hold its 


From Mr Bryan Cassidy 
MBP. 

Sir, I thought the socialist 
Idea that politicians know 
better than businessmen 
what is good for their com- 
panies had been finally laid 
to rest by Margaret 
Thatcher. 

The letter in your issue of 
March 12 from Messrs Cash 
and Buncan-Smith attacking 
the heads of some of the 
UK’s most successful compa- 
nies, who signed the letter to 
your March 11 issue, shows 
that some politicians s till 
think they know best. 

Bryan Cassidy, 

European Parliament, 

97-113 Roe BelKard, 

1040 Brussels 

From Dr Ian Peters. 

Sir, Bill Cash and fata 
Duncan-Smith accuse Sir 
Colin Marshall and other 
business leaders of being 
simplistic to their “attempt 


place within a framework of 
globally agreed rules, and 
except in the specific case of 
trade in goods European 
negotiators cannot hold their 
own because they negotiate 
not as one but as 15. 

In practice Commission 
officials play a difficult hand 
with great skill, but they 
simply do not have the 
authority to can the shots. 

The issue reflects a more 
general principle. Global 
rule setting is one of the 
main agenda items for the 
next century- Its enormous 
span ranges from macro- 
economic and monetary co- 
ordination to accounting 
standards and access to capi- 
tal markets, from emission 
controls to drug safety, from 
taxation to air traffic rights, 
from information technology 
to defence procurement In 


to misrepresent the Euro- 
realist arguments as being 
about whether we are to be 
in or out of the single mar- 
ket”. But their implied argu- 
ment that small and medi- 
um-sized businesses “such as 
the members of the Institute 
of Directors” do not share 
Sir Colin’s concerns are 
equally simplistic and bogus. 

Do Messrs Cash and 
Dun can -Smith believe small 
and medium-sized busi- 
nesses make their contribu- 
tion to job creation in the 
UK in splendid isolation? 

The performance of this vital 
sector depends significantly 
upon these very multination- 
als which they decry. Larger 
companies are important 
customers far smaller ones, 
while the latter give the for- 
mer the essential flexibility 
that enhances their competi- 
tiveness in Europe, and 
beyond. 

The single mar ket pro- 
vides an extremely valuable 


rial player. But its negotia- 
ting procedures are a 
laughing stock. 

■ Authority is divided, 
decision-making is intermi- 
nably slow, and there is ho 
way to put the future of 
Europe's 260m people as a 
whole before the protection 
of vested interests. 

Fragmentation rules - and 
then we wander why our 
children cannot find jobs. 
Mass unemployment and its 
consequent social evils are 
the direct result of bow we 
mismanage European, 
affairs. And that is what the 
tater-govemmentol confer- 
ence should be about. 

Keith Richardson, 
secretary general. 

The European Round Table 
of Industrialists, 

Avenue Henri Jaspar 113, 
1060 Brussels, Belgium 


first step for smaller busi- 
nesses looking to develop 
their export potentiaL But, 
perhaps most important, 
smaller businesses depend 
fundamentally on stable eco- 
nomic conditions which, 
whether people like it or not, 
are now inextricably bound 
up with our membership of 
the European Union. 

The “Euro-realists” should 
also note that most of the 
small business representa- 
tives in the UK. Including 
Tim Melville-Ross at the 
Institute of Directors, are on 
record as supporting the 
need for the UK to play a 
positive role in Europe, 
Surely this is a realistic 

expectation? 

Dr Ian Peters, 
deputy director-general, 
British Chambers of 
Commerce, 

Manning House, 

22 Carlisle Place. 

London SWlP 1JA, UK 


BAe’s cuts 
come home 
to roost 

/•Torn Mr Julian Lewis. 

Sir, Sir Richard Evans 
should not be too surprised 
to And he has n luck of . 
Up-and-coming graduates . 
with the right education -7 
CBAc to recruit graduates 
outside Britain”, March 11). 

In 1992, when British Aero- 
space was having to make 
widespread redundances, all 
sponsored student appren- 
tices who were about to 
graduate were made redun- 
dant. My friends and I. who 
had all spent four years 
training with RAe on the 
scheme, are not bitter. 
Recent years have proved us 
an to be ambitious profes- 
sionals extremely successful 
in our newly chosen fields.- 

My only regret is that, in 
addition to our skills being 
lost to BAe. most of us ore 
no longer in engineoring-at 
all. Sir Richard may want to 
reflect on the cost of recruit- 
ing md treating overseas 
candidates compared with 
the short-term savings he 
made a few years ago. 

Julian Lewis, 

Golden, 

30 Kensington Church 
Street, 

London WS 4HT, UK 


Plain as day 

From Mr Panl Miners. 

Sir. My guess Is that the 
vast majority of the popula- 
tion prefers summer time 
(“EU to resist French bid to 
quit daylight saving", March 
11), and that an extra hour’s 
light in the evenings 
throughout the year would 
improve the quality or all 
our lives. 

So the French are SO per 
cent right - yea to a single 
time, but let it be summer. 

Paul Miners, 

Janes, 

Cbemiu des Fleurettes 47, 
1007 Lausanne, 

Switzerland 


own. But these flows take every case Europe is a cm- 


Eurosceptics’ criticism of leading UK 
industrialists is well wide of the mark 



The FT Interview * Gerhard Schroder 


❖ 


On Wednesday, March 19 the Financial Times will 
publish the first in a new quarterly series of guides to 
the telecommunications industry. Each issue will 
focus on developments affecting individual 
companies and the industry as a whole both at home 
and abroad. 

The first issue will look at telecommunications in 
developing countries and emerging markets and will 
include sections on technology, news analysis and 
personalities. The FT Guide 
to Telecoms. Keep in touch. 


Mover and shaker 


Financial Times. 

World Business Newspaper. 


Germany's prime 
Eurosceptic tells 
Peter Norman of 
his currency 
misgivings 

As a young member of 
parliament to Bonn, Gerhard 
SchrOder once clambered up 
to the fence of the Chancel- 
lery. rattled ft and shouted: 
"I want to get in here.” 

Now, aged 52 and Social 
Democratic prime minister 
of Lower Saxony, bis ambi- 
tion is rattling the nerves of 
those inside. 

For recent opinion polls 
have given the Social Demo- 
cratic party (SPD) the lead 
over Chancellor Helmut 
Kohl’s Christian Democratic 
Union and singled out Mr 
SchrOder as the SPD politi- 
cian with the best chance of 
winning the general election 
late next year. 

Although the Social Demo- 
crats are not due to choose 
their candidate before next 
year, the possibility that it 
could be Mr SchrOder seeds 
shivers down the spine of 
friend and foe. 

He Is a controversial fig- 
ure, willing to break the all- 
party consensus of uncritical 
support for the European 
single currency. With his 
pro-business economic poli- 
cies and his questioning of 
Mr Kohl's vision of embed- 
ding Germany in an ever- 
more integrated European 
Union, be annoys his own 
party and the government 
coalition to equal measure. 

Interviewed in his modest 
prime ministerial office in 
Hanover, Mr SchrOder is dis- 
missive about the chances of 
Germany qualifying for eco- 
nomic and monetary union 
by the planned date of Janu- 
ary 1 1999. 

“As far as I can see, Ger- 
many won't meet the criteria 
without creative account- 
ing,” he says. He would pre- 
fer Emu to be delayed. 

“I am not one of those who 
believes that a delay in Emu 
would be damaging for 
Europe in the long run. The 
integration process is so for 
advanced that I don't believe 
it would come to a halt if we 
said: 'We won't make it in 
1999, we will delay if " 

But while challenging the 
government line that Emu 
will go ahead on schedule 



Gerhard ScbrOdon ‘Germany won’t meet the criteria . . 


with German participation, 
Mr SchrOder makes dear he 
has no objections to the 
Maastricht treaty itself. “The 
treaty is in order and the 
idea behind ft. The real prob- 
lem,” he says, “is that it 
must be implemented in 
such a tight timescale. 

*T think there could have 
been better starting condi- 
tions for an economic and 
monetary union, both in 
terms of content and timing 
That is the basis of my 
reserve. 

“It would have been sensi- 
ble to keep the old idea of 
Emu as a crowning of the 
integration process. That 
was the idea before Maas- 
tricht. The problem since is 
that an instrument has been 
created out of something 
that should be a conse- 
quence of integration. The 
question is: can you do that 
with a currency?" 

Mr SchrOder considers the 
“political imperative” In Ger- 
many of trying to meet the 
Maastricht criteria strictly 
can only exacerbate the 
problem of unemployment 

“From the German view- 
point, one must distinguish 
between the political and 
economic importance of the 
criteria. Economically it is 
impossible to give a reason 
why a budget deficit of 23 
per cent is fine and one of 3JJ 
per cent isn’t But in Ger- 


many there is a highly devel- 
oped stability culture 
— which demands strict 
adherence to the criteria." 
Strict adherence “forces us 
to give up all means of Inter- 
vention that could benefit 
the labour market”. 

But while jobs are impor- 
tant, there is a more funda- 
mental aspect to his critique 
of Chancellor Kohl's Euro- 
pean policies. 

“Kohl says the Germans 
have to be tied into Europe 
or they will stir up old tears 
of the forum teutonicus’. I 
say that’s not the case. I 
believe the Germans have 
become Europeans* not 
because they have to be, but 
because they want to be. 
That is the difference. 

“Kohl and his supporters 
approach things geo-str&tegi- 
cally because they don’t 
trust themselves and 
because they want to give 
their neighbours more feith 
in Germany through integra- 
tion. But I don't think there 
ever will be another genera- 
tion in Germany that 
behaves national is ti cally. I 
don’t see the Germans foil- 
ing back into nationalism.” 

His remarks reflect tire 
confidence of a man who has 
shaken off humble origins to 
prosper during the post- 
second world war peace. 
They contrast with the 
vision of Mr Kohl, who expe- 


rienced the second world 
war as a teenager and devel- 
oped his zeal for European 
integration following his 
brother's death in action. 

But if Mr Schroder differs 
from Mr Kohl on Europe, his 
view of Germany as a “stak- 
eholder society” is similar. 
The model developed since 
the second world war has 
been “all in all, successful” 
and has assured “relatively 
high living standards”. 

But Germany needs “mod- 
ernisation in a quite compre- 
hensive sense” to cope with 
globalisation and the finan- 
cial costs of unification. 
Here, Mr SchrOder urges 
more flexibility to the work- 
place. a mature service sec- 
tor. more part-time working 
and more speed in introduc- 
ing innovative products. 

It is the sort of agenda Mr 
Kohl has outlined m recent 
speeches. Mr Schroder is 
unabashed by the compari- 
son. “What I criticise is that 
he is making these points 
after 14 years in office. The 
chancellor can set economic 
conditions. A state prime 
minister cannot” 

In view of the need for 
change. Mr 'Schrader does 
not expect a rapid correction 
of Germany's jobs crisis. 
With 47m registered jobless. 
“I don’t believe there is a big 
bang for overcoming mass 
unemployment”, be says. 

It is a crisis that puts the 
Social Democrats in a 
dilemma. “Our job is to 

bring this government into 

difficulties on tax; pension 
and labour market issues 
and make political capital 
for ourselves.” But the party 
"has a responsibility to 
make sure that unemploy- 
ment' doesn't rise”. 

With the German press 
speculating feverishly about 
Mr Kohl's future and a possi- 
ble realignment of party 
affiliations, could ft be that 
Mr SchrOder had dropped a 
bint in favour of a “grand 
coalition” of CDU and SPD 
to overcome Germany's 
problems? 

He does not rule out the 
possibility. “Put It tins way. 
One and a half years before 
a general election, there is 
not much point speculating 
about a grand coalition. But 
one should not be worried 
about it. The SPD must be 
prepared to treat it as a 
political option." 


i 
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5AL2SBULIRG/ •- 

\ • THare of .* 7 . . . ; ■; . - 

: : cfisapp<^edopera- ' 
gtrere attire oRan&fc dtp 
' P&w Sfafa^Lnw-Eaater 
-- festival p rpd&aton of -. 

‘ ; ' W^e^onSE^unfey^A 
. mo^tsefar&i^hearaab . 
>•' began; Walsh baritone 
Bryn Terfel toktthe : • 

totfwtfhe WpUfcf.nof beV 

. - 'fedci^p^ipparBntiyV-; 
i because tfeharfncft had . 
: Alrna totea^ Bretitie •■■■ 
/-rofet-He hasbewi 1 
, replaced, by a fttie- ; 

knc^Gemian, Albert 
; - Dohmeni Tbe ‘ ■ ■ 

’■■ production^ conducted 
byQaudioAbb©do . 

A (rigbf) r wtKbe revived pi -1 
7 tiresummer festival. . • 
..again ,wfth Dohmai. 



GENOA • 

An ew hfo itio n erf paintings by j 
Anthony Van DycA (1 599-1541} : ■ 
and hbcontao^pdrarteap|»g a t’ 
file PaJazzaDucefebn Saturday; . 
Van Dyok, yvhofaWlhe. 7 -.' ; •- 7 
foundationserf hfe career asa 1 ; 
portrait painter in Genoa, will be. 
represented by. 40 works* and ~ 
ttae wW bea s&nflarnuTiber fcgjr 
Titian, Caravaggla,fab^ .. 
cohere. 

BARCELONA 

TbePtaasSaiiiSBurijne .■/; ■ 
organised -an atfftitfcOT ofrvraks . ' 
created between 1904 -andT912 ;• 
by AhatiDerato, a leadfra Paiiva v 
who also played a prwnlnenl.rote.. 
in Cuttsm. Theadifirftion, V*. 

opening cai Wednesday, is the •■ - 
latest in a serfes of shows 
devoted to •afista'ahd artwSc' ' ’ T 
mcrvwmwTtE Influenced by , 
Picasso. : J'" -• - 


LONDON 

Next weekend at the Barbican. John Efiot GanSner presides 
carer a seriee of talks, workshops end concerts devoted to 
.Sehwnaha Saturday's events, include a rare opportunity to 
compere aid contrast the original and ravtead versions of . 

the Fourth Symphony, and 
on Sunday Gardiner 
conducts the Httte-fcnown 
choral work Das Parades und 
die Peri. - 

The Royal Academy 
of Arts is staging 
major exhibition 
of the work of 
George Grosz 
(left), whose 
poGticad 
cartoons' 
capture both the 
seductive and . 
the repulsive face 

ofBartiri in the 1920s. The show opens bn Thursday. 

- . On Tuesday SmonCaUow (right) opens as Oscar 
.wads trvMfchael MbUammdr's.77w Importance of 
'Being Qscsr. at the Savoy Theatre. . 




PARIS 

The latest blockbuster exhibition 
at the Grand Palais is a 
multi disciplinary show exploring 
the artistic links between Paris 
and Brussels In the period 1846* 
1914. Opening on Friday, it alms 
to underline the influence French 
and Belgian artists had on each 
other in . developing the great 

movements of the age, from 
Historidsm and Impressionism to 
Symbolism and Art Nouveau. 

AMSTERDAM 

Viennese art between 1870 and 
1 91 8 - one of the most 
innovative periods in modem art 
history - is the subject of an 
exhibition at the Van Gogh 
Museum, opening on Friday. It 
includes masterworks by Klimt, 
Schiele. Kokoschka and others, 
many of them on loan from the 
Belvedere Palace In Vienna. 



As the Royal Opera faces two years in exile a strong music drector is vital; from left: Bernard Haitink, John Eliot Gardiner, Andrew Davis, Mark Elder, Danieie Gatti and Valery Gergiev 

Pretenders line up for the baton 

Will there be a new music director at the Royal Opera, or will Haitink stay? asks Andrew Clark 


A fter months of delay, 
the Royal Opera 
House will finall y be 
in a position this 
week to announce 
programme plans for its two-year 
closure, starting in July. A meet- 
ing of the Arts Council on 
Wednesday is expected to 
approve the ROH*s budget pro- 
posals, triggering the financial 
guarantees needed to keep the 
Royal Opera and Royal Ballet 
afloat during their period in 
exile. 

For the ROH's employees, the 
announcement should help to 
clarify the thorny question of job 
losses and working conditions. 
For the outside world, the main 
interest lies in details of reper- 
tory and venues. But for every- 
one concerned about the compa- 
ny's fragile fortunes, a key issue 
Is the future (XT Bernard Haitink 
as music director - the man who. 
as M&stersinger showed on Sat- 
urday, acts as a guarantor of 
artistic standards. 

Haitink’s refusal to commit 
himself beyond July, when his 
second five-year contract runs 
out, has led to intense specula- 
tion about possible successors. 
The hottest names are John Eliot 
Gardiner, Danieie Gatti and 
Valery Gergiev, all of whom have 
made notable contributions this 
season. Andrew Davis and Mark 
Elder are also mentioned. The 
Royal Opera asked Sir Simon 
Rattle if he was Interested, but 
the reply was no. 


The prospect of spending two 
years without a home and with- 
out a figurehead appals the 
music staff, who argue that 
strong artistic leadership is vital 
to preserving the company's 
morale and identity during the 
“messy” period in exile. It is even 
more vital that a music director 
should be in place by December 
1999, when Covent Garden re- 
opens. Given that leading con- 
ductors fill their diaries years in 
advance, the ROH must act soon. 

Although Haitink has often 
seemed out of sympathy with the 
company's production policy, his 
music directorship is generally 
considered a success; he inspires 
everyone when he is there, but 
he is not there enough to be 
taken for granted. The obvious 
solution would be to re-engage 
him. His refusal to commit him- 
self beyond July was a principled 
stand against the threat of a 
ruthlessly depleted orchestra dur- 
ing the period of closure. Under 
budget proposals to be put before 
the Arts Council, that spectre has 
been removed. The orchestra will 
be reduced from around 120 to 98 
- not 65 as originally feared - 
and there will be no compulsory 
redundancies. 

So will Haitink stay? Most 
members of the company hope 
so. At 68 he has reached an age 
when conductors become venera- 
ble. Although he has complained 
in recent months of being tired 
and in need of a sabbatical. Halt- 
ink feels a strong loyalty to the 


Royal Opera. It has enabled him 
to tackle many of the largescale 
works he missed earlier in his 
career, and he has a symbiotic 
relationship with the orchestra. 
The opportunity to conduct the 
opening production in the reno- 
vated theatre would undoubtedly 
appeal. But be is clearly disillu- 
sioned with the way the company 
is being run. 

T he uncertainty over 
Haitink's position has 
opened up a debate 
about the kind of 
musical leadership 
Covent Garden needs. Haitink 
fulfils the function more of prin- 
cipal conductor than music direc- 
tor. Like James Conlon at the 
Bastille in Paris, he may be con- 
sulted about broad tenets of artis- 
tic policy, but he is not much 
involved outside his own produc- 
tions. 

Many in the music business 
argue that the lynchpin of an 
opera house is the conductor; to 
make the most of a fresh start in 
1999, the Royal Opera needs 
hands-on leadership * someone 
who will be there on a day-today 
basis, laying down values, taking 
an active role in policy-making, 
supervising casting and galvanis- 
ing people in the most personal 
way. This was Elder’s function in 
the “Powerhouse” era at English 
National Opera, and Wolfgang 
Sawallisch’s in Munich; it is also 
the way James Levine works at 
the Metropolitan Opera. The pay- 


off is a remarkable consistency of 
musical standard. 

The alternative view is that, in 
a theatre where real artistic 
power lies with managers like 
Nicholas Payne and Peter 
Katona. what is needed is a glam- 
orous front -man- a m usician of 
the highest quality, who oozes 
charisma and is capable of rais- 
ing standards just by being there 
- above all. someone more inter- 
ested in making music than sort- 
ing out problems backstage. This 
is how Haitink operates; he is a 
wonderful conductor, but not 
temperamentally suited to the 
old-fashioned hands-on approach. 
The result is a sprinkling of 
extraordinary highs every sea- 
son, outnumbered by run-of- 
the-mill evenings. 

That is why Rattle would be a 
popular candidate: he combines 
high standards, energy and 
all-out dedication - a powerful 
cocktail for anyone who can lure 
him. In an ideal world. Rattle and 
the UK’s biggest music institu- 
tion would be natural partners. 
Rattle recognises, however, that 
his approach is too hands-on for a 
busy opera house; accustomed to 
total control at Birmingham, be 
could never cope with the com- 
promises involved in working at 
Covent Garden. He has con- 
ducted no Italian operas, and 
only one Wagner. His operatic 
future ties in special projects, 
where he can rehearse in isola- 
tion from the rough-and-tumble 
of a repertory theatre. 


Gergiev would be the orches- 
tra's choice: the quality of 
playing in Lohengrin last month 
spoke for itself. The problem with 
Gergiev is that he is all inspira- 
tion and no technique. This is 
fine when he guest-conducts, or 
at the Kirov where every decision 
is his. With any other opera com- 
pany it could spell chaos. He will 
be bads Dext January to conduct 
concerts of Tchaikovsky’s The 
Enchantress, but until be slows 
down or gives up the Kirov, a 
close relationship with Covent 
Garden is unlikely. 

It looked as if Gardiner was 
being lined up as a candidate 
when he conducted Cherubm in 
January. But as at Opera North, 
which he guest-conducted in the 
late 1980s during its search for a 
music director, the staff took 
fright Gardiner is an extraordi- 
nary musician with a lot to offer, 
but be has had personality prob- 
lems with major British orches- 
tras. This is why be spends most 
of his time working with hand- 
picked ensembles of his own. 

Gatti gets results and is well 
liked: Giocanna d'Arco and 
Turandot last year were a per- 
sonal triumph. The Italian reper- 
tory, not the strongest suit of 
Haitink or his predecessors, 
would flourish under his com- 
mand. But Gatti already has one 
London post - music director of 
the Royal Philharmonic Orches- 
tra - and is about to start a five- 
year contract at the Teatro Com- 
munale in Bologna. 


He has time on his side. Which 
brings us to Davis and Elder. 
Both are British, both have wide 
repertory sympathies - Elder is 
especially versatile - and both 
are around 50, a good age for the 
job. Each would dedicate himself 
to it heart and soul The problem 
is charisma: neither really has it. 
Elder suffers an additional disad- 
vantage in that be comes from 
“down the road” - the way the 
snobs at Covent Garden refer to 
the Coliseum. 

Although the ROH manage- 
ment would have preferred Hait- 
ink to commit himself earlier, his 
calculated procrastination has 
actually worked in both sides' 
favour. The ROH has discovered 
that the leading candidates are 
either unsuitable ( Gardiner, 
Davis. Elder), unavailable (Gatti, 
Gergiev) or both (Rattle). Hait- 
ink. meanwhile, has secured 
most of his goals on his own 
terms, and enhanced his moral 
stature in the process. All the 
indicators point to his being re- 
engaged for three years, possibly 
five. This would rule out a 
dynamic new music director for 
the millennium - but ami d the 
turmoil of redevelopment, it 
would give the ROH breathing 
space and a measure of stability. 
By 2002, Gatti. Christian Thiele- 
mann, perhaps Gergiev or a new- 
comer. may be ready to pick up 
the baton. 


A review of Meistersmger will 
appear in tomorrow’s paper. 


Theatre 

Political lust 
for power 

D iscovering a solidly 
crafted family drama 
which will be past its 
sell-by date, if not by 
May 1 then not long afterwards, 
is rather startling. “Appearances 
don't matter to me.” announces 
newly elected Labour MP Felicity 
Anderson, in the wake of 
Labour's landslide victory at the 
general election in Andy de la 
Tour's new play. Landslide, at 
the West Yorkshire Playhouse, 
Leeds. 

She is meeting her former 
enemy, dashing St John Hewitt 
(Christopher Ravenscroft) who 
had held the previously safe Tory 
seat for 27 years. Her avowal of 
sincerity is tested to the limit as 
she attempts to seduce Hewitt 
into supporting her election 
pledge to scupper a new local 
development in which he may or 
may not be involved. 

The air is thick with the sound 
of axes being ground, scores 
being settles, and passions both 
personal and political becoming 
inflamed as Anderson takes on 
Hewitt, his family and its for- 
tunes. What she has not reck- 
oned with is the implacable loy- 
alty of Hewitt's wife, Jessica, the 
utterly plausible Deborah Nor- 
ton. De la Tour throws sex and 
blackmail into the equation and 
at times the plotting threatens to 
be too predictable, but by the sec- 
ond half the dramatic noose has 
been pulled extremely tight and 
you cannot guess which way 
things will go - an unusual state 
of affairs with political satire. 

The secret of its success is the 
unlikely marriage between form 
and content Look at the ingredi- 
ents: remote father, powerful 
mother, sensitive son, country 
house . . . there are even french 
windows and a drinks trolley. We 
could be watching Five Finger 
Exercise or any one of those frac- 
tured family dramas from the 
1950s. De la Tour uses the form 
not only to mirror Tory values 
but also to comfort an audience 
who would not be seen dead 
going to “political” theatre. 

Jenna Russell struggles val- 
iantly to breathe life into Felicity 
Anderson, but the character's 
political journey is too contrived; 
even Gwenda Hughes’s sure- 
footed direction cannot stop the 
climax teetering over into melo- 
drama. But these faults are for- 
giveable; de ta Tour draws his 
villains as strongly as his often 
unexpected heroes, and some of 
the most trenchant comments 
about New Labour come from the 
mouths of the Tory characters. 
The unmasking of naked selfish- 
ness and the casualties caused by 
the lust for power make Land- 
slide a vengeful, unashamedly 
enjoyable evening. 

David Benedict 


■•International 



■ AMSTERDAM 

CONCERT 
ConcertBflbouw Tel: 
31-20*6718345 
• KortlnMlJk 

ConcertgebouworKest with 
conductor Kurt Sandaling 
perform works by Mozart and 
Shostakovich; Mar 19, 20, 21 


■ BERLIN 

exhibition 

Alts Nations Igalorie Tel: 
49-30-209050 

• Adolph Menzel (1815-190§): 
Between Romanticism and 
Impressionism: retrospective 
exhibition featuring 130 paintings, 
drawings, pastels and 
watercolours fry Adolph Menzel, 
of the leading German artists 
m the second half of the 19th 
cwdury. in addition to many of 
Wenzel’s acknowledged 
masterpieces the exhibition 
*nckides numerous sketches and 
drawings depicting bourgeois life 
In Bonn, Wenzel's family circle 
*nd landscapes in and mound tire 


Prussian capital; to May 11 


■ BOLOGNA 

CONCERT 

Teatro Comunale di Bologna 
Tel: 39-51-529901 
• Orchestra del Teatro 
Comunale di Bologna: with 
conductor Gustav Kuhn and the 
Coro del Teatro Comunale di 
Bologna perform works by 
Mahler; Mar 18, 19 


■ BRUSSELS 

CONCERT 

Palais des Beaux-Arts Tel; 
32-2-5078200 (Concerts) 

• Orchestra Phflharmonique de 
Lfcge: with conductor Pierre 
Barthaiom6e and violinist Martin 
Beaver perform works by 
Sfravinsky: Mar 20 


■ CHICAGO 

exhibition 

Terra Museum of American Art 
Tel: 1-312-564-3939 
• An American Century of 
Photography - From Dry Plate to 
Digital: a 253 print survey 
providing a broad perspective on 
the history of modem American 
photography. Featured artists 
Include Alfred Sbeglitz, Edward 
Weston. Ansel Adams and Minor 
White; to Mar 30 


■ HAMBURG 

exhibition 

Hamburger Kurwthalfe Tel: 
49-40-24862612 
• BalienJsche Zefchnungen der 
Renaissance: display of drawings 


from the museum's own 
collection covering toe 
Renaissance period from its 
f ormati ve years (Mantegna and 
Botticelli) through to the later 
works of Leonardo, Raphael and 
del Sarto; to Mar 23 


■ LONDON 

CONCERT 
Barbican Hail Tel- 
44-171-6384141 

• English Chamber Orchestra: 
with conductor Stefan Asbury and 
percussionist Evelyn Glennie 
perform works by Britten, 
Macmfliian, Busoni, SaJnt-SaSns 
and de Falla; Mar 20 

EXHIBITION 
British Museum Tel: 
44-171-6381555 

• Modem Scandinavian 
Printmakrng: this exhibition 
featuring 170 prints by 57 artists 
examines the strong tradition of 
printmaking among Scandinavian 
countries over tire past 100 years. 
Artists represented include Anders 
Zorn, Edvard Munch. Asger Jom 
and Rolf Nesch; to Apr 20 
National Portrait GaBoty Tel: 
44-171-3060055 

• Variations on a Theme; 
exhibition celebrating Britain’s 
musical heritage of the past 150 
years, including some rarely seen 
images from toe Gallery's 
archives. Composers fea t ured 
include Coleridge Taylor, Britten 
and Rawsthome; to May 26 

OPERA 

Royal Opera House - Covent 
Garden Tel: 44-171-2128234 

• Cosi fan Tutta- by Mozart. 


Conducted by Alistair Dawes, 
performed by the Royal Opera. 
Soloists include Melanie Dlener 
and Leah- Marian Jones; Mar 19 

ROCK & POP 

Royal Albert Hal! Tel: 

44-171-5898212 

• John Denver performance by 

the American singer Mar 19, 21 


■ MADRID 

EXHIBITION 

Fundaddn Juan March Tel: 
34-1-4354240 

• Max Beckman Retrospective: 
exhibition featuring 35 works 
completed by the German artist 
between 1905-1950. Beckman 
was at the forefront of toe 
German avant-garde with work 
that forsook Impressionism for 
New Realism; to Jun 8 


■ MUNICH 

EXHIBITION 
Haus der Kunst Tel: 
49-89-211270 
• Richard Lindner- 
Retrospektive: toe first large-scale 
exhibition of the illustrator and 
pop artist since his death in 1978. 
On display are 66 pieces, 
covering his early work from the 
1940s through to later paintings 
where he used bold colours to 
recreate everyday images; to Apr 
27 


■ NEW YORK 

CONCERT 

Alice Tufly Hall Tel: 

1-212-875-5050 

• The Chamber Music Society of 


Lincoln Center the conductor 
David Shtfrin, violinist Ani 
Kavafian and pianist Anne-Marie 
McDermott poform works by 
Mendelssohn and Schubert; Mar 
18 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• Aida: by Verdi. Conducted by 
Adam Fisher, performed by tire 
Metropolitan Opera. Soloists 
include Lisa Gasteen, Dolora 
Zajick and Richard Margison; 
Mar 18 


■ PARIS 

DANCE 

Thtttre de la Vilie Tel: 33-1 42 
74 22 77 

• Z/na; choreographed by Ohad 
Naharin to music by Lider and 
Naharin and performed by 
Batsheva Dance Company; from 
Mar 18 to Mar 22 

EXHIBITION 

Musee d’Orsay Tel: 33-1 40 49 
48 14 

• Emile Verhaeren: un mus6e 
imaglnaire: exhibition jointly 
organised by the Musde d'Orsay 
and the Mus6e de la Literature 
de Bruxelles, examining the life 
and times of art critic Verhaeren. 
On display are a number of 
paintings, sculptures, drawings 
and engravings by artists 
Verhaeren championed, including 
Redon and Ensor; from Mar 18 to 
Jul 14 


■ THESSALONIKI 

EXHIBITION 


Thessaloniki Cultural Capital *97 
Tel: 30-31-867860-6 
• ’No Sign of the Ship Yet’: 
display of work by young German 
and Greek artists based in Berlin, 
presenting work with toe common 
theme of water. The exhibition 
takes place at toe Serbian 
Warehouse; from Mar 19 to Apr 
26 


■ VIENNA 

CONCERT 

Musikverein Tel: 43-1 -5058681 
• Goteborg Symphony 
Orchestra: with conductor Neeme 
J&rvI and bass Paata Burchuladze 
perfrom works by Tubin, 
Musorgsky and Sibelius; 

Mar 19 


■ WASHINGTON 

DANCE 

Warner Theatre Tel: 
1-202-783-4000 
• Alvin Alley American Dance 
Theater perform "Suite Otis" to 
music by Redding, 
choreographed try Faison, “Polish 
Pieces" to music by Gdrecki, 
choreographed by van Manen, 
“Cry" to music by Cottrane, Nyro 
and Griffin, choreographed by 
Ailey and "Revelations" to 
traditional music, choreographed 
by Alley; Mar 18 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. 

Copyright 1997. AH rights 
reserved. 

Tet 31 20 664 6441. E-mail: 
artbaseOpi.neL 


WORLD SERVICE 
BBC for Europe can be 
received In western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and toe 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Major set to call UK 
election for May 1 


By John Kampfner, Chief 
PoBtkssj Correspondent 


Mr John Major, the UK's prime 
minister, is today set to call a 
general election for May 1, 
launching what the Conserva- 
tives have planne d will be the 
most presidential campaign in 
UK history. 

The long-awaited announce- 
ment will end months of spec- 
ulation and spark a six-week 
tight with Mr Tony Blair, 
leader of the opposition 
Labour party. 

Mr Major's aides yesterday 
set the tone for the contest, 
making clear he wanted a 
series of televised debates with 
the Labour leader - the first of 
its kind In Britain - while 
excluding Mr Faddy Ashdown, 
the Liberal Democrat leader. 

Mr Major is expected to fol- 
low bis visit to Buckingham 
Palace today with an appear- 
ance on the steps of Downing 
Street and then meet members 
of the public. The flavour will 


be John Major, the man of the 
people," said an adviser. 

After a spate of splits and 
minis terial gaffes, Mr Major 
has for some time been urged 
to wind up the parliament ses- 
sion as quickly as possible, to 
distance himself from many of 
his MPs and play to his appar- 
ent strengths as a campaigner. 

With opinion polls pointing 
to a Labour landslide, the 
strategy win be to go for 
broke. “If Tony Blair keeps 
things on the rails, we're done 
far,” said a cabinet member. 
“We’ve got to knock him off 
his tracks with all means at 
oar disposal." 

Mr Major signalled bis inten- 
tions with wbat aides 
described as an “intensely per- 
sonal” speech to the party 
faithful in Bath, southern 
England, on Saturday. “He's 
running ahead of his party. 
He's taken a view on the cam- 
paign that his ministers will 
have to follow." 

The Commons is expected to 


be adjourned a few days before 
Easter, with the formality of 
prorogation coming after the 
break, The campaigns will 
then get into full gear, with Mr 
Major addressing a rally in 
London an April 4, the first of 
seven around the country. 

Both main parties accused 
the other of running scared on 
proposals for televised debates. 

The Liberal Democrats said 
any attempt to exclude Mr 
Ashdown would be rejected by 
the broadcasting companies 
and would be cbaHeng ed In the 
courts. 

Mr Peter Mandelson, 
Labour's campaign coordina- 
tor, said Mr Blair would be 
ready to consider any fo r m at. 

Mr Blair said: “We have of 
course been pressing far 
months and months for such a 
debate, so obviously we wel- 
come fhiH , assuming that it is 
a serious offer " 


EU rejects 
idea of 
sending 
troops to 
Albania 


By Lionel Barber in ApsJdoom 
and Guy Dinmors In Tirana 


Philip Stephens, Page 16 
Editorial Comment, Page 17 


Toyota car 


plant 


Continued Cram Page 1 


Zaire rebels in new 
blow to Mobutu 


more than Z^XX) jobs in the Pas 
de Calais area, one of three 
French regions considered by 
Toyota. 

It could also generate fresh 
demand for the company’s 200 
European component suppli- 
ers. which last year shared 
orders worth $800m from Toyo- 
ta’s UK plants. 

The project is likely to prove 
a severe embarrassment to the 
UK government, which six 
weeks ago received a thinly- 
veiled warning from Mr Hiro- 
shi Okuda, Toyota president, 
that it might change its Euro- 
pean investment strategy if 
the UK stayed out of European 
monetary union. Toyota is one 
of the biggest inward investors 
in the UK. 

Toyota officials last night 
said a number of feasibility 
studies were under way, but 
added that no final decision 
had been taken. 

Industry analysts, most of I 
whom had expected Toyota to j 
opt for a low-cost eastern I 
European plant, yesterday 
questioned the cost-effective- 
ness of a site in France. 

One motor industry execu- 
tive, who has been briefed by 
Toyota, said tenders for the 
project would be placed later 
this year following a formal 

flnnmmcemgn t in the summer. 

Toyota has set a target of 
increasing European sales to 
600,000 vehicles by the end of 
the decade, of which it hopes 
60 per cent will be produced 
locally. 

Of the 412,000 vehicles sold 
in Europe last year, 117,000 
were produced In the UK. The 
company plans to invest a fur- 
ther $8i8m at Bumaston to 
increase its capacity to 200,000 
units a year by the end of 1998. 


By Mfchehi Wrong in 
Lubumbashi, Zaire 


Zairean rebels have captured 
Kisangani, the country’s third- 
largest town and headquarters 
for the army's failed counter 
offensive. 

The rebels say they will next 
head for the southern mining 
town of Lubumbashi and then 
go on to Kinshasa, the capital. 

The fall of Kisangani pro- 
voked rumours of an imminent 
military coup in Kinshasa. 
President Mobutu Sese Seko. 
who is recovering from cancer 
treatment on the French Rivi- 
era, cancelled plans to return 
to Zaire today. 

“Lubumbashi is the next big 
target. ..but all the towns of 
the republic are targets includ- 
ing Kinshasa itself," 
announced Mr Raphael 
Ghenda, the rebels' spokes- 
man, from the rebel base town 
of Gcma. 

The promise to march on 
Lubumbashi. capital of the 
copper and cobalt-rich prov- 
ince of Shaba, came after a 
night of wild celebration in 
occupied territory at the foil of 
Kisangani. 

The capture of the city, a 
major river port with two air- 
fields, marks a psychological 
and strategic turning point in 


the rebels' five-month cam- 
paign to oust President Mob- 
utu. 

It gives the Alliance of Dem- 
ocratic Forces for the Libera- 
tion of Congo-Zaire, led by Mr 
Laurent Kabila, control of 
about one-fifth of the country. 

Analysts have predicted that 
negotiations between the reb- 
els and the government in 
Kinshasa were unlikely until 
Mr Kabila had won Kisangani, 
thereby guaranteeing him con- 
trol of east Zaire’s airspace. 

But hopes that the peace 
process could now be launched 
in earnest received little 
encouragement from Mr 
Kabila at the weekend, despite 
a Tnaeting in Gama with Mr 
Mohamed Sahnoun, the UN 
envoy. He turned down West- 
ern-hacked calls for a ceasefire 
and repeated demands for 
faoe-to-face talks with BIT Mob- 
utu. “We are still advancing, 
we must liberate the whole 
country," he told journalists. 

Kisangani's capture was not 
the military walkover Been 
elsewhere in east Zaire. Rebels 
stormed the city’s military air- 
port with tanks and heavy 
artillery, but their task was 
made easier as government i 
troops turned on the European 
mercenaries hired by the gov- I 
eminent to protect the town. 


Surge in market for exotic debts 


Continued from Page l 


on countries like Cuba, Libya 
and Congo- 

Secondly, risk-takers are 
diversifying from mainstream 
emerging market debt in 
search of higher yields. The 


growth in popularity of Latin 
American and east European 
bonds among the more conser- 
vative investment funds, such 
as US pension and in s ur an ce 
investors, has shrunk the 
returns on emerging market 
debt in the last 18 months. 


The European Union has 
pulled back from sending 
troops to Albania, offering 
instead to dispatch military 
and police advisers to help the 
new gov e r nm ent in Tirana to 
restore order. 

The scaled-down proposal 
followed a weekend debate 
armi ng EU foreign ministers in 
the Netherlands marked by 
divisions between France and 
Germany. An EU fact-finding 
delegation is due to arrive in 
Tirana today, led by Mr Jan de 
Merchant et d'Ansemborng, a 
Dutch diplomat. 

For a brief period on Satur- 
day, it appeared that France 
and Italy - backed by Austria, 
Denmark, Greece, and to a 
degree Belgium - were going 
to win support for an EU- 
backed i n ter v e n tion in Albania 
via a “stabilisation force". 

German, Finnish and Swed- 
ish opposition offered Mr Mal- 
colm Rtfktnd, the UK foreign 
secretary, a chance to seize the 
centre ground with his plan to 
dispatch an advisory mission 
to Albania. 

Mr Lamberto Dial, Italy’s 
foreign minister, under domes- 
tic p ress ure to show the EU 
can act to prevent an exodus 
of Albanian refugees to Italian 
shores, had floated the idea of 
dispatching a heavily-armed 
force of 3,000 or more. 

Mr Hervfe de Charette, the 
French foreign minister, 
talked about securing Tirana 
airport and government build- 
ings. The military operation 
would act preferably under the 
auspices of the Western Euro- 
pean Union, the EU*s embry- 
onic defence arm, with a sym- 
bolic US presence. 

But Mr Klaus Kinkel, Ger- 
many’s foreign minister, pro- 
tested strongly against the 
plans for a “stabilisation 
force”. He condemned the 
“somethlng-must-be-done" 
school of foreign policy. “This 
is no time to phinge into a new 
adventure,” he said. 

Meanwhile in Tirana, Presi- 
dent Sail Berisba and his new 
coalition government appear 
to have restored order to the 
streets by arming hundreds of 
militiamen and sending 
armoured personnel carriers 
around the capitaL A dusk-to- 
dawn, shoot-on-sight curfew- 
remains in force. 

In a statement an state telfr 
vision. President Berlsha said 
he would stay in office until 
parliamen ta ry elections due to 
be held by the end of June. 

Mr Berlsha yesterday 
granted a pardon to Mr Fatos 
Nano, the Socialist party- 
leader who was briefly prime 
minister in 1991 and was jailed 
in 1993 on corruption charges. 
Mr Nano is seen as a possible 
successor to Mr Berlsha if the 
socialists win the elections. 
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Europe today 


Temperatures will differ widely over 
north-west Europe as an elongated 
frontal zona extends from over the 
North Sea to central Europe. 

To the north of the front, over 
Denmark and northern Germany, 
condltfons win be wintry, with sleet 
and local snow. 

To the south of the front, It will 
continue mfld over France and the 
British Isles, where some sunny 
breaks wH occur. 

The Benelux wW be cold In the 
north but much milder In the south. 
Spain and Portugal will have plenty 
of sun and temperatures wifl be 
almost summer-like. 

Italy and Greece wAI also be 


MR 










Five-day forecast 

Western Europe will become 
colder during the second part of 

the week. 

Wintry showers are expected 
around the North Sea and ever 
much of Germany. 

The Alps wffl have snow. 
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Money on Labour 


Britain's ruling Conservative party 
may be fighting the election with 
the slogan: "You can only be sure 
with the Conservatives". But for 
most pundits the sure *Wng is that 
the apposition Labour party will 
win. in the prat, investors might 
have thrown their hands up in hor- 
ror at the threat of a spead, tax and 
borrow socialist government. But 
the determined drive by Mr Tony 
Blair, the party leader, to the mid- 
dle ground has largely banished 
such demons. 

As a result, investors can he 
fairly relaxed. In fact, on one Impor- 
tant Issue - Europe - there are 
grounds for optimism. Labour, like 
the Tories, will almost certainly not 
take Britain into the first wave of 
monetary onion in 1990. But Its 
rhetoric is less hostile and it could 
well aim to became a member a few 
years later. 

.Why does joining Emu matter? 
Because Britain would automati- 
cally acquire Germany's anti-lnfla- 
tian credibility. Given that 10-year 
gilts currently yield 1% percentage 
paints mare than bunds, considera- 
bly lower long-term interest rates 
would be in store. That would be 
good not just for bonds but also 
equities - just look at the way Ital- 
ian and Spanish securities markets 
have surged as they have become 
more credible Emu candidates. And, 
lyngpr iw m l industry ahnniri benefit 
from a lower cost of capitaL 

Moreover, whether or not Britain 
eventually signs up to Emu, Labour 
is likely to keep its options open. 
That points to fairly responsible 
i conduct of monetary and fiscal pol- 
icy. On the monetary front, Mr Gor- 
don Brown, the opposition chancel- 
lor of the exchequer, has already 
promised the central bank, the 
Bank of En gland, an enhanced role 
in setting interest rates - although 
still not proper independence. 

Given the Bank's belief that mon- 
etary policy must be tightawaa, & 
Labour victory would mean interest 
rates were more likely to rise in the 
Immediate post-election period. 
While that might dent market 
enthusiasm in the short run, inves- 
tors should eventually warm to 
monetary rectitude. Similarly, 
Labour will need to reduce public 
borrowing if it wants to retain the 
option of qualifying for Emu. 
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keep bearing down on expenditure 
year after year. And ii spending 
creeps up, higher taw wffl inexora- 
bly follow. 
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Taxation 


Sadly, a reasonable outlook for 
public borrowing does not necessar- 
ily translate into lower taxes. 
Indeed, higher taxes are the biggest 


reason for investors to worry. Mr 
Brown may have promised not to 
put up the basic (a- higher rate of 
inrawM tax. But he has not ruled 
out increasing other taxes. 

Given that public borrowing is on 
a downward path. It is debatable 
whether taxes do need to rise. But 
the safest course would be to put 
them up immediately after the elec- 
tion. That would also be politically 
smart. If It turned out that higher 
taxes were not needed after all. 
Labour could always take a leaf 
from the Tories’ bods and cut them 
before the next election. 

So far, so fair. The snag fa that 
Labour will be sorely tempted to 
tax non-voters - companies and 
pension funds. The party has 
already promised a windfall tax on 
utilities. If this fa a one-off levy, 
shareholders can probably live with 
it Indeed, utility shares would 
probably rise if the tax came in 
below foe rumoured £5tm figure. 

The bigger worry Is that, once in 
power. Labour could abolish the tax 
credit on dividends. That would 
generate £5bn extra revenue every 
year, not Just once. Such a move 
could not be defended on economic 
grounds, it would push up the cost 
of capital and deter investment. But 
foe intricacies of corporate taxation 
are so arcane that few voters would 
understand. And anyway, Labour 
could argue, it was the Tories who 
took the first chunk away. 

There must also be concern that 
Labour would be less effective at 
controlling public spending. The 
Conservatives have managed to 
keep public spending at around 40 
per cent of GDP, at a time when 
other European Union countries 
have seen spending rise to about 50 
per cent of GDP. In the short run. 
Mr Brown will probably be able to 
maintain hfa grip. But it doubtful 
whether hfa party has foe will to 


Rockwell supplies virtually every 
major car manufacturer 
with automotive components 
and systems. 


41* Rockwell 


Automotive 
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Supply side 

Labour will find it hard to tame 
the public sector is put because 
many of to supporters work in foe 
public sector and have high hopes 
that foe party win reverie yean of 
Tory squeezes. But Labour w£0 *fac 
struggle because it has tittle enthu- 
siasm for supply side reforms. - 

Given that most of the big state 
industries have already been add, 
one might think there fa little scope 
for Anther privatisation. This is not 
bo. As the Tories have shown in foe 
parliament's dying days with their 
radical proposal to privatise pen- 
sions. the next area for reform 
could and should be the welfare 
state. Sensibly, Labour has not 
ruled out privatising pensions. So 
privatisation may continue under 
some guta after foe election. But it 
Is hart to lmagtafi it will be pur- 
sued with much grata 

Labour's penchant to- regulation 
fa also worrying. The damage that 
would be caused by signing up for 
the BlTs racial chapter and the par- 
ty's tflanTBwrt -minimum wage EBay 
not be huge. But they are certainly 
not pluses. And they also contrast 
unfavourably with foe Tories' con- 
tinuing folve to cut red tape. 

That said. Labour has e couple of 
policies which could in time 
Improve the supply ride. .Tbe first fa 
the promised assault on long-tern! 
unemployment. If successful, the 
economy’s productive capacity' 
would expand. It would also reduce 
foe drain the jobless Impose mi foe 
public puree. 

The second la the promised drive 
to improve education - the British 
economy’s Achillas heel. Here, 
Labour’s polid.es are very vague. 
But Mr Blair baa made education 
his top priority and the Torlfls have 
conspicuously failed to improve 
schools much despite running foe 
country for 18 years. So Labour 
may well do better. Even a modest 
upgrading of Britain's human capi- 
tal would eventually pay handsome . 
dividends. - 

In sum, the prospect of a Labour 
g over nm ent is good only good in 
parte. For investors, the best hope 
fa a more constructive attitude to 
Emu; the worst tear, higher corpo- 
rate taxation. In foe circumstances, 
the wise course is probably to 
increase investment In gilts and cut 
exposure to shares. 
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Toyota in the 
fast lane 


Toyota Motor's plan to build a 
second car factory in Europe is 
welcome. Recent pessimism 
about continental Europe is 
surely overdone if a world-class 
motor company is planning a 
factory in the heart of tbe EU. 

The decision, if it goes ahead, 
to build in France seems 
remarkable given past Franco- 
Japanese trade frictions: France 
still maintains import quotas on 
Japanese cars, for example. 
Toyota has never mentioned 
France as a possible production 
site. Until now, the favoured 
option seemed to be to expand 
output in Britain and build a 
second, smaller plant in 
southern or eastern Europe. 

However, there is logic in the 
plan. The French market, 
though mature, is a tempting 
prospect to Japanese groups 
precisely because their sales 
there are so low. If the problem 
is hostility to imports, setting 
up local production could be a 
spectacular success. But the 
venture is risky. If it goes 
wrong, Toyota could be left with 
a big plant in a high-cost region. 

The UK must not jump to any 
hasty conclusions. Toyota is not 
abandoning Britain, but engag- 
ing in perfectly justifiable geo- 
graphical diversification. Toyota 
made waves earlier this year 
when it hinted a UK decision to 
stay out of European monetary 
union might affect its British 
investment plans. But there is 
little to connect this vague 


Naming the day 


At last Mr John Major is poised 
to name the day for the UK gen- 
eral election. Barring a last- 
minute hitch, the prime minis- 
ter will travel to Buckingham 
Palace later today to seek the 
dissolution of parliament for a 
May 1 poll. The subsequent six- 
week campaign will be tbe lon- 
gest in recent memory’. 

The nation's votes may be 
forgiven for thinking nothing 
much will change. After all, the 
Conservative, Labour and the 
smaller Liberal Democrat par- 
ties have been fighting an elec- 
tion campaign in all but name 
for the past two years. 

There is also a widespread 
view that the outcome is a fore- 
gone conclusion. Not since 1945 
have so many people assumed 
that the election was lost to the 
government before it was 
fought Even in 1979, when Mrs 
Margaret Thatcher’s Tory tide 
swept away the Labour govern- 
ment, tbe outcome . never 
seemed quite as certain at the 
time as it does with hindsight. 

But if a victory for Mr Tony 
Blair's New Labour bas now 
become a near-universal 
assumption, even among Tory 
MPs. Mr Major is determined to 
make a fight of it. At tbe party's 
spring conference in Bath he 
laid out a prospectus for a fifth 
Conservative term, offering 
reassurance in economic man- 
agement alongside radicalism in 
reform of the welfare state. 

By pitching his appeal from 
the centre-ground of politics, Mr 
Major also signalled that he 


intends to lead from the front. 
The Conservative campaign will 
be built almost wholly around 
the prime minister. 

Whether he can successfully 
detach himself from his party's 
divisions and the jockeying for 
position among colleagues 
remains to be seen. The deep 
rift over Europe which has 
dogged his government will not 
be easily hidden. 

But it is vital the air of inevi- 
tability which now hangs over 
the outcome does not discour- 
age rigorous analysis of the par- 
ties’ programmes. Opinion polls 
are not infallible- And serious 
debate on the issues - among 
them the economy. Europe, the 
welfare state and constitution - 
has so far been lost in a blur of 
negative campaigning and 
hyperbole. 

The proposed series of tele- 
vised debates between the party 
leaders could sharpen the focus 
on policy. Yet it is hard to see 
how Mr Paddy Ashdown, the 
Liberal Democrat leader, could 
be completely excluded. If he 
sticks to that precondition. Mr 
Major will raise the suspicion 
his challenge to Mr Blair is no 
more than a ploy. 

The emergence of a broad 
consensus about the ground 
rules of economic management 
has been a welcome feature of 
British politics in recent years. 
But on other subjects, the par- 
ties still offer different analyses 
and distinctive solutions. It is 
those dividing lines which must 
now be explored and tested. 


Kohl blinks 


Mr Helmut Kohl did a deal with 
Germany's coalminers last week 
to ease the process of running 
down the rump of the nation's 
heavily subsidised mining 
industry. After thousands of 
workers had demonstrated on 
the streets of Bonn, the German 
chancellor agreed to a compro- 
mise which lifts the threat of 
compulsory redundancies, and 
pumps another DMl.65bn 
(8970m) of state cash into the 
few remaining pits up to 2005. 

On the face of it, the outcome 
is a sorry solution. State subsi- 
dies are being used to keep a 
high-cost, outmoded industry In 
existence for fear of provoking a 
political confrontation. The fed- 
eral government had initially 
proposed cuts which would 
have cost nearly 60.000 jobs of 
the 85,000 still working in tbe 
west German coalmines. That 
was met by vigorous protests 
from the Ruhr and the Saar- 
land. Now Bonn has backed 
down and agreed to threw more 
money at the problem. The 
locyxw redundant miners from 
the brown coal industry in for- 
mer East Germany will not be 
the only ones questioning the 
government's priorities. 

Coal is available much more 
cheaply elsewhere, and the 
annual cost of subsidising each 
job in the German industry is 
put at up to DM130,000 - for 
more than the DM45.000 per job 
in inefficient German agricul- 
ture. With all the pain of trying 


to cut budget spending to meet 
the Maastricht deficit criterion 
for monetary union, it seems 
perverse to be pumping money 
into a dying business. 

In its defence, the compro- 
mise is a very German agree- 
ment to preserve social har- 
mony - one described as 
"socially acceptable” by all par- 
ticipants. The industry will still 
be halved in size by 2005, with 
26,000 jobs being cut by the turn 
of the century. 

More important, perhaps, is 
the wider political context By 
doing a deal with the miners. 
Mr Kohl has reopened the way 
for vital negotiations with the 
opposition Social Democrats on 
tax reform. He can also try 
again to find a solution to the j 
problem of nuclear waste dis- 
posal. In effect, the chancellor 
bas snubbed his coalition part- 
ners. the Free Democrats, who 
fought for a tough coal subsidy 
Package, so he can do busines s 
with the SPD: it is a grand coali- 
tion in effect, if not in name. 

Is this a demonstration of the 
wiles of a great survivor? Or is 
Mr Kohl showing ominous signs 
of weak leadership? It looks 
more like the latter- German 
coal is an industry which 
should have been allowed to 
run down much more swiftly. A 
partial reprieve sends a damag- 
ing message to all the other 
Germans who are being asked 
to tighten their belts to meet 
the Maastricht deadline. 
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warning with the Lens plan. 
The expansion of the UK plant 
continues as planned. 

However, Toyota's decision 
confirms the UK faces tougher 
competition for foreign invest- 
ment than before. Even in the 
heat of the election, its politi- 
cians must remember that EU 
membership remains one of 
Britain's key advantages. 

The plant should accelerate 
the restructuring of the EU 
motor Industry, especially In 
France. Renault - in state 
hands till 1996 - faces the most 
urgent challenge. 

Tbyota’s plant would lie close 
to the Belgian factory Renault 
is trying to shut But Belgian 
politicians should remember 
that in free markets weaker 
companies can be expected to 
contract, while stronger groups 
expand. If Belgium wants to cre- 
ate jobs, it should raise its com- 
petitiveness, starting with cuts 
in non-wage labour costs. 

However, as discussions over 
the Lens plant get under way, 
the French government should 
avoid offering excessive aid. 
Investment subsidies distort 
competition and encourage tbe 
creation of overcapacity. Money 
for Toyota could prompt other 
carmakers, including Renault, 
to come back to the trough. Ulti- 
mately, EU regional aid policy 
needs revising to limit subsi- 
dies. In the meantime, the Euro- 
pean Commission should ensure 
France sticks to the rules. 
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Small is more profitable 

Competitive pressures have forced two luxury carmakers 
to move into the minicar market, writes Haig Simonian 


T wo new cars turned 
out to be the show- 
stoppers at the 
Geneva motor show 
this month, an annual 
Mecca for the industry. 

On the Mercedes-Benz stand, 
rival carmakers jostled to ogle 
the A Class, tbe German compa- 
ny's first foray into the hi ghly 
competitive small car market. 
Over at Rover, the crowds of top 
brass were almost as thick, with 
senior executives lining up to 
glimpse “Spiritual", a concept for 
the Mini of the next millprinhim 
The two vehicles highlight tbe 
trend among European car- 
makers towards smaller models. 
With demand for conventional 
vehicles, such as family saloons, 
virtually static, manufacturers 
have turned to new niches. 

Minicars, epitomised by models 
such as Renault's Twingo and 
Fiat’s Clnquecento, have been 
one of the fastest growing seg- 
ments of the 1990s. Among other 
diminutive models making their 
debuts at Geneva was Seat’s 
Arosa, a tiny four-seater built by 
Volkswagen's Spanish subsid- 
iary. The Arosa will spawn a 
near-identical VW-badged version 
later this year. Last October, 
Ford climbed on to the band- 
wagon with its unconventionally 
styled (and named) Ka. And Gen- 
eral Motors is working on a 
scaled-down version of its 
already compact Corsa for sale 
before the end of the century. 

Small cars are bread and butter 
for volume manufacturers such 
as VW and Ford, which produce a 
range of compact vehicles. But 
they represent a huge leap in tbe 
dark for Mercedes-Benz and 
Bayerische Motoren Werke 
(BMW). Rover's German parent, 
two companies that have built 
their reputation on big. expen- 
sive. luxury vehicles. 

Their shift into the small-car 
market is largely driven by the 
need to break loose of a three- 
pronged trap: an ageing customer 
base, limited growth prospects 
and high manufacturing costs. 
The average age of a driver of 
Mercedes-Benz’s pricey executive 
models is about 60. Sportier BMW 
types are younger - in their 40s - 


but getting older on average. 

Both companies have tried to 
appeal to a wider, younger audi- 
ence by diversifying into new 
niches, such as station wagons 
and slinky convertibles and cou- 
pes. Although the companies 
have also diversified into slightly 
cheaper models, growth in their 
mam mar kets of Europe and the 
US is limited. Rising affluence in 
Asia and South America will pro- 
vide some extra business, but not 
much. 

Meanwhile, competition at the 
top end of the car market is stiff- 
ening. Jaguar, Ford's UK luxury 
carmaker, plans to triple output 
by 2000 to 100,000 units a year. 
Audi, VWs upmarket brand, has 
already eaten into Mercedes-Benz 
and BMW territory with more 
luxurious, higher-performance 
saloons. Competition from the 
luxury brands of Japan's volume 
carmakers, such as Toyota’s 
Lexus subsidiary, is intensifying 
because of the weaker yen. 

Mercedes-Benz and BMW are 
under additional pressure 
because of their high mannlac- 
turing costs at home. Their work- 
ers are among the highest paid fa 
Europe's motor industry.- Ger- 
many's generous social security 
allowances almost double the 
basic wage biff. Although produc- 
tivity is relatively high, improve- 
ments have been resisted fiercely 
by the trade unions. 

Both companies have 
responded by making more cars 
abroad. In the US. BMW last year 
completed a 8600m plant at Spar- 
tanburg fa South Carolina for its 
new Z3 convertible. In Alabama, 
production of Mercedes-Benz's 
new M Class sports utility 
vehicle will start at a $lbn facil- 
ity in May. Both factories will 
grow: BMW is spending $200m to 
expand Spartanburg for a second 
model to compete with the M 
Class, while Mercedes-Benz may 
use its facility far a second car to 
rival the 3 Series - BMW’s top 
export to the US. 

The competitive pressures in 
the luxury car business have con- 
vinced Mercedes-Benz and BMW 
they must do more than just 
diversify within their niche to 
generate long-term sales and 


profits. "You have to keep grow- 
ing or profits will be eradicated. 
Otherwise you end up in the 
same corner as Rolls-Royce.” 
says Mr Helmut Werner. Merced- 
es-Benz’s ffhatrman until ousted 
in January. 

“One thing is undisputed. To 
do nothing would be fatal." 
agrees Mr Bernd Pischetsrieder, 
BMW’s chairman. 

The A Class and the Mini con- 
cept car show how Mercedes- 
Benz and BMW plan their move 
into the mainstream market. 
Although the two companies are 
united in their ambitions, they 
have chosen very different routes 
to get there. 

BMW’s £800m ($l_27bn) acquisi- 
tion of Rover, the UK carmaker, 
fa 1994 virtually doubled produc- 
tion overnight. Technologically. 
Rover' added the front-wheel- 
drive knowhow used on virtually 
all the world’s small cars to 
BMW’s expertise with large rear- 
wheel-drive vehicles. And it 
offered a second low-cost produc- 
tion base besides the US. Last 
November. BMW picked the UK 
for a new £4Q0m engine plant for 
both brands. 


A bove all. Rover added 
a clutch of smaller, 
cheaper models to 
BMW’s stable. While 
some, such as the 
Rover 100 (the former Metro) are 
due for extinction, others are 
likely to grow. Mini, for example, 
is destined to become the brand 
name for a family of compact 
cars early next century. 

Mercedes-Benz also considered 
buying Rover, but decided 
Instead to develop its own small 
cars. When sales of the A Class 
start in October, it will take the 
company into the second biggest 
segment of Europe’s car market, 
pitching the prestigious car- 
maker against the likes of VW. 
Ford and GM's Opel subsidiary. 

Next year, Mercedes-Benz will 
move even further downmarket 
with the Smart, a tiny two-seater 
for urban use being developed 
with Society Suisse de Mlcroelec- 
tronique et d’Horologerie (SMH), 
the Swiss group behind the 
Swatch. The A Class, just 3.6 


metres long, will compete 
head-on in price with VW's new 
Golf when both go on sale in Sep- 
tember. costing about DM30.000 
(817.600). The Smart will be 
cheaper still, at between 
DM15.000 and DM20,000. 

The dilemma for Mercedes- 
Benz is to move into these 
cheaper categories without jeop- 
ardising the high-class image 
that has given it the widest profit 
margins in the European motor 
industry. Neither is it certain 
that customers wiU take to the A 
Class or the Smart. Both are 
styled unconventionally and bris- 
tle with innovations. 

Even if it gains acceptance, the 
A Class will stretch Mercedes- 
Benz's sales and marketing skills. 
Salesmen will have to adapt to 
new types of customer and deal- 
ers will have to expand their 
premises. Traditional upper-crust 
buyers may balk at having to 
wait behind A Class customers. 

The risks to Mercedes-Benz's 
“brand values" are even more 
acute with the Smart Although 
the company has kept the project 
at arm’s length by working 
through Micro Compact Car - its 
joint venture with SMH - a flop 
would prove deeply embarrass- 
ing. “It could prove an extremely 
expensive experiment” says the 
head of one of Europe's leading 
makers of small cars. 

The challenge for BMW is dif- 
ferent because the company can 
work through Rover. Such brand 
differentiation will allow BMW to 
continue focusing on its tradi- 
tional niche, while Rover will 
spearhead the group's assault on 
the small car market. 

While branding may be simpli- 
fied, the takeover has presented a 
host of other difficulties. Finan- 
cially, Rover will be a drain for 
years. The UK company lost 
DM335m In 1995. according to 
BMW’s conservative accounting 
standards. This year's loss should 
be smaller but still sizeable. Mr 
Pischetsrieder says Rover will 
not be profitable before 2000. 
Until them. BMW is committed to 
spending about £500m a year to 
boost Rover’s previously under- 
funded new product budget. 

Rover has also involved signifi- 
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Cutting out 
the cake 

■ The stampede to get married 
in Pakistan is over.From 
yesterday, bappy couples can 
still tie tiie knot - but they’d 
better keep it cheap and simple. 

' Sumptuous wedding parties, 
expensive fireworks and 
niuminatians are history, 
following a new presidential 
decree intended to promote a 
simplistic approach to wedding 
nuptials. From now on, guests 
can expect -nothing more 
elaborate than a cup of tea; 
those who flout the law can 
expect fines of Up to $7,500. 

Tbe controversial measure 
follows a promise lost month 
from prime minister Nawaz 
Sharif, who criticised excessive 
expenditure on weddings. Hence, 
the record numbs: of 
ceremonies; hotel executives in 
Lahore received up to 50 
wedding reception requests daily 
in the KWay run-up to 
implementation of the new law - 
three times the normal average. 

Hotehars, private caterers and 
even poultry farmers tried . 
unsuccessfully to get the 
proposals dropped, warning that 
tfreir businesses would suffer 
huge losses. Under the new 
regime, hosts must serve . 
wedding meals in their own 
homes — and tfr*** 1 only to guests 
from out of town. 


Not everyone is against the ' ■ 
new rules; however. Many . V:: ; 
people believe wedding . ! ' 
celebrations have got completely 
oat of hand; eight-course inea& ' - 
are and financial- >■ 

demands on the bride's fondly .. 
increasingly excessive. Now ^ - V: 
prond parents can offer basic 
hospitality - and blame it On the 
government 


Bloc vote 

■ Gilles Duceppe is sandy the . 
only opposition leader with no 
ambition whatsoever to form a 
government- Duceppe was 
chosen over the weekend to lead 
the Bloc Qu€bfcois, the group 
representing Quebec 
secessionists fa Canada's House 
of Commons. . : 

Thanks to its concentrated 
geographical base, the Bloc h as 
63 of 295 seats in the Commons, 
giving Duceppe the rather 
incongruous title of Leader of 
Her Majesty’s Loyal Opposition. 
The party may again win 
enough seats in Canada's next 
general election far him to keep 
the title for another five years - 
unless Quebec in the meantime 
goes its own way. 

The Bloc is a .strange creature 
fa other ways too. Although 
Duceppe, a former union 
organiser, supposedly leads the 
party, few are in any doubt he 

answers to Lucfen Bouchard,. 
Who quit the Bloc last year to 


become premier of la belle 
province to Qoebec City. ' - 
As foe tbe weekend leadership 
co n ve n tion In Montreal, tt • V. 
turned oat to be a snappyaflhir. • 
Tbe proceeding were wrapped : 
.up early as evantise fiercest ; 
separatist dhtat want to miss - 
the start of an action-packed 
hockey night on television. 


■ When Thailand's economy 
was booming, pricey art auctions 
were all tbe rage among . 
Bangkok’s Mercedes andRolex > 
set Now the gavel tenure lately 
to fan on collateral pledged to . 
banks by struggling Thai 
property developers; the results 
of such “distress” sales are not 
for .the squeamish. 

- When property company 
Univest Land defaulted an an 
$&n. loan to United Overseas 
Bank of Singapore; tbe bank- 
as required by Thai law - tried 
to auction off 35Bm Univest 
shares in order to recoup losses. 
The first attempt was cancelled 
because of legal problems and a 
lack of interest from bidders. 

Now a second auction, packed 
with lawyers and other Univest 
creditor banks, has underlined 
just how serious tbe property 
sector’s problems have become. 
The only tedder started at Bt2_7Q 
a share - the price Univest 
shares last traded at before their 
suspension - and enough for 


HOB to recover bandy half of 
what if s owed, C 

A Univest lawyer intervened, 
objecting that the price was too 
low against a book value of Btl6 
per share. An obliging 
auctioneer asked the single 
bidder If, oat of fairness, he 
would raise tbe offer; the buyer 
declined and tbe deal was sealed. 

The gavel’s tap is echoing 
throughout credit departments 
all over Bangkok. IT collateral • 
really is worth 83 per cent less 
than stated, then, “we’re all in 
big trouble”, said one 
disgruntled banker as he stepped 
Into an e xpres s lift heading far 
the [ground floor. .* 


Unfolding drama 

■ Peruvian actors have been 
lining up by the dozen to win a 
.part in the movie version of the 
hostage drama stfa unfolding at 
tiie Japanese ambassador's home 
fa Lima. Tbe real-life plot - 
heavily armed Marxist rebels 
overwhelm a lavish cocktail 
party and take hostages to 
demand freedom for their jailed 
. comrades - may be a HoDywood 
scrip twri ter's dream but the 
siege remains an unhappy 
reality. Director Leonidas 
Zegarra says production win 
start very soon, even though the 
outcome remains unknown; he's - 
not alone fa hoping tbe 90-day 
siege will be concluded Jong 
before the film. 


cant changes to BMW's corporate 
culture. The UK company, which 
bas almost 40.000 employees - 
two-thirds the size of BMW - is a 
big mouthful for a group that has 
expanded only cautiously abroad 
and been run centrally from its 
Munich head office. 

It is not certain BMW has mas- 
tered the challenge. After a fairly 
hands-off approach for the two 
years following the acquisition, 
the German group has become 
more interventionist in the light 
of Rover's poor revenues and 
profits. Although Rover's sales 
rose by 5 per cent to 507,000 units 
last year, its share of the core UK 
market fell to 105 per cent from 
12.3 per cent fa 1995. 

Mr Walter Hasselkus. Rover's 
BMW-appointed chairman, 
admits the UK company's perfor- 
mance will only improve with a 
new generation of BMW-inspired 
small and medium-sized cars. 

It is too early to tell whether 
Mercedes-Benz or BMW has cho- 
sen the better strategy to break 
into the mainstream car market. 
Mr Chris Will, motor industry 
analyst at Lehman Brothers in 
London, argues the outcome will 
be positive in either case. 
“Whether they succeed or not, it 
shows the managements of Ger- 
many's car companies have 
become more realistic about the 
pressures on their industry." 

The chairman of a rival Ger- 
man carmaker disagrees. He 
argues Mercedes-Benz and BMW 
have both erred. The A Class is 
commercially risky, while the 
Smart will be a disaster because 
it is so unconventional. And it 
will take BMW a decade to put 
Rover right, he says. In the 
meantime, both Mercedes-Benz 
and BMW will suffer. 

Such comments are hardly sur- 
prising from a competitor, which 
stands to gain from the discom- 
fort of either rival. But doubts 

over the strategic paths chosen 
by Mercedes and BMW cannot be 
merely brushed aside. 

One day, the question of which, 
if either, was correct may become 
a classic business school case 
study. By the time students get 
their hands on the text, we 
should ail know the answer. 


100 years ago 

Dance Of Death 
In a New York insurance 
paper there is made, 
apparently in earnest, a 
suggestion that Life insurance 
companies should, for an 
extra premium, guarantee 

against premature burial by 
keeping stores on the safe 
deposit principle, where their 
deceased clients should be 
kept until it was beyond 
doubt that they had changed 
from “customers” to “claims 7- . 
An additional feature of the 
scheme is that, if the 
policy-holder should prove to 
be alive after all, he should 
pay a substantial sum to the 
Company which had stored 
him. If the proposal be 
genuine, it is idiotic, while if 
it be a carefully conraaled 
joke, the culprit would be a 
fine subject for burial without 
the precautionary interval. 

50 years ago 

America fa Europe 
President Truman’s message 
to a joint session of the 
United States Congress last 
week, askfag for immediate 
aid for Greece and Turkey, 
was an historic event. And it 
breathed America's anxiety 
over the prospect (to quote 
the New York Tims) of “a 
world without British power: 
without the balance-wheel of 
British moderation.” Amm-im 
bas been forced to decide 
quickly upon a vital issue. 
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Accelerated process may hold down cost of absorbing Telecom Italia I Deutsche international news digest 


Stet unveils share swap details 


Bank says 
forex side 


By Paul Batts in Mian 


The board of Stet, the 
state-controlled telecommu- 
nications group, has released 
long-awaited details of a 
share swap which will lead 
to its merger with Telecom 
Italia, the fixed-line operat- 
ing company, ahead of priva- 
tisation. 

It has accelerated the pro- 
cess in what appears to be a 
move to hold down the cost 
of buying out Investors. 
Under the privatisation pro- 
gramme, the Stet holding 
group win absorb Telecom 
Italia and then be renamed 
Telecom Italia ahead of flota- 
tion. 


Late on Friday, the boards 
of Stet and Telecom Italia 
approved the exchange 
ratios for the merger at 10 
Stet ordinary shares for 
every 18 Telecom Italia ordi- 
nary shares and 10 Stet 
savings shares for every 17.2 
Telecom Italia savings 
Shares. The ratios were in 
line with market expecta- 
tions. 

To proceed with the share 
exchange, Stet will increase 
its capital by np to L2,170tm 
(SLSSbnl. to L7.45J.bo. 

The new shares will have 
the same nominal value as 
existing Stet shares, of 
Li.ooo each. Shareholders 
who opt to cash in their 


shares rather than exchange 
them will be offered a price 
based on the average share 
price during the last six 
months. 

Following the exchange, 
which is now expected to be 
completed at the end of next 
month ot early May, the 
Treasury's majority stake in 
the new merged group will 
drop from 6L27 per cent to 

44.7 per cent 

By calling shareholder 
meetings on March 28 and 
April 30 to finalise and 
approve the share swap, the 
government can set the price 
at the average for the 
six months to March in 
order to limit the effects of 


speculative price rises. 

The March 26 meeting will 
also approve the introduc- 
tion and terms of a golden 
share for the state. 

Stet shares began their 
sharp rise in November 1996. 
and Telecom Italia's in 
December. On Friday, ahead 
of the announcements, Stet 
shares dosed 1.76 per cent 
higher at L7.765, while Tele- 
com Italia was up 3.67 per 
cent at L4.405. 

The details of the share 
swap were announced as 
Stet reported flat 1996 earn- 
ings of Ll,lOObn, while Tele- 
com Italia saw profits surge 
53.7 per cent to L&llSbn. 

Turnover at Telecom Italia 


rose 3.7 per cent to 
L29,376tm, after L2S.328bn 
the previous year, after 
stripping out revenues from 
the company’s cellular tele- 
phone activities, which were 
spun off in July 1995. 

Stef's disappointing 1996 
earnings reflected heavy 
losses at its advertising dis- 
tribution subsidiary. MMP. 
The strong advance at Tele- 
com Italia reflected cost cut- 
ting, increased revenues 
from new services and lower 
debt service costs. 

Telecom Italia is to 
its 1996 dividend far 
ordinary shares from LIB) to 
L125, ami from L140 to L145 
for savings shares. 


up sharply 


By S2mon Kuper 


Apple cuts fail to remove doubt 


A pple Computer ended 
weeks of speculation 
over the extent of its 
planned cutbacks on Friday 
by announcing a 30 per cent 
reduction in its workforce. 
Operations win be pared to 
the core in an effort to stem 
the company's decline. 

The future of some 
segments of Apple’s business 
- including Newton, the 
hand-held computer, and 
Claris, the software subsid- 
iary - remains in limbo as 
the company explores possi- 
ble divestments, licensing 
agreements or industry part- 
nerships in order to lower 
costs. 

Mr Gil Amelio, chairman 
and chief executive, left little 
doubt, however, that Apple 
is finally taking a more deri- 
sive approach to resolving 
its problems. 

Same 4,100 jobs will be cut, 
including 2,700 full-time 
employees and an additional 
1,400 contract and temporary 
workers. 

Mast of the cuts will come 
from research and develop- 
ment, manufacturing and 
marketing. Slightly more 
than half win be in the US. 
with the remainder spread 
throughout international 
operations. However, there 
will be no job losses in 
Japan, where Apple is strug- 
gling to share up Its declin- 
ing market share. 



Gil Amelio: convinced cuts would put Apple on right road 


“I am absolutely con- 
vinced (these decisions] will 


than $i.6bn. This will enable 
Apple to break even on 


put us back on the road to annual revenues of $8bn or 


health.” said Mr Amelio. 
“We are at the cusp of turn- 
ing this around." 


less, assuming a 20 per cent 
gross margin. 

Some analysts, however. 


The goal, said Mr Fred expressed concern that the 
Anderson, chief financial cost-cutting may not go far 


officer, is to reduce annual 
expenses by $500m, to less 


enough as Apple's revenues 
continue to decline. Reve- 


nues for the current quarter, 
ending March 28. will be 
about $L6bn-$L7bn, said Mr 
Anderson. This represents a 
22-28 per cent drop from the 
same period last year. 

About $200m of the short- 
fall was explained by a “bal- 
ancing" of excess stocks in 
US retail channels, Mr 
Anderson said. Nonetheless, 
Apple is losing ground In a 
fast-growing market If reve- 
nues fell much below $8bn 
for the year, further cost- 
cutting might be needed. 

Apple still expects to 
return to profitability by the 
fourth fiscal quarter, ending 
in September. With the dock 
ticking, this now seems to be 
an optimistic projection. 

The company is aiming to 
realise 80 per cent of the cost 
savings expected from its 
restructuring In the quarter 
ending in June. This leaves 
little time to make effective 
job cats. It also seems to 
take little account of the dis- 
ruption typically caused by a 
broad restructuring. 

Even as Apple addresses 
its "bottom line” problems, 
it risks discontent among 
normally enthusiastic cus- 
tomers. “All the cool tech- 
nologies have been sacri- 
ficed," complained one 
writer in the Macintosh 
“advocacy” Internet news- 
group. “I’ve halted my deci- 
sion to get a new Mac." 
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High price* for haitfwoods ensure tiur 
loggers hist no qualms about destroying 
r*hrr rmn that sond in their way 

So a WWF project in Costa Rica is 


researching ways of felling i tree without 
bringing down several others around it 
And how to remove it without bulldozing 
a path through the unrounding trees. 

If the rainforests are used -wisely; they 
can be used forever. Help WWF prove 
this in rain forests around che world, by 


writing do the Membership Officer arthc 
address below. , # • 


WWF 

World Wide Ftmd For Nature 

IfiwiaeriyVbdd WiWKfr Fund) 


Inmiaooml Scoetadat, 1196 Gland. Switwritod 


A backlash from Macin- 
tosh fans could exacerbate 
the problems faced by Apple, 
which has long counted cus- 
tomer loyalty among its 
most valuable assets. 

Apple must now take 
action to "make sure it 
doesn't lose any more cus- 
tomers", said Mr Tim Saga- 
rin, president of Creative 
Strategies Research Interna- 
tional, a market research 
and consulting group. New 
products, doe later this year, 
may now be Apple's best bet 
for recovery, he said. 

Software developers, 
another important constitu- 
ency for Apple, may also be 
upset by the cuts- Only two 
months ago, Apple was tout- 
ing the advantages of Open- 
doc, a component software 
development tool. On Friday 
the company said it would 
halt investment in the 
product 

Apple is criticised what- 
ever it does, complained Mr 
Guerrlno De Luca, newly 
appointed head of market- 
ing. Cutting costs is an 
important step, but finding a 
compromise between eco- 
nomic necessities and the 
desire of its customers for 
products that are clearly dif- , 
ferentiated from standard 
PCs remains one of Apple's 
biggest challenges. 


Louise Kehoe 


Swire Pacific 
advances 19% 


By John redding 
in Hong Kong 



Swire Pacific, the Hong 
Kong conglomerate, has 
announced a 19 per cent 
increase in net profits, to 
HK$7.65bn (USS9S9m). for 
1996. as underlying earnings 
were boosted by exceptional 
gains. 

The results, which were 
slightly above expectations, 
included a HX$1.05bn gain 
on the sale of an 8Q per cent 
stake in the Marriott hotel, 
and exceptional profits of 
HK$46&n from the sale of an 
11 per cent indirect stake in 
Dragoaair, the regional 
airline. 

Mr Peter Sutcb, chairman, 
was generally positive about 
prospects for 1997, but cau- 
tioned over the continued 
effects of a strong Hong 
Kong dollar, high fuel prices 
and rising competition on 
Cathay Pacific, the airline in 
which Swire holds a 44 per 
cent stake. 

The Swire chairman 
described as a “top priority" 
efforts to build the group’s 

lanri bank to waintalw pam . 

togs growth in the property 
division. "We will take steps 
to replenish the land bank 
wherever passible,” he said, 
although he stressed that a 
“good portion" of property 
earnings are generated by 
the group’s investment 
portfolio. 

Last year, the division 
raised attributable profits 
12.7 per cent to HK$A57bn, 
supported by growth in 
recurrent earnings from 
investment properties. 


The aviation arm lifted 
profits from HK$i.83bn to 
HK$2.28bn. Since the reduc- 
tion of the group’s stake in 
Cathay Pacific last year to 
below 50 per cent, the carri- 
er’s results are no longer 
consolidated. 

The industry division, 
which includes bottling and 
engineering, lifted profits 
from HK$470m to HK$479m, 
while the marine services 
division climbed from 
HK$3llm to HKS387tn. How- 
ever, in motor distribution 
in Taiwan suffered problems, 
and profits fell from 
HKg>199m to HK$164m- 

Mr Stitch said the group 
had been undergoing a pro- 
cess of “fine-tuning its divi- 
sions", including the sale of 
non-core businesses. It has 
also pulled out of insurance 
underwriting and agency 
business, and cut activity in 
insurance braking. 

Swire said there was no 
clear explanation for the 
under-performance of the 
group's share price in recent 
months. 

“The lacklustre perfor- 
mance is not deserved," said 
Mr Peter Johanes, finance 
director. 

Reflecting the change In 
accounting for Cathay, 
group turnover fell from 
HK$53,66bn in 1995 to 
HK$38.35bn last year. Earn- 
ings per A share rose from 
HK$4.G7 to HKJ4.83, while 
earnings per B share rose 
from 81 emits to 97 cents. 

Dividends rose from 
HKS1.59 to HK1.77 for A 
shares and from 32 cents to 
35 cents for B shares. 


Alcatel debt put 
on credit watch 


Dentscbe Bank has revealed 
that it bucked the trend in 
the foreign exchange indus- 
try last year with a 24 per 
cent jump is forex revenues. 

The rise to 8398m, well 
| above City forecasts, sug- 
gests that tiie bank's heavy 
[ investment in currencies 
since 1994 has helped make 
it one of the five or six big- 
gest banks In the forex 
industry. 

One executive said its cur- 
rency profits for 1996 had 
risen "easily" by the same 
proportion as currency reve- 
nues. Until three years ago 
the bank traditionally 
placed little emphasis on 
foreign exchange. It will 
only reveal its divisional 
profits breakdown next 
week. Group net income 
rose only 8 per cent in 1996 
to DM2.2bn ($1.29bn), 
although operating profits 
jumped 37 per cent to 
DM5LSbn. 

Deutsche’s rise will partic- 
ularly surprise City analysts 
since forex revenues fell at 
most of the bank's rivals In 
1996. Low volatility in the 
currency markets and the 
advance of electronic brok- 
ing systems both cut mar- 
gins on spot trading. Reve- 
nues at Citibank, the forex 
sector leader, fell 17 per 
cent to 9932m, while Chase, 
HSBC Midland, UBS, BZW 
and others also suffered 
falls. Of the biggest players, 
only JJ? -Morgan, with a 26 
per cent rise in sales to 
$320m, matched Deutsche’s 
performance. 

Mr Michael de 8a, global 
bead of foreign exchange at 
Deutsche Morgan Grenfell, 
Deutsche's investment bank, 
said most of the 24 per cent 
revenue rise had come from 
derivatives and emerging 
markets. These were still 
growing “dramatically" 
across the industry. 

As with most banks in the 
currencies sector, Deutsche 
Bank’s profits growth from 
trading was lagging. Elec- 
tronic brokers had made 
spot trading a commoditised 
service, said Mr De Sa. 


Standard & Poor’s, the credit rating agency, has put the 
long and short-term debt-ratings ot Alcatel Afethon, the 
French telecoms and engineering group, on negative • 
credit watch. 

The move follows Alcatefr decision to make a joint - 
offer with an arm of Dassault, the aircraft maker, for a - 
majority stake in Thorason-CSF, the defence electronics . 
group belngprivatised by the French government. The 
agency said .the impact cf a takeover of control of - • 

Thomson-CSF on the quality of Alcatel’s credit was 
"difficult to estimate at this stage". The main elements of 
uncertainty were "the price and precise modalities of the 
acquisition of a group of Thomson€SF*5 sbse. including 
its future structure, when Alcatel is itself engaged on au - 
important restructuring of its activities". 

However, the agency said the quality of Thorosoo-CSF's . 
portfolio of activities and the possibility that other 
| partners might join Alcatel arid Dassault could 
compensate for any negative impact attributable to these 
factors. David Owen. Paris 


Applied Magnetics drops bid 


Applied Magnetics has withdrawn its hostile bid to take 
over rival disk-drive parts maker Read-Rite Carp, because 
of a sharp drop in its share price. On February 24. when 
Applied Magnetics made its SiJSbn all-stock offer, its 
shares closed at $53. On Friday, they hit an intraday low 
of 32‘A. Trading in Applied Magnetics and Read-Rite 
shares was halted on Friday, after Applied Magnetics 
disclosed it would drop the bid. AP-DJ Goteta, California 


Wolters Kluwer lifts payout rate 


Wolters Kluwer. the Dutch publisher, is to distribute 35 
per cent of its annua] net primings instead of the previous 
30 per cent. “This higher structural level is “mare in line 
with current international expectations." the group said, 
in unveiling a 6 per cent rise in after-tax profits to FI 479tn 
($13.6m) for 1996. 

From net earnings per share of FI 7.03 fully diluted, 
compared with FI 6.70, the dividend rises to FI 2.48 from 
FI 2.16. The company had thought growth unlikely last 
year because of a FI 65m goodwill write-off and higher 
financing charges after its FI 3.ibn acquisition of CCH, a 
US legal and tax publisher. Other purchases in business 
publishing during the year totalled some FI 600m. CCH 
was the main factor In a 47 per cent jump in sales to 
FI 4.3i5bn. Gordon Cramb. Amsterdam 


Philippines launches eurobond 


The Philippines' bid for international recognition on the 
capital markets has been given a boost with the launch of 
3bn pesos (5114m) in peso-denominated eurobonds. The 
World Bank offering will have a maturity of five years 
and a coupon rate of 1(125 per cent It follows the first 
europeso Issue, for 2.6bn pesos, launched last week by the 
International Finance Corporation, the private sector arm 
of the World Bank. 

■ The Philippine peso has been accepted into Eurodear, 
the world's largest clearance system for internationally 
traded securities. The peso becomes the 37th currency In 
Euroclear. . Justin Marozzi, Manila 


Dominguez starts trading 


Adolfo Dominguez, the up-market fashion designer and 
retailer, will start trading today on Madrid’s Bolsa after 
breaking records for a listing on the domestic market The 
initial public offering, which was priced at Pta3,i00, the 
top of its range, was 70 times oversubscribed. Demand on 
the retail tranche was 182 times tile amount offered. 

Tom Bums, Madrid 


Technip ahead 21% for year 


Technip, the French engineering group, has reported a 21 
per cent advance in annual profits from FFr440m to 
FFr534m ($94.7m). The result was achieved an turnover 
up 8.6 per cent, from FFr9.34bn to FFrlO.Mba. The 
company proposes a dividend of FFttO.50 a share - an 
increase of nearly 17 per cent from the FFr9 paid In 1995. 

David Owen, Paris 


Lufthansa seeks Asia partner 


Lufthansa, the German airline, yesterday said it was 
talking to “several” possible partner airlines In Asia to 
boost its operations in the region. The group wants to 
build on an existing co-operation agreement with Thai - 
Airways, as well as alliances with United Airlines and 
SAS. Lufthansa is preparing for full privatisation later - . ■ 
this year against a: background of intensifying . 

competition in the world airline business, .t ... . : . .. . >> 

Ralph AtJdns, Bom 


Fresenius signs biotech deal 


German drugs company Fresenius has signed what tt 
claims is the largest deal yet for the products of ._ ' ./ : . 
genetically engineered animals with the US biotech •• 
company Genzyme Transgenics. The deal worth up to 
$i7m plus royalties, is for human serum afoumicu-used to 
raise blood volume and treat blood protein deficiencies. v ' 
Fresenius estimates the global sales of bloodalbumln at . 
$L3bu. Supplies are currently extracted frean human -,; 
blood, with associated costs and risks of disease. Under \ 
the agreement Fresenius will conduct clinical trials, and 
sell and market the product Daniel Green 


Gas Natural mops up Enagas 


Gas Natural, the Spanish gas concern, has agreed to pay 
the government Ptal4bn ($97 m) for the 9 per cent ’ l 

shareholding it did not already own in Enagas, the 
formerly stale-sector gas transport' and storage company . ! 
The sale completes the Spanish government’s withdrawal 
from direct stokes in the gas b usiness . Gas Natural’s main 
shareholder is the JRepsol oil group, also due-to be fully . 
privatised when the state offers Its remaining 10 per cent - 
share next month. David Wnte,-Matirid 


T-Mobil and Debis in venture 


T-Mobil. Deutsche Telekom's mobile unit, and Debis. the 
financial services, computer software and telecoms.—. ■ 
division of Daimler-Benz, have formed a Joint venture in 
information technology far transport AP-DJ, Frankfurt 


Reliance pays first direct tax 


QyTony TasseJI 


Reliance Industries, the 
Indian petrochemicals to 
textiles group controlled by 
the Amabani family, has 
paid direct corporate tax for 
the first time since going 
public 20 years ago. 

The move by tine company, 
which is seen as a 
benchmark for effective tax 
planning in India, is likely to 
set a precedent for many 
other "zero tax”' companies 
in the country. 

It wifi also boost the hopes 
of Mr P. Chidamdaram, the 
Indian finance minister, of 


encouraging greater tax 
compliance following 
large-scale reductions in 
corporate tax rates In fast 
month's national budget. 

Mr Chidamdaram has 
budgeted for a 15-16 per cent 
rise in overall tax revenues 
in the year to March 30, 199& 
This increase will be crucial 
to the government's plan to 
reduce India's fiscal deficit 
in 1997-98 from 5 per cent to 
4.5 per cent of gross 
domestic product 

Reliance confirmed it 
made a Rpssoom (?jA2m) tax 
payment after the 
introduction of a minimum 


corporate tax in India, but 
declined to give more 
details. 

Analysts said the payment 
was expected to be the first 
instalment of Reliance’s 
total tax bill for 1996-97,. 
which was forecast to be 
more than Rpslbn. 

Although In the past the 
company has paid 
substantial indirect tax 
and excise duties. Reliance 
has paid no direct corporate 
tax since it listed in 1977, 
because of tax credits and 
allowances resulting from 
its aggressive programme 
of capital investment in 


plants and projects: 

Analysts said the 
accounting treatment of the 
new payment was so far 
unclear. Under the recent 

budget chang e, minimum 

corporate tax payments earn 
the company a tax credit 
which can be carried 
forward far five years. This 
credit can be of&et against 
regular corporate tax 
payments when they become 
payable. 

The effective rate of the 
m i n i m um corporate tax was 
also reduced in the budget, 
from 115 per cent ta-lOJS per 
cent of book profits. ' 
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KYOCERA, worid leader in high-tidi ceram i cs, 
continually develops new uses for Its technology 
in the IT and automotive Industry, medicine, elec- 
tronics and metal processing. 

KYOCERA Is also the producer of ECOSYS. 
the world's most economical printers. 
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IN BRIEF 


FT S&P-Actuaries’ 
10th anniversary 



. ^ ^ 

Hie FT S&P-Actuaiies World indices are 10 
years old today. Set up Just seven months before 
the 1987 Crash, the indices have survived a tur- 
bulent decade as the popularity of cross-border 
investment has grown. 

Pension funds and insurance companies now 
scour the globe in favour of profitable opportu- 
nities, increasing the need for a benchmark to 
measure their performance. More and more 
countries have embraced the free market ethos, 
at least in some form; few would have dreamed, 
10 years ago, that Russia would be one of the 
best performing markets of 1996. 

The growth of passive investing, in which man- 
agers try to match the performance of a specific 
index, has increased the opportunities for the 
FT/S&P-A World Indices. Pages 22-23 

Rome accelerates Stet merger 

The board of Stet, Italy’s state-controlled tele- 
communications group, has released details of a 
share swap which will lead to its merger with 
Telecom Italia, the fixed-line operating com- 
pany/ahead of privatisation. It has accelerated 
the process in what appears to be amove to 
hold down the cost of buying out investors. 
Under the privatisation programme, the Stet 
holding group will absorb Telecom Italia and 
then be renamed Telecom Italia. Page 20 

Defiance pays first direct tax 

Reliance Industries, the Indian petrochemicals 
to textiles group controlled by the Amabani 
family, has paid direct corporate tax for the first 
time since going public 20 years ago. The move 
by file company, which is Is seen as a bench- 
mark for effective tax planning in India, is 
likely to set a precedent for many other ‘'zero 
tax”- companies in the country. It will also boost 
the government’s hopes of encouraging greater 
tax compliance. Page 20 « 

Swire reports 19% a dvance 

Swire Pacific, the Hong Kong conglomerate, yes- 
terday announced a 19 per cent increase in net 
profits, to HK$7.65bn (US$989m), for 1996, as 
underlying earnings were boosted by excep- 
tional gains. The results, which were slightly 
above expectations, included a $1.05bn gain on 
the sale of an 80 per cent stake in the Marriott 
hotel Page 20 

UK votes on board revamp 

The London Metal Exchange will today hold an 
extraordinary general meeting to vote on 
changes to the structure of the board in the 
wake of the Sumitomo copper trading scandal 
The reform of the LME comes after the Securi- 
ties and Investments Board, the City of Lon- 
don’s chief financial watchdog, called for sub- 
stantial changes in its operations. Page 25 

Capital Corp launches dubs defence 

Capital Corporation, operator of two of London’s 
leading casinos, vrill tomorrow launch its 
defence document against the hostile bid from 
London Clubs, its larger rival Meanwhile Lad- 
broke, the hotel and betting group, said it was 
continuing to watch the situation, but would 
make no comment on the possibility of a 
counter bid. page 21 


Companies In this issue. 


ADM Group 

6 Medusa Petroleum 

21 

Adolfo Dominguez 

20 Newcastle United 

21 

Agrobanka . 

19 Northern Foods 

6 

Alba 

- Portugal Telecom 

21 

19 


Read-Rite Corp 

20 

Alcatel Aisthom 

20 



ReUance 

29 

Apple Computer 

20 



Renault 

3,1 

Applied Magnetics 

20 

19 

Rcryai Dutch/Shefl 

Assoc British Ports 

21 _ . 


Royal Ordnance 


BT 

* SGB 

20 

British Aerospace 

1 Stet 

20 

CBS 

21 Suez 

19, 20 


21 Swfre Pacific 

20 



Frosantue 

2 Q Teeftnlp 

20 

General Electric 

Telecom IteSa 

20 

i 



Tesco 

6 

ICI 

21 



Textron Marine 

1 

IMI 

21 



. Toyota 

1 1 

JSafnstoury 

6 

19,20 

Tractebei 

Lockheed 

1 United Defence 

1 

Lufthansa ‘ 

20 VSEL 

1 

Ljwwrfa* des Eaux 

1ft 20 wffiams Holdings 

21 

Mebonitfa... * 

9 Wottere Kluwer 

20 

fitaftort Statistics httpi//wwwJT^ofn 

8*» taming ratn_ 

31 tendon recant issues 

31 

Compaq meetings 

8 tendon share sen** 

32-33 

OMdendpapnerti 

8 Managed fenrfa Bervica 

3*-3S 

FNStf* World Meta 

- 2# Moray nwkflte 

31 

n^Suktatoairaictwi' 

: 25 Now M bond Issues 

21 


31 Wtrtl Stock NMtfMBK » 


Human rights and environmental activists to 


ate in projects 


Shell to consult pressure groups 


By Robert Corzine hi London 

Royal Dutcb/Shell the largest 
international oQ company, is 
to invite environmental and 
human rights groups to partic- 
ipate in some of its more sensi- 
tive projects in the developing 
world. 

In a radical departure from 
past practice, the Anglo-Dutch 
oil group says the early 
involvement of non-govern- 
mental organisations in sensi- 
tive projects, especially in 
Africa and Latin America, will 
become standard practice. 

Managers at the company 
are believed to have reassessed 
the way it operates after inter- 
national criticism of its record 
on human rights and environ- 
mental issues. 

In 1995 Shell faced wide- 
spread condemnation of its 
activities in Nigeria following 
the execution of ' minority 
rights activist Ken Sara Wiwa 
and an outcry in Europe over 
its plan - later dropped - to 
dump the obsolete Brent Spar 
oil storage installation in the 
Atlantic Ocean. 

“We learned from those two 
events that we had not been 
listening enough.” said Mr 
John Jennings, chairman of 
Shell Transport and Trading, 
the group’s TJE arm. 

Shell hopes the new 
approach will help it identify 
environmental or social issues 
with the potential to flare up 
into serious problems. 

Shell also plans to ask pres- 
sure groups to monitor and 
audit the implementation of 
sensitive projects. It says it 
will publish the results of the 
monitoring even if they are 
not flattering to the company. 
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Starting to listen: John Jennings, above, said Shell learned new approach after the outcry over Ken Saro Wiwa and Brent Spar 


“We should use the 
increased scrutiny of NGOs as 
a tool to strengthen our perfor- 
mance,” said Mr Jennings. 
Shell intends to use a wide 
range of pressure groups, 
“including those who wish you 
were not there”. 

Shell has been the most 
secretive of the big interna- 
tional oil companies, with a 
reputation for being arrogant 
But senior executives, includ- 
ing Mr Cor HerkstrOter, the 


group’s senior managing direc- 
tor, believe it must become 
more transparent and account- 
able. 

Last year Mr HerkstrOter 
acknowledged that Shell had 
"become inward looking, iso- 
lated and consequently some 
have seen us as a ‘state wi thin 
a state"*. 

The company will today pub- 
lish a new statement of busi- 
ness principles, which for the 
first time recognises that it 


has a duty to express support 
for fundamental human rights, 
ft also emphasises to employ- 
ees that the new practices are 
mandatory across the group. 

The document also nptes 
that social and environmental 
issues must be taken into 
account when deciding 
whether to make a particular 
investment 

Not all Shell managers are 
believed to be happy with the 
changes. Top executives and 


lower-level employees are said 
to be supportive, but some 
middle-level managers are 
thought to be reluctant to 
embrace the new transpar- 
ency. 

The company said the new 
document had not been drawn 
up in response to a resolution 
criticising its environmental 
and social track record that a 
group of shareholders will put 
to the Shell annual meeting in 
May. 


Buffett 


By Tracy Corrigan 
in New York 

Ur Warren Buffett, the US 
investor known as the Sage of 
Omaha, has estimated that his 
Berkshire Hathaway invest- 
ment company would lose no 
more than 5600m (£377m) - or 
1.5 per cent of its market value 
- following a “super-catastro- 
phe” such as a big earthquake. 

Despite twice setting records 
in underwriting catastrophe 
risk last year, Mr Buffett says 
the former textile business he 
has turned into one of the 
most valuable US companies is 
taking calculated risks. 

Mr Buffett says In his 
annual letter to shareholders 
that Berkshire Hathaway 


plays down ‘super cat’ danger 

Berkshire Hathaway risk calculated at $600m 


would sustain a 5600m post-tax 
loss if there was a big claim on 
one of its policies such as the 
$ 2 bn of reinsurance written for 
the California Earthquake 
Authority. 

In the first of his letters to 
be posted on the Internet - he 
“decided to enter the twentieth 
century", he confides - Mr 
Buffett has not lost his charac- 
teristic intellectual humility. 

On the odds of having to 
make a payout during the Cal- 
ifornia policy's term, he 
admits: “We don't know,” cit- 
ing the Northridge quake of 
1994 which caused much big- 


ger losses than computer mod- 
els had predicted. 

The company tries to price 
conservatively but, he notes: 
“The super-cat [short for catas- 
trophe] business is just like 
the investment business in 
that it often takes a long time 
to find out whether you knew 
what you were doing.” 

Berkshire's business sells 
policies to insurance and rein- 
surance companies to protect 
them from the impact of large- 
scale disasters. Since these are 
rare, the bustness will show 
large profits in most years. 

"What you must understand, 


however, is that a truly terri- 
ble year in the super-cat busi- 
ness Is not a possibility - it's a 
certainty,” he writes. 

His letter also includes the 
prerequisite dose of homespun 
wisdom, laced with his usual 
scepticism about short-termist 
Wall Street ways. 

Suggesting that an investor 
“should sell off portions of his 
most successful investment 
simply because they have 
come to dominate his portfolio 
is akin to suggesting that the 
Bulls trade Michael Jordan 
because he has become so 
Important to the team," Mr 


Buffett contends. But he has 
some words of warning for 
investors about elevated US 
stock prices; the risk of over- 
paying “may now be quite 
high for the purchase of virtu- 
ally all stocks". 

Mr Buffett is still cracking 
jokes. He notes in his letter the 
advanced years of some of 
Berkshire's business manag- 
ers. Mr A1 Ueltschi, the head of 
newly-acquired Flight Safety, 
is 79. 

“TO get a job with us, just 
employ the tactic of the 76- 
year-old who persuaded a daz- 
zling beauty of 25 to marry 
him. Tiow did you ever get her 
to accept?' asked his envious 
contemporaries. The come- 
back: ‘I told her I was 86’." 


BT/MCI 
favoured 
suitor for 
Portugal 
Telecom 


By Nicholas Denton in London 
and Peter Wise in Lisbon 

Concert, British Tele- 
communications’ global alli- 
ance with MCI of the US, has 
emerged as Portugal Telecom's 
favoured suitor in its search 
for a foreign partner. 

For BT, the link would fill 
one of the last gaps in its strat- 
egy on European telecoms 
deregulation. 

Portugal Telecom is still con- 
sidering bids for a stake of up 
to 5 per cent from GlobaJOne. 
the group led by Deutsche 
Telekom: France Telecom: and 
AT&T-Unisource, the alliance 
led by the US long-distance 
carrier. 

However, it is understood 
that Portugal Telecom has 
been in exclusive negotiations 
with Concert since last week. 
Discussions on the extent of 
BTs investment are continu- 
ing, but a derision is expected 
as early as this week. 

BT would say only that it 
had talked to many interna- 
tional telecoms companies. 
Portugal Telecom, advised by 
Deutsche Morgan Grenfell, 
said it would decide on a part- 
ner by April 15. 

Telecoms companies with 
ambitions to be regional or 
global providers are linking 
with local operators to help 
them attack European markets 
when telecoms liberalisation 
begins next year. 

Typically, such partnerships 
involve the local partner 
distributing the international 
services offered by the large 
telecoms companies. 

In countries expected to lib- 
eralise rapidly. BT is linking 
with new entrants - for exam- 
ple, Cegetel in France. But in 
other markets, such as Portu- 
gal's - where entry will 
remain restricted until 2000 - 
it is siding with incumbents. 

In western Europe, BT lacks 
a significant partner only in 
Portugal. Spain and Belgium. 

Portugal Telecom has pro- 
posed reserving for its interna- 
tional partner a "symbolic” 
tranche, which may be as low 
as between 2 and 3 per cent, of 
an offering planned for Sep- 
tember. 

Portugal Telecom said last 
week it would chose a global 
alliance that would enhance 
its domestic services, protect 
and extend international busi- 
ness and complement its over- 
seas investments. 


Agrobanka set for foreign sale 


By Vincent Boland in Prague 

The biggest casualty of last 
year's Czech banking crisis. 
Agrobanks, will soon be 
offered for sale to a foreign 
investor. . 

The sale of Agrobanka, the 
largest fully private Czech 
bank at the time of its near- 
collapse last September, is 
expected to attract strong 
interest and could herald a sig- 
nificant shake-up in the coun- 
try’s banking sector. 

XNG and ABN Amro of the 
Netherlands and Citibank and 
GE Capital of the US are 
known to be eyeing the Czech 
market. The European Bank 
for Reconstruction and Devel- 
opment has also signalled its 
interest in Pairing a stake in 
the bank alongside the strate- 
gic investor. 

Mr John Sleeman, director of 
HSBC Investment Bank, which 


is handling the sale for the 
Czech National Bank, said 
there had already been “quite 
a lot of unsolicited interest 
from good names". An infor- 
mation memorandum should 
be ready for potential buyers 
next month. 

Agrobanka's near-collapse 
was the peak of a series of 
failures among second-tier 
Czech banks, ft faced a liquid- 
ity crunch when other banks 
refused to lend to it on the 
interbank market following 
the arrest on fraud charges of 
executives at Motoinvest. an 
investment company that con- 
trolled it at the time. 

The central bank (CNB) 
appointed an administrator to 
rescue it and last week 
approved a restructuring plan 
under which Agro banka's 
assets and liabilities “whose 
value is not in question” are to 
be transferred to a new entity 


which will be offered for sale. 

Whoever buys this slimmed- 
down Agrobanka will be asked 
to Inject enough capital to cre- 
ate equity and bring its capital 
adequacy ratio up to CNB 
requirements. “It requires a 
certain level of equity, so a 
minimum investment has to 
be made,” Mr Sleeman said. 

The rest of the bank will be 
retained by existing sharehold- 
ers while Its value is assessed, 
according to Mr Jiri Klumpar. 
Agrobanka's administrator. 
Price Waterhouse, which has 
been advising on the bank's 
split, has recommended that 
provisions of Kcs8.7bn ($300m) 
be made against this par t of 
the bank, which Mr Klumpar 
said had created “a large defi- 
cit in the assets of the bank at 
this time". 

Agrobanka had assets of 
about Kcs70bn when it was 
taken under CNB control. 


Belgium warns on merger plan 


By NeD Buckley in Brussels 
and David Owen In Paris 


The 


Belgian governme nt has 
expressed fears for the future 
of Tractebei, the powerful Bel- 
gian utility group, in the 
event of a merger between 
France's Compagnie de Suez, 
the holding company, and 
Lyonnaise des Eaux, the utili- 
ties group. 

Mr Jean-Luc Dehaene, the 
Belgian prime minister, has 
warned that any merger 
between Suez and Lyonnaise 
Eaux could have impor- 
consequences for Bel- 
’s energy sector. Last 
WTOBk he met all parties to the 
potential merger. His deputy, 
Mr Elio dl Rnpo, said the 
merger would be bad for Bel- 
gian economic interests. 

Their comments follow spec- 
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niatii>n that Suez and Lyon- 
naise des Eaux are near agree- 
ment on a merger. 

Suez has, since 1988, owned 
64 pea* cent of Societe Gen&rale 
de Belgique, Bel gram’s biggest 
holding company, which con- 
trols Tractebei through a 65 
per cent stake. 

Tractebei, regarded as one 
of Belgium’s industrial jewels, 
dominates the country's 
energy sector with a 45 per 
cent stake in Electrabel, the 
electricity monopoly which is 
Belgium’s biggest company by 
market capitalisation, and 
almost 60 per cent of Distri- 
gaz, the gas utility. 

Although Tractebei and par- 
ent RGB have, through Suez, 
been controlled by the French 
Since the 1980s, Belgian ana- 
lysts fear the merger of Suez 
with another utility could 


harm Tractebei Analysts fear 
Lyonnaise could take con- 
tracts from Tractebei, and 
that international expansion 
opportunities would go to the 
French, not the Belgian, util- 
ity. 

The Issue of French control 
of Belgian industry has 
became highly sensitive since 
Renault's decision to close its 
Belgian car assembly plant 
with the loss of 3,100 jobs. The 
decision provoked outrage in 
Belgium and a mass protest in 
Brussels yesterday. 

Proposals for a link-up 
between Suez and Lyonnaise 
woe first made in 1995. when 
Mr Gfrard Worms, then Suez 
chairman, was frying to ward 
off plans to create a holding 
company ont of Suez, Basque 
Nationale de Paris and UAP, 
the insurance group. 
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two-way flov\ 
of ideas 


has been 
unceasing V 

•Djtfaren! internal referencing codes has made It 
costly end time consuming to retrieve and 
reorganise customer data WC sought partners 
who could help us achieve consistency across 
aO our systems, end D&B came out on top as 
the partner who couM hefc us achteve our goal 
in the business market' 
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‘Over the years we have worked together, the 
two-way flow of Ideas and suggestions for 
improvement has been unceasing. Today, all 
parts of our organisation can base their 
decisions on the same Information. D&B have 
also butt our pradfcflve 'scorin g ' system which 
enables us to monitor exx conmercal accounts 
more effectively* 
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COMPANIES AND FINANCE: 1 0 YEARS OF FT / S&P WORLD INDICES 


The FT/S&P Actuaries World 
Indices, launched just before 
the crash of 1987, have 
become a benchmark for 
cross-border investment, 
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The 10 years since the 
FT/S&P Actuaries World 
indices were launched have 
been turbulent but profitable 
for investors. 

The indices were created 
to provide a new benchmark 
for the growing number of 
cross-border investors. 

The removal of exchange 
controls which gradually fol- 
lowed the collapse of the 
Bretton Woods system and 
the free market reforms of 
Mr Ronald Reagan and Mrs 
Margaret Thatcher were 
encouraging institutions to 
look overseas. 

From the outset the indi- 
ces were a broadly-based 
benchmark, with about 2,400 
securities drawn from 23 
countries, representing some 
70 per cent of the world's 
then market capitalisation. 
The indices were calculated 
in three separate currencies 
- the US dollar, sterling and 
the local unit - to allow 
investors around the world 
to. measure their perfor- 
mance. 

Today, the indices are 
owned by FTSE Interna- 
tional (a joint venture 
between the F inancial Times 
and the Loudon Stock 
Exchange), Goldman Sachs 
and Standard & Poor's, and 
are compiled in association 
with the Institute of Actu- 
aries and the Faculty of 
Actuaries. NatWest Securi- 
ties was a co-founder of the 
indices. 

The World Index Policy 
Committee, which meets 
quarterly, decides on the 
composition of the indices. 
To be included, countries 
must meet these criteria: 

• Direct investment by non- 


nationals must be permitted; 

• Accurate and timely data 
must be available; 

• There should be no 
exchange controls which 
prevent the repatriation of 
capital or dividends; 

• There should be signifi- 
cant international investor 
interest; 

• There must be adequate 
liquidity. 

A number of other indices 
were launched at about the 
same time, but the FT/S&P 
Index (S&P became involved 
in 1995) and the Morgan 
Stanley Capital International 
indices are generally seen as 
the leaders. 

Within seven months of 
the new indices! birth, 
equity markets suffered the 
Black Monday crash of Octo- 
ber 19 1987, and the idea of 
international investment 
took a knock. One market 
after another succumbed to 
waves of selling pressure, 
indicating t hat international 
investment might not n ffar 
as many diversification ben- 
efits as had been thought. 

From today’s perspective, 
however, the 1987 crash 
seems merely a blip, both in 
terms of the long-tom global 
bull market and the process 
of cross-border investment. 
The fall of the Berlin Wall in 
1989 heralded the triumph of 
capitalism; how many strate- 
gists 10 years ago would 
have dreamed that Russia 
would be one of the best per- 
forming markets in 1996? 

“There have been some 
really big change over the 
past 10 years,” says Mr Bffl' 
Smith, deputy chairman of 
Barclays Asset Management. 
“The role of emerging mar- 
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kets has really expanded. 
Ten years ago, US investors 
looking overseas were just 
considering Japan. Europe 
or the UK Now they have 
options like Latin America. 
Russia and South Africa.” 

By 1993. the emerging mar- 
ket craze was at its height 
The greater economic 
growth offered by emerging 
markets would, it was 
argued, lead to superior 
returns; the fact that such 
markets ware not correlated 
with the developed bourses. 


or with each other, reduced 
the risk. 

The Mexican devaluation 
crisis of 1994 dented that the- 
sis. The flow of international 
investment into these coun- 
tries had TnflHp thgm corre- 
lated after all; when inves- 
tors took fright at the 
Mexican news, they were as 
unselectlve in withdrawing 
their capital as they were in 
committing it. But after 
three poor years, the emerg- 
ing markets are picking 
up again this year. 


The big story over the past 
10 years, however, has been 
the shift between the US arid 
Japan. In 1987. it seemed 
that neither the Japanese 
economy nor its stock mar- 
ket would ever falter. US 
companies looked to Japa- 
nese counterparts for lessons 
in how to run their busi- 
nesses; analysts argued that 
conventional valuation 
methods did not apply to the 
Tokyo stock market. 

After the collapse of the 
bubble economy in Japan, 


and the long Wall Street bull 
market, the roles are neatly 
reversed. American industry 
has regained confidence and 
believes it has the industries 
for toe fixture, in areas such 
as software, entertainment 
and biotechnology; some 
analysts now argue that 
tried and trusted valuation 
techniques are irrelevant to 
toe modem US market 
At toe launch. Japan made 
up 32 per cent of toe World 
Index, a proportion which 
was aver 40 per cent by the 


peak of the Tokyo bull mar- 
ket in 1989; sow its weight- 
ing is just 15 per cent 
“There was some blind buy- 
ing of Japan in 1989 to 
match, the index, which 
proved expensive to some 
investors," says: Mr Smith, of 
Barclays. 

Through all t hese changes, 
the level of the World Index 
has grow fairly steadily, 
with the help of a woridwide 
fall in inflation that has 
allowed interest . rams - to 
drop in most countries. Over 


the decade, French franc 

three-month rates have . r ! 

Alien by nearly five percent- 
age points, while UK and 
Japanese rates have dropped 
by three-and-a-half-paints. 

- Investors who bought fix 

at l^ch ^e , 
almost have doubled tfaefr > 
money in dollar teruu 
(excluding dividends). If 1 . * _ 


SPto of the depressing effect TpY* jk 
Of Japan, where share priced ' 


of Japan, where share pricey 
have halved since 1989. : 

Can the next 10 years, be 
as' profitable? ■ 
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most 


The global benchmark of equity market 
performance... now ten years old. 


respected 


Standard & Poor’s and the Financial Times combine their 
expertise in providing the global investment community with reliable 
and rigorous benchmarks. 


index 


The Financial Times/Standard & Poor’s Actuaries World Indices 
answer the critical need, for timely, high quality international 
market data. 

As of March, 1997, the Indices included 2,383- stocks in 26 
countries around the world. Since their inception in 1986, the Indices 
have been calculated daily in large capitalization, medium/small 
capitalization, economic sector and industry group categories. 

For more information, please call Standard & Poor’s at 
(212) 208-8641 or (2i2J 208-1308. 


(we also lead the field 
in the management and development 
of equity and bond indices) 
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Capital Corp launches Clubs defence 


By David Btackweti 

Capital Corporation, 
operator of two of London's 
leading; casinos, win tomor- 
row launch its defence docu- 
ment against the hostile bid 
from London .Clubs, its 
larger rival. 

Meanwhile Ladbroke, the 
hotel and betting group, said 
it was continuing to watch 


the situation, but would 
make no comment on the 
possibility of a counter bid. 

Analysts believe Ladbroke 
and other casino operators 
from outside the UK are very 
interested in Crockfard and 
the Colony Club, the two 
casinos owned by Capital. 
The £l90m paper offer by 
London Clubs could easily 
be topped by a cash offer 


from a more powerful player 
in the market. 

"Capital’s management 
would be -quite happy , to sell 
at the right price,” said one 
analyst. “They think the 
offer is far too low and 1 

have some sympathy - how 
many opportunities arise to 
acquire two Mayfair casino 
licences?" 

Capital's document will 


include the 1996 full-year 
results, which were delayed 
earlier this month because 
-London Clubs had not 
released its offer document 
Capital warned in January 
that it expected to report 
pre-tax profits between 
£&5m and £9m, against con- 
sensus market forecasts of 
£i3.5m. It added that the 
total dividend would be 


maintained at 8p. reflecting 
the management's confi- 
dence in long-term pros- 
pects. 

London Clubs, which oper- 
ates 12 casinos in London 
and five outside the UK, is 
offering 47 of its shares for 
every 100 shares in Capital. 
Since the bid was launched 
on February 17, shares in 
London Clubs have risen 


from 3S5p to 405p. Capital 
earlier this month rejected 
London Clubs' allegations 
that it had failed to deliver 
.shareholder value. 

It argues that since flota- 
tion in autumn 1993 its share 
price has increased from 9Gp 
to more than 20Gp and divi- 
dend pay-outs have been 
high. Its shares closed at 
2mp on Friday. 


Co-op Retail 
rejects sale of 


CWS tc 

By Joan Eaglesham 

The attempt by Mr Andrew 
Regan, the entrepreneur, to 
take over parts of the 1 UK 
co-operative movement suf- 
fered a setback yesterday 
when Co-operative Retail 
Services unequivocally 
rejected any sale to him. 

Mr Regan heads Lanica 
Trust, which was consider- 
ing a bid thought to be 
worth about £500m for the 
co-operative movement’s 
non-food. businesses, includ- 
ing the funeral parlours and 
travel agencies, through a 
vehicle called Galileo. 

CRS, much the biggest cor- 
porate shareholder in the Co- 
operative Wholesale Society, 
gave its “full backing" to 
attempts by CWS to fend off 
Lanica. 

CRS also said it was no 
longer prepared to hold talks 
with Mr Regan about a 
potential sale of some of its 
own assets. 

CRS is the biggest of the 
40 co-operative movements 
which have stakes in CWS. 
While it does not ha ve a 
blocking vote on any CWS 
takeover, it does have a 
major influence. 

CRS' support will he par- 
ticularly welcome to CWS 
since relationships ' between 
the two organisations have 
been strained after merger 
talks broke down in 1995. 

Blit the move will not end 
the bid speculation, 
although CWS dismissed as 
"nonsense" weekend 1 press 
reports tfiat :Mr Regan was 


i Regan 

now targeting its subsidiary, 
the Co-operative Bank, and 
could be considering a bid of 
as much as £1.5bn to disman- 
tle the entire co-operative 
movement A CWS spokes- 
man said the powerful non- 
executive hoard had ruled 
out selling assets to Mr 
Regan and that “the board's 
decision is final". 

But Mr Regan could try to 
go over the board’s heads 
and put an offer direct to the 
society's 500,000 members. 
Whether he could raise the 
funding for a £i.5bn bid is 
debatable. Lanica ’s vehicle 
for a . potential bid. Galileo, 
has funding of £600,000 from 
Lanica and £9m from fund 
managers Schroders and 
Jupiter Asset Management 
and stockbroker KiHik- 

Lanica's shares were 
suspended last month after 
rumours of the potential Co- 
operative bid helped drive 
the price up to £i9.50p,' com- 
pared to a Id-month low of 
116p. The trust, which is 46 
per cent owned by Mr 
Regan, was acquired by him 
last November. Its market 
capitalisation soared to £8Qm 
before the shares were 
suspended, despite having a 
net asset value of just £3 .2m. 

This was partly due to Mr 
Regan’s reputation. Aged 
just 31, he made his name in 
the City in 1994 when, as 
head of Hobson household 
goods, he bought the CWS 
food manufacturing business 
for Elllm. He later sold out 
to Hillsdown Holdings for 
£l2lm. : 


Newcastle 
hope to 
meet goal 



Fanstino Asprilla is spearheading Newcastle United’s European ambitions 


By Simon KUper 

Newcastle United’s stock 
offer this week is likely to be 
more successful than the 
‘ football club's previous 
attempt to sell shares. 

The club's advisers expect 
to meet their target of rais- 
ing £4 7.4m by Friday, when 
the offer to institutions 
closes. The retail offer, 
mainly for Newcastle fans, 
closes the previous day. 

One of Newcastle's corpo- 
rate advisers said he was 
"very confident" the share 
price would be near the top 
of the 120p-135p range. That 
would value the company at 
' close to £l93m, making it the 
third biggest football club on 
the stock market after Man- 
chester United and Chelsea. 

Seven years ago, when 
Newcastle tried to raise £8m 
through a subscription offer, 
jt -managed only £300,000. 
There had been some doubts 
about the issue after the pro- 
spectus revealed that Sir 
John Hall, the club's owner. 


Would remain as chairman 
of the football dub but 
would not sit on the board of 
the holding company, 
although he plans to retain 
57 per cent of the shares. 

However, one football sec- 
tor analyst said Newcastle 
was unlikely to suffer from 
the recent slide in soccer 
shares, since it was one of 
the English game's biggest 
names and was trying to 


raise a comparatively mod- 
est sum. With NatWest Mar- 
kets. Deutsche Morgan Gren- 
fell and Salomon Brothers 
all acting for Newcastle, 
“weight of demand over sup- 
ply is going to ensure that 
the issue is a success **. 

The Premier League chib's 
chances of lucrative Euro- 
pean games were buoyed by 
a 4-0 victory over Coventry 
on Saturday. 


Newcastle's sales, £4.lm in 
1990, soared to S2AJSm for the 
six months to January 30. 
The club made interim oper- 
ating profits of £7.6m by 
reducing transfer spending. 

' Newcastle said it planned 
to use £2lm of the proceeds 
from the float to cut debt to 
£15m. 

The shares will be priced 
next Monday, with trading 
to start on April 2. 


Gallaher appoints demerger board 

.i 


By Tim Burt 

Gallaher, the UK’s largest 
tobacco company, yesterday 
named a new board to over- 
see its demerger from Ameri- 
can Brands, the US con- 
sumer products group. 

The company, which is 
expected to have a market 
capitalisation of more than 
£2bn. said its existing senior 
management team would 
continue to run the group. 


led by Mr Peter Wilson as 
chairman and chief execu- 
tive and Mr Philip BurcheD 
as finance director. 

Five new non-executive 
directors have also been 
appointed to the board, 
including Mr Graham 
Hearae, chairman of Enter- 
prise Oil, who will be non-ex- 
ecutive deputy chair man. 

The others are Mr Richard 
Brooke, group finance direc- 
tor at British Sky Broadcast- 


ing; Mr John Gildersleqve. 
commercial and trading 
director of Tesco; Mr Tom 
Hays, chairman and chief 
executive of American 
Brands; and Mr Tony 
Portno. a director at Bass. 

Gallaher said yesterday 
that the board appointments 
would become effective 
shortly before the demerger, 
which is subject to clearance 
from the US tax authorities 
and shareholder approval. 


In, the third quarter of last 
year. Gallaher saw a 0.5 per 
cent decline in volume but 
lifted operating profits 4.6 
per cent to $1 60.2m {£100. 7m) 
after a shift in export mix 
towards hi gh er - margin Euro- 
pean markets, cost-cutting, 
and productivity. Its share of 
the shrinking UK market, 
where its brands include 
Silk Cut and Benson and 
Hedges, was slightly ahead 
at 39.2 per cent (39 per cent). 


NEWS DIGEST 

Williams expects 
Chubb backing 

Shareholders In Williams Holdings are today expected to 
give their backing to the conglomerate’s £1.3bn ($2.06bn) 
bid for Chubb Security. 

Proxy votes sent by institutions to the EGM in Derby to 
approve the offer are expected to give full backing to the 
board. Presentations by Williams’ chief executive, Mr 
Roger Carr, appear to have -reversed the negative senti- 
ment that caused its shares to fall 11 per cent when the 
agreed offer was announced on St Valentine’s Day. 

From a low of 29-jp, the shares have recovered to close 
on Friday at 328'/»p, only 9p below their level before the 
deal. The price recovery reflects approval in several ana- 
lysts' notes after reassessing the impact on Williams' 
earnings. 

"Initial reaction to the Chubb bid was understandable 
but overdone.” said Mr Colin Porter of broker Albert E 
Sharp. The logic of the deal is “irrefutable". 

Buying Chubb security will make Williams the world's 
largest manufacturer and supplier of fire protection and 
security equipment. 

It is also expected to enable Williams to shake off the 
“conglomerate" tag. If the deal is completed, it is expected 
to be re-classified from the poorly performing diversified 
industrial sector into support sendees. Ross Tieman 

Medusa issues pathfinder 

Medusa Petroleum, a newly formed oil exploration and 
production company, is to issue its pathfinder prospectus 
today, in which it will reveal deepening pre-tax losses bf 
£67,000 last year as a result of an increase in exploration 
costs from £4,000 to £46,(00. 

The loss compares with £7.000 for the year to June 30 in 
1995, and was struck from reduced sales of £33,000 
(£41.0001 due to a fall in consultancy fees. 

The company - created through the merger of Medusa 
Oil and Medusa Oil and Gas and two Czech subsidiaries or 
Tullow Oil - is seeking to raise about £8m through a 
listing on the Alternative Investment Market, which it 
will use to fund further developments in eastern and 
central Europe. Henderson Crosthwaite are the nomi- 
nated advisers and brokers to the placing. 

Mr Michael Seymour, managing director, said the com- 
pany would start producing gas during 1998 if wells were 
successfully drilled in the Czech Republic and Spain this 
year. 

Its main areas of exploration are Poland and the Czech 
Republic, where it has a “close relationship" with MND, a 
Czech oil and gas company which operates many of the 
republic's oilfields. Jane Martinson 

IMI in £10m bolt-on 

IMF. the engineering group, has bought the Therm tec 
industrial valves division of the Switzerland-based Sulzer 
Group for £l0m cash with a farther payment of £3m 
dependent on profits. 

■ ALBA is to pay £3m cash for Roadster Holdings, a 
lossmaking Swiss audio and video entertainment maker 
with annual sales of £40m. 

■ ASSOCIATED BRITISH PORTS has been nominated as 
the preferred bidder, for the Port of Norwich, for which 
ABP has bid £24.4nx 

■ 1CI bas bought a 40 per cent stake in a paints company 
near Warsaw. Poland which it intends expanding to 75 per 
cent over the next three years. 
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Are you more likely 
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of state 

than the head of your 
Securities Processor? 



. VVMe you'd never choose your 
gobal securities processor on the 
m e ng t h of a hearer handshake, 
it’s not a bad place to start 
' Which b why; In addition tb the 
sophisticated technology, world- 
wide presence, and depth of 


experience you expect from any 
securities ' processor, The Bank of 
New York also offers something 
you might not expect. Namefy, 
access to the highest levels of our 
management. A long tradition of 
personal Invohernent, by our most 


senior officers, in the particular 
needs of each diem's business. A 
promise that behind the shifting 
bats and bytes of data, there will 
always be a name and a face you 
can turn to fbr a simple low- 
tech notion: personal attention. 
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O fficially, the crucial 
decisions on Euro- 
pean monetary 
union will be made in April 
1998. In practice, they win be 
made in May 1997. 

In two months' time, the 
German government will 
announce its projections of 
tax revenues for 1997. It will 
become clear what chance 
Germany has of meeting the 
Maastricht treaty's 3 per 
cent ceiling on government 
deficits. 

After the January and Feb- 
ruary unemployment fig- 
ures, the projections are 
unlikely to show Germany 
achieving the 3 per cent fig- 
ure - unless the government 
takes prompt action. Some 
private-sector economists 
fear the estimate could be as 
high as 4 per cent 
Unless the government 


can get closer to 3 per cent 
the of a timely start 

to Emu are slim. Even If it 
holds the budget deficit to 
just over 3 per cent, agreeing 
on a smooth start to Emu in 
the talks due for April 1988 
will be greatly complicated. 

Just as important as the 
May figures will be the Ger- 
man government's response. 
If the deficit projection is 
only just over 3 per cent, the 
target can probably be met 
relatively painlessly, for 
example by deferring infra- 
structure investment from 
late 1997 to early 1998. 

If the projection is well 
above 3 per cent, getting 
below the ceiling will 
require a tax increase as 
well, either on value-added 
tax or on oiL Neither need 
be large, but either will 
require the collaboration of 


the opposition Social Demo- 
crats, who have an effective 
veto in the Buadesrat, the 
German parliament's upper 
house. A high deficit projec- 
tion, and a lack of agreement 
with the Social Democrats, 
will make a delay in Emu 
almost inevitable. 

From investors' point of 
view, what is at stake is the 
convergence play, file sharp 
reduction in interest rate dif- 
ferentials between, say, Italy 
and Spain cm the one hand , 
and Germany on the other. 
Although investors are -now 
starting to get nervous about 
whether Emu will start on 
time, and whether Italy and 
Spain will be included, the 
chart shows that only a 
small portion of the conver- 
gence play has been 
unwound in recent weeks. 

Over the next two months. 


investors will have to face 
up to the high probability 
that either Emu will be 
delayed, or that Spain and 
Italy will not be early mem- 
bers. For the convergence 
play, much depends on how 
these two factors are mart- 
aged. 

If Emu is delayed in a 
planned way. in good time, 
with associated measures to 
reassure the market that the 
project is still on track, there 
is a reasonable chance that 
the convergence play will 
remain intact. After all, 
Spain and Italy have made 
heroic efforts to bring gov- 
ernment finances into line 
with the Maastricht criteria; 
as long as they continue to 
make progress, the funda- 
mental economic unperpln- 
ning of convergence 
remains. 


The risks in this scenario 
are threefold. First, it might 
prove impossible, to find a 
legal way to delay the Maas- 
tricht process without re- 
opening the treaty for full 
renegotiation - which would 
probably sink tL Second, it 
might be impossible to reach 
a friendly agreement on 
delay, creating political tur- 
moil which in turn disrupts 
the markets. Or third. Italy 
md Spain "li ght not be able 
to stay on track, given that 
all their efforts have been 
focused on making the fig- 
ures fit in 1997. 

One temptation for the EU 
will be to Include in the 
agreement to delay, a prom- 
ise that Spain and Italy can 
join at the postponed 
starting date. This would 
provoke an outright confron- 
tation with the Bundesbank. 
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however, which wotd insist 
on the fiill applies tinof the 
Maastricht criteria dmtever 
the starting date. ' 

An infinitely prsferable 
outcome, from the German 
point of view, wool be for 
Italy and Spain to ay that 
they choose not to -ress for 
imm ediate entry, Int that 
they are on track to join a 
little later, probably before 
the issue of euro ntes and 
coins in 2002. If this is 


accompanied by continued 
fiscal austerity in the two 
countries, the convergence 
play should not be affected. 
German public opinion, 
which fears dilation of the 
D-Mark by weaker curren- 
cies, will be reassured. As 
long as Germany Is not too 
far from the 3 per cent fig- 
ure, Emu can go ahead as 
planned. 

Will Italy, which as a 
founder member of the EU 


has the most to lose in teems 
of prestige, go along with 
this? Much depends on just 
how bad the German deficit 
projections are in May. A rel- 
atively low figure will 
strengthen Germany's nego- 
tiating position; a relatively 
high figure would give the 
Italian government extra 
negotiating leverage. For 
politicians, and markets, it 
looks like being a tense cou- 
ple of months. 
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Troubled 
Renault to 
reveal size 
of losses 


Renault, the troubled French 
carmaker, will this week 
unveil the extent of its 1996 
loss, which could come in]at 
about FFrsbn ($870m). 

The operating loss in its 
car division alone is esti- 
mated at FFr3bn, although 
the figure overall should be 
closer to FFrsbn. Despite 
strong sales in 1996, helped 
by government incentives, 
the company has been hit by 
restructuring costs. 


depending on the extent of 
provisions linked to planned 
job cuts at its domestic 
operations. 

The company last month 
announced plans for 1,445 
jobs cuts, and admitted pro- 
visions would be taken in 
the 1996 accounts to cover 
the costs. The lower profits 
estimate would put it on a 
par with 1995 results. Last 
September. Mlchelin 
reported first half profits 
down 11 per cent at 
FFriB5bn. 


■ Michelin of France, the 
world's biggest tyremaker, is 
expected to report net profits 
tomorrow- of between 
FFr2.8bti and FFr3.35bn. 


■ Canal Plus, the French 
pay-TV operator, is tomor- 
row expected to report 1996 
net profit of FFrBSOm- 
FFr793m (FFr666m) accord- 
ing to analystslbrecasts. Mr 
Pierre Lescure, chairman, 
has already said that earn- 
ings will be above those of 
1995. 

The results will be the last 
before the company's merger 
with International pay-TV 


group NetHold. NetHold’s 
losses and debt burden are 
expected to severely depress 
Canal Plus earnings in 1997 
and 1998. 

Analysts expect Canal 
Plus to leave its net dividend 
unchanged at FFr20 a share. 
The main uncertainty about 
the 1996 results, according to 
one analyst, concerns the 
-losses of the group's Canal- 
Satellite digital TV opera- 
tion, which was launched in 
April The costs of its newly 
launched theme channels, 
mainly aimed at the German 
market, are the other main 
element of uncertainty, be 
said. The group has already 
announced 1996 sales of 
FErlL59bn, up 14.1 per cent 
Subscriber numbers rose 13 
per cent last year. 

The NetHold merger takes 
effect this month. Losses of 
its operations and the costs 
of servicing the debt which. 
Canal Plus is taking over 
from the company will 
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sharply reduce earning s at 
the French group- NetHold 
incurred a net loss of 
FFr80Qm In the year to 
March 1996. Canal Plus will 
consolidate FFrLSbn of debt 
previously held by NetHold. 

Mr Lescure acknowledged 
that the merger would have 
a marked impact on 1997 
earnings, hut he said Canal 


Plus's existing businesses 
would grow si gnifican tly in 
1997 and 1998. " 


The dividend for he frill 
year is expected to- rise to 
around 18p from l6Jp. 

Analysts believe be trad- 
ing performance wiflinevita- 
bly be overshadows by the 
comments made by Ire Mar- 
jorie Scardino, ney chief 
executive, on the srategic 
direction of the grotp. 

"Pearson's resuts will 
take a back seat in relation 
to the new chief excutive’s 
opening remarks 0 what 
she thinks pearsom future 
media strategy wil focus 
on," wrote Mr Stepfen Kirk, 
of NatWest Securities in a 
note ahead of the fijures. 

Analysts think a ange of 
exceptional items wll cloud 
the picture. 


22p and a dividend of about 
I4p (14. Ip). The group has 
sold the first three of the 20 
or so businesses from which 
it is withdrawing, including 
the most profitable ones. 
Attention will be focused on 
the fate of the remaining 
b usinesses and on how Mr 
Rolf Bfirjesson, chief execu- 
tive, will chart Rexam's 
future. 


rise ts expected to include a j L 
return to profit at Comet '-ii 


■ Pearson, publisher of the 
Financial Times, is expected 
to report today pre-tax prof- 
its before exceptional items 
of £235m-£277m (S440m) for 
1996, compared with £235.7m 
a year ago, analysts said. 


■ Rexam, the pakaglng 
group in the xniAt of a 
£300m disposals programme, 
is forecast on Wednsday to 
report annual pre-tac profits 
of about £i70m £185m), 
earnings per share it about 


■ Cairn Energy, which was 
highly acquisitive in 1996, Is 
due to report its annual 
results on Wednesday. Ana- 
lysts are expecting net 
income of about £7m (£83m). 
However, more attention 
will be paid to the group's 
plans for Bangladesh, one of 
last year's exploration hot- 
spots. The company is not 
expected to pay a dividend. 


return to profit at Comet ’.j 
after the Norweb acquisition 
and a better performance 
from the do-it-yourself chain 
B&Q. However, the market’s 
attention is likely to focus 
on the next phase of growth 
for Kingfisher. It already 
owns one of France's leading 
electrical goods retailers and 
has a substantial stake in 
another, but the question 
will be how much further 
into Europe the group 
intends to go. Sir Geoff Mul- 
cahy, chief executive, will 
have to reassure anxious 
investors that expansion will 
not necessarily mean a 
rights issue- 


tk'*' 


■ Kingfisher is expected on 
Wednesday to come in with 
pre-tax profits of about 
£38Qm (S25L2m). The strong 


■ Guinness, the brewing 
and spirits group, is expec- 
ted to report annual profits 
of above £960m (£940m) on 
Thursday. 

There coaid also be news 
of a further share buy-back 
or special dividend. 


1996 Results 


Strong growth 


in revenues 
and income 




Brazil in landmark privatisation • J ' 1 ' >" d«»M 


FFmfflibne 

1996 

1995 Proforma 

Revenues 

1,841 

1,093 

EBITDA 

514 

195 

Net income (loss) 

186 

(509) 
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Notice is hereby given thai the 
Nates wfll cany an interest rate 
of752578% par annun forthe 
period T7JO3.1907 © 1&06-1997. 

* m. 100,173 

per ITL. 5,000.000 norrana) 

• fit 1,001,731 

per ITL 50,000,000 nominal 


Consolidated revenues for Palh6soaed by 68% to FFIBbffioo. This substantial 
growth is due to the consolidation of Renn Productions/AMLF {movie production 
and distribution), the inclusion of Path6 movie theaters in the Netherlands over 
the full year in 1 996 and consolidation of the French daily, Liberation with effect 
from July 1, 1996. 

Earnings before interest, depredation and amortization (EBITDA) more than 
doubled to FF 51 4 million. Net income stood at FF 186 million versus a loss 
of FF 509 million in 1995. 

BSkyB confirmed its excellent performance with 6.1 million subscribers at 
the end of the year. Boosted by the launch of its new bouquet of digital 
1 channels, Canal Satellite had 446,000 subscribers at the end of 1996. Five 
Path 6 movies production or co-production were released in 1996 and six 
other movies were produced or co-produced in 1996 for release In 1997. 
Path6 distributed 16 feature films in France and 16 in the UK in 1996, 
which generated total box-office revenues of FF 700 million. Revenues for 
the Pathg movie theater network in France and the Netherlands advanced 
4096 to FF 736 million in 1996. 

At the end of February 1997, Pathfe Pictures, a Pathfc UK subsidiary, applied 
for a franchise from the Arts Council of England with a view to strongly 
developing production of British films. 


Luxembourg. March 17. 1997 
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Latin America’s biggest 
privatisation so far gets 
under way on April 29 when 
the Brazilian government 
plans to sell a ‘'strategic 
block" of between 40 and 45 
per cent of voting stock in 
the mining group, Compan- 
bia Vale do Rio Doce 
(CVRD). 

Priced at a minimum of 
RJ26.67 (£14.78) per thousand 
shares, the sale will net the 
government at least R$33bn. 

This is not an IPO. CVRD 
has ordinary and preferred 
shares on Brazilian markets 
and preferred shares are 
traded as American deposi- 
tory receipts. 

Nor will the April sale 
bring new shares on to stock 
markets. The "strategic 
block" will be sold to 
CVRD’s new operators, who 
will farm a special purpose 
company of which no indi- 
vidual group may own more 
than 45 per cent. No changes 
in ownership are allowed for 
five years. 

New shares will reach 


markets, however, fefbre the 
end of the year. Tb govern- 
ment plans to sell Jl 51 per 
cent of CVRD hell by the 
National Treasury- it has 
76 per cent of votpg stock 
and 6 per cent of preferred 
stock. , 

All preferred aharo and 4 
per cent of ordinay stock 
will be offered toCVRD’s 
employees immediaely alter 
the first sale, pd the 
remaining 21 to 26 per cent 
of voting stock | worth 
between R$2bn anrR$SL5bn 
at today’s prices -*wiH be 
sold on local and interna- 
tional stock markits at a 
later date, probabl; within 
the following few nmths. 

Investor Interest wll inev- 
itably be determine! by the 
performance of CVBTs new 
controlling consort! tm. 

" Investors are Ikely to 
look most favouraBy on a 
controller that concentrated 
cm CVRD's core interests in 
iron are, gold and ailways, 
and that sold its pripheral 
interests in aluminhm, cel- 


lulose and iron and steel," 
said Mr Marcelo Mesquite, a 
mining analyst at Sao Paulo 
investment hank Garantia. 

All eyes are therefore on 
the negotiations now taking 
place between potential buy- 
ers. The two biggest local 
participants are Companhia 
Siderdrgjca Naclooal (CSN). 
Brazil’s biggest steelmaker, 
and Votorantim, a vast con- 
glomerate with interests in 
cement, cellulose and paper, 
aluminium, orange juice, 
mining and investment 
banking. Because of its 
diversified activities, Voto- 
rantim is seen as less likely 
to slim down CVRD. 

The two had been ready to 
join forces, but disagreement 
has emerged over Votoran- 
tim’s* reported insistence on 
taking operational control. 

“We want to see an equal 
partnership . between the 
members of the consortium," 
said Ms Maria Silvia Bastos 
Marques, a CSN director. 

Votorantim says it has 
opened talks with foreign 


partners including Nippon 
Steel of Japan and is under- 
stood to be in contact with 
the South African mining 
group, Anglo American. CSN 
says it is “very close" to 
Gencor of South Africa and 
other foreign groups, addle 
insisting that a deal with 
Votorantim is not ruled out 

The sale is being managed 
by a consortium led by Mer- 
rill Lynch, which will be the - 
book runner at the public 
offer. The price at this stag e^ 
will be set by the market^j^ te 
with the exception of sbares' fc ^-*- 
bougbt by the new control- 
ler, which will have to pay 
the minimum price set for 
April 29. 

Ordinary shares currently 
trade at a 17 per cent pre- 
mium over preferred stock. 

They will fan to the lower-- , 
price after the sale, and the 
government wants to make 
sure bidders at the first 
stage do not aim for 40 per 
cent instead of 45 per cent in 
the hope of enlarging control 
cheaply later on. 
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The Board wfll propose payment of a net dividend of FF 1 0 to the Amual General 
Meeting called to approve the 1996 accounts. 
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NOTICE TO THE WAHRANTHOLDERS OF 


Credit Saisoa Co*, Ltd. 

Warrants to subscribe for riiares of cmnmofi stock 
of Credit Saisoo Co^ Ltd. issued with 
DS$200,000,000 2 1/4 per cent Bonds doe 2066 


US$100,000,000 
Subordinated CoDazed 
Floating Rate Depositary 
Receipts doe 2003 issued by 
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Pursuant to Clausa 4{A) and (B) of trie tnatrument dated 29tfi Ftoru- 
ary. 199fi(tho")nstiumBnf)andinaccordanc0YyShcohc8tiomi7and 11 ol 
the Tenna and ConcSJora oi 9w Warrants, notice is hereby given that 
On 12th March, 1937, fire Board of Directors of Credit Saisan Co.. Ltd. 
(ths 'CompanyO resolved to make a stock spro {Iraq share distribution) d 
eharw of common suck ol to* Company to thfl aharehoktets ol record at 
3XJ0 p.m.esoJ3lst March. 1997 (Japan time) at tha rate of Bftaen (15) per 
cent ot shares BwnheWbjrBat* suto EtaraMdera. As a resuit purniant 
to clausa 3(f) of the instrument and Condition 7 of the Terms and 
CondWonsot lha Warrants theStAscriptoon Prtcaot the Warrants Is to be 
actuated from 2,409.0 to 2, 094.8, becoming effective as iram 1st Aprfl. 
1997 (Japan tirrte). 

Credit Saoon Co., Ltd. 
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By: Dai-Ichi Kangyo Trust Company of New York, 

as rite Disbursement Agent 
Dated: March 17, 1997 
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^ By Michael More an / 


Mexico gets it right 


By any standards. Mexico 
has had a remarkable, if vol- 
atile, decade. 

It has been by far the best- 
perf cumin g market in the 
.FT/S&P Actuaries World 
' indices, up 1,270 per cent in 
dollar terms. Measured in 
the local currency, it has 
soared a staggering 11,813 
per cent. 

The Mexican exchange has 
a long history, stretching 
back to 2894 when the few 
listed shares were mainly in 
the financial, industrial and 
mining sectors. . _ 

Mr Gray Newman, chief 
economist at HSBC Janies 
Cape! in Mexico City, says 
that; when he arrived in 
1986. the country was a clas- 
sic turnaround story. It had 
lived through the traumas of 
on boom and bust and the 
government was taming its 
attention to taming debt and 
the currency. 

The market made an aus- 
picious enough start to 1987 
- with a sharp rise as the 
banks, which had been, 
nationalised in 1982, began 
to issue special stock certifi- 
cates. a forerunner to the 
privatisation that was to 
come later. But in October, 
political worries, capped by 
Wall Street's crash, took the 
market bads virtually to 
where it began the year. 

By 1991, frill-blown privati- 
sation was at the top of the 
agenda as the government 
sold off the telecommunica- 
tions utility, Telefonos de 
Mexico (Tebnex). Its ADRs 
quickly became. one of the 
most-traded issues on Wan 
Street, and, says one analyst, 
•fin the US, it seemed like 
everybody's aunt had bought 
Telmex. The question on 
everybody's lips was what to 
buy next in Mexico”. 

At the same time, efforts 
were being made to improve 
the infrastructure of the cap- 
ital market and some serious 
analytical research on com- 
panies and sectors was 
beginning to appear. 


Mexico 
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Foreign investors had dab- 
bled in the' market for years 
- the first Mexico Fund was 
launched in 1981 - but by 
the start of the 1990s, some 
Serious US money was begin- 
ning to flow in. Equally sig- 
nificant was a flow of funds 
from expatriate Mexicans, 
anxious to signal a vote of 
confidence to developments 
in their home country. 

By 1993 it was hard not to 
make money in the emerg- 
ing markets, and by early 
February of 1994 Mexico had 
soared 2^47 per cent in dol- 
lar terms since the begin- 
ning of 1987. 

Indeed, says Ms Elizabeth 
Morrissey at Klexman Inter- 
national, the Washington- 
based independent consul- 
tants On e merg in g markets, 
during 1993 and in the early 
part of 1994 some European 
funds had moved Mexico out 
of their emerging market 
portfolios and instead had 
grouped it with their other . 
North American holdings. 

Inevitably, the party could 
not last and Mexico, like its 
peers, turned south as US 
interest rates went up dur- 
ing 1994. Worse, however, 
was to come with Mexico’s 
currency crisis late that 
year when the market 
plunged in response to 
the peso devaluation 
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and to subsequent flotation. 

Ti i shock waves were felt 
in e p.r ging markets around 
the arid while for Mexico 
jtsel the result was a loss in 
dolh terms of more than 40 
per nt in market value. 

A econd currency crisis 
in t > final quarter of 1995 
took another toll, but last 
year brought some sem- 
blan ■ of a return of confi- 
dent i by US investors, 
look ig for alternatives to 
the i cord high valuations in 
theu own equity markets. 

Oi i survey conducted in 
recet weeks by Broadgate 
Constants, a US corporate 
markets communica- 
concem, questioned 30 
institutional investors 
attitudes to Mexico, 
ity per cent said that 
opinion of Mexican 
:es had unproved sub- 
jally from a year ago. 
per cent also thought 
be market trading on a 
’earnings ratio of 14.5 
was undervalued, 
ds. however remain 
horizon. For many of 
4nri managers said that 
qtainty over the .out- 
of Mexican federal 
due in the sum- 
fcxruld prompt some of 
put their investment 
on hold for the time 
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' Ten years on, Thailand and 
Italy are the undisputed lag- 
gards of the FT/S&P Actu- 
aries world indices. 

Thailand is overall back- 
marker to dollar terms with 
a decline , of 222 per cent. 
But since it isa relative new- 
comer to the world indices, 
the wooden spoon on a frill 
10-year view goes to Italy, 
which in dollar terms has 
fallen 12.7 per cent - 
-. Thailand is a story of 
riches turned to rags with 
the stock market storming to 
the front of the performance 

- charts before its inclusion in 
the .world indices; only to 
stumble badly on Joining the 
FT/S&P stable. The Milan 
bourse has had a less dra- 
matic decade, performing 
. stodgtly.v throughout and 
eventually losing heavily on 

.currency fectoas. 

- Italian, shares traded 
-within a narrow range in the 
years to 1992. 

;• . Over the period, the 
bourse rarely fully reflected 
the size or dynamism of the 
Italian economy, with tech- 
nical.- supports limited. 

- Mutual funds had been suc- 
cessfully introduced, but 
competition from the debt 
markets was . fierce and cor- 
porate pension companies 
remain an unknown entity. 

With a^tight shareholding 
structure among the top 
companies and. free share 
floats for the most part at a 
minimum , liquidity was 
always a problem, and for- 
eign funds tended to -steer 
.clear/ The outsider’s view of 
Italian equities was often 
that the market was manipu- 
lative and difficult to under- 

stand; 

; The Berlusconi .rally, 
which began in the autumn 
-fl£i332 and la&ed roughly 18 
months, provided a purple 
patch, with the index 
broadly doubling in value. 
Oa locaafons daily turnover 
In Milan rose close to $1.5bn. 
But the coUapse of the Ber- 
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lusconi coalition government Tiger 
took its toll. Reali 

A period of dogged under- the s 
performance followed which lapse 
this year’s EMU convergence on bl 
rally and slide for bond and 
yields - at 7 per cent 10-year Thai i 
bond returns are virtually inde: 

•.!« . ‘ 97 
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and riding for a fall, 
reasserted itself in 
pe of a property col- 
ind swingeing losses 
debts for the bank 
nance sectors. The 
roperty development 
rent from 100 to 2.250 


half their 1995 peak - has 
only partly offset 

But the and most tell- 
ing straw has been the lira’s 
weakness in recent years. 
Against the dollar, it has 
slithered from slightly more 
than 1.000 in 1992 to about 
1,700 today. 

As the leading tiger econ- 
omy, Thailand stormed 
ahead in stock market terms 
in the first half of the FT/ 
S&P decade. With gross' 
domestic product growing 
more than 10 per cent a year 
on average, helped by a 
rapid build up of foreign 
(mostly Japanese) manufac- 
turing, the local indices just 
about, quadrupled up to the 
end of 1993. 

It was a rampant perfor- 
mance and; one that no for- 
eign fund manager worth his 
salt could afford to ignore. 
The opportunities for profit- 
able share selection were 
legion. Siam Cement, for 
example, rocketed from an 
effective Btl5 to BU.800. 

Thailand was the “Tiger’s 


betwsn 1989 and 1994. It 
now ands at about 350. 

Tb run on business senti- 
ment since last November's 
inco rlusive election has 
few ?cent parallels. There 
have jeen persistent worries 
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remans deeply troubled, 


parti 


a devaluation of the 
The trade account 


as a result of the high 


yen < >st of importing compo- 
nent for large sections of 
Thai Lnd's newly installed 
light ndustry. 

“Bsiness sentiment has 
fafle off a cliff,’’ says Mr 
Rory Leader of AsiaEquity. 

He s 56 a continuing round 
of fiandal sector mergers 
and inkruptdes, says there 
is Its more bad news to 


as an old Asia hand. 


comq 
Ye 

Mr L ader Is far from demor- 
alise He rlaima to see light 
at ti : end of the tunneL 
“The iey lies with the gov- 
emu :nt. It is pushing 
throi h spending cuts and 
fin an ial reform is known to 
be infhe wings' 


FT Surveys 


The Financial Times plans io publish a Surv*^ on 

Portugal 

Banking & Finance 

on Wednesday, April 16 
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Sectors - By William Cochrane. 


US dominates outperformance rankings 


The relative outperformance 
of US companies, and US 
stocks, with very strong 
earnings growth enhanced 
by the expansion of 
price-earnings multiples, has 
bad a phenomenal effect on 
global sector performance 
over the past decade. 

The top five companies In 
business services and com- 
puter software, which was 
the best-performing sector 
with a gain of 447 per cent in 
dollar terms over the period, 
are all US-based and account 
for 60 per cent of the sector’s 
market weight. Microsoft 
alone takes 37 per cent 

This sector's performance 
gives credence to the theory 
that the leading edge of tech- 
nology can offer high 


rewards. So what the lay- 
man might ask, are bever- 
ages and . tobacco manufac- 
turers doing in second 
position? Here, four US com- 
panies are in the top five by 
weight, including Coca-Cola. 

with 24.7 per cent, and Philip 

Morris, with 18.4 per cent. 

Mr Jeffrey Weingarten, 
global strategist at Goldman 
Sachs in London, was the 
broker's representative at 
the original setting-up meet- 
ings for the world indices. 
He has also specialised in 
beverages and tobacco. 

“Coca-Cola,” says Mr 
Weingarten, “is arguably 
one. of the best consumer 
products companies in the 
world.” It saw its potential 
market double when the con- 


sumer markets of India, Rus- 
sia and China were opened 
up; in addition, the manage- 
ment did something to 
improve its returns on that 
volume, and it has been 
rewarded by enormous 

growth in earnings, and In 

its own market value. 

With Philip Morris, whose 
main business is still 
tobacco, the accent was less 
on volume growth and more 
on profit margins. Increases 
in profitability have greatly 
exceeded increases in vol- 
ume growth, and the persis- 
tence of that earnings 
growth brought the long- 
term share price gain. 

Tobacco damage suits, 
says Mr Weingarten, have 
done nothing substantially 


to alter the volume of 
growth, although they may 
have affected the share price 
valuation now and again. 

The US influence is a little 
less marked in the health 
and personal care sector, 
where Novartis and Glaxo 
Wellcome join Merck, 
Johnson & Johnson and Bris- 
tol Myers, but it accounts for 
all of the top five in aero- 
space and defence, with an 
aggregate weighting among 
those five of 68 per cent. 

Among the laggards, the 
corporate content is more 
mixed. The wholesale divi- 
sion. which takes in the big 
Japanese trading houses, is 
the second worst performer 
with a 43.8 per cent 10 year 
gain, but a loss of 38 per cent 


relative to the world index. 

Japanese companies, in 
general terms, have experi- 
enced a sharp decline in 
gamings during the 1990s, 
and a similarly sharp shrink- 
age in their p/e multiples. 
The country index fell 41 per 
cent between January 1, 1990 
and the start of this month. 

As it happens, there are 
four US leaders among the 
top five financial institu- 
tional and service compa- 
nies, which show a relative 
10-year foil of 36 per cent. 

Mr Weingarten says this 
reflects earlier problems in 
the financial sector. He adds 
that, after substantial 
restructuring, many of the 
companies concerned have 
dODe much better recently. 


Use of indices — By Norma Cohen 


How the global yardsticks measure up 


Fund managers, it is said, 
live and die by indices. 

One group " passive man- 
agers - contains those 
whose product is a portfolio 
of securities whose perfor- 
mance is designed to mimic 
that of a specific index. This 
business has grown substan- 
tially in the past 10 years 
because so few active man- 
agers can outperform. 

Then there are the active 
managers, whose job is to 
beat some pre-determiDed 
index and earn performance- 
related fees for aboveaver- 
age returns. 

For these, the selection of 
the underlying index is a 
crucial concern. If two indi- 
ces are constructed differ- 
ently. they wifi have differ- 
ent annualised rates of 


return. With fees based on 
outperforming a set bench- 
mark, choosing the wrong 
index could cost money. 

A casual look at the com- 
ponents of the two leading 
world indices shows bow 
they can produce different 
results, even when the same 
period is being measured. 

The FT/S&P strips out foe 
bottom 5 per cent of each 
underlying market being 
measured, then covers 85 per 
cent of the remainder. Its 
components cover 2,400 
stocks in 28 different 
markets. 

The Morgan Stanley Capi- 
tal International Index cov- 
ers only 60 per cent of the 
underlying market but does 
so in 47 markets and 2.600 
stocks. Missing from the FT/ 


S&P index, for instance, are 
measurements of markets in 
Argentina. Pakistan. Israel 
and Greece. 

MSCI says it screens its 
components to take account 
of cross-ownerships, a partic- 
ular feature of markets in 
places such as Japan qpd 
Italy, but it and FT/S&P 
have broadly similar criteria 
for the percentage of “free 
float” - shares available for 
purchase in public markets, 
required for inclusion. The 
MSCI. however, includes a 
company’s unlisted shares, a 1 
feature that could allow the 
inclusion of shares which 
investors cannot buy. 

Thus, with two different 
indices designed to measure 
the same thing, how do 
investors and measurers 


decide which to use? The 
answer, investment profes- 
sionals say, is probably more 
a function of brand name 
than any other factor. 

At Barclays Global Inves- 
tors. the world's largest pro- 
vider of indexed fund man- 
agement. both' the MSCI 
World Index and the FT/S&P 
World Index are prominently 
used. “We tend to be client- 
driven,” says Mr Philip 
Nash, principal for business 
development. “Nine times 
out of 10 the client will spec- 
ify the index to be followed.” 
US-based Morgan Stanley 
predominates among US- 
based clients, to whom it is a 
household name. “In the UK. 
the FT series is more widely 
known,” 

Norwich Union, the UK 


insurer, has chosen the FT/ 
S&P as the index to follow 
for its Norwich Global 
Tracking Personal Equity 
Plan, a product sold widely 
in the UK. 

Mr Philip Butler, head of 
research at Combined Actu- 
arial Performance Services 
(CAPS), the performance 
measurement agency, agrees 
that comfort with a particu- 
lar brand name appears the 
most important factor in 
deciding which index to fol- 
low. ‘The FTSE became the 
recognised standard In the 
UK,” he says. Thus it was 
the FT/S&P (ex-UK) that 
became the benchmark pre- 
ferred by pension fund trust- 
ees seeking to monitor the 
performance of their interna- 
tional share portfolios. 
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If you're traveling the world for investment opportunities, make sure you 
pack one set of indices that fits everywhere. 

There are more than 45 investable markets around the world and the number is growing. 

So is the difficulty of comparing performance across so many different markets. That is, unless 
you’re using Morgan Stanley Capital International (MSG). 

MSG is the only single source of benchmark indices and securities data you’ll ever need. In fact the 
MSCI indices have been the benchmarks for global investing for over 25 years. 

• That’s because its time-tested methodology gives you superior, consistent data, across all markets. 
So you can make direct comparisons no matter how you look at the world. By country. By industry. By 
market sector. By emerging or developed markets. Or by company according.to fundamentals like value 
and growth. 

No matter what your criteria or how you invest, we have — or can create — an index you can use. 

For mo re information or to receive a complimentary copy of MSG Perspective for either 
the developed or emerging markets, call 44-171-425-6660 (London) or 212-761-7353 (New ¥ark). 
Or visit our Web site at http^Avwwjns.com, 


MORGAN STANLEY 
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No stumble by Taiwanese bull 


Chinese tradition holds that 
this is the year of the hull, 
and Taiwan's stock market 
seems to have taken that 
very much to heart. 

Share prices on the 
Taiwan Stock Exchange 
have charged ahead 19.5 per 
cent since last December 31 
after a heady 34 per cent 
gain in 1996 and the stam- 
pede shows little sign of 
slowing. 

“There's very little in the 
way of bad news out there so 
domestic liquidity can con- 
tinue to work its magic." 
says Mr Boris Peterslk of 
BZW Securities. “The 
market still has a lot of 
support." 

There is growing worry 
that the market may be 
overheated and the govern- 
ment may take steps to cool 
off share prices if they con- 
tinue to escalate. Taiwan's 
central bank has expressed 
concern over the index's diz- 
zying rally but it does not 
appear prepared to rein in 
the bulls Just yet. 

The bank must tread a del- 
icate line between tempering 
overheated share prices, and 
scuppering the economy's 
incipient recovery. 

A year ago the situation 
looked quite different. China 
was lobbing missiles in 
Taiwan's direction in an 
effort to frighten voters Into 
rejecting President Lee 
Teng-hui in the country's 


first democratic presidential 
polls. The economy was 
mired in a slump, capital 
was ebbing offshore and 
investors were sitting on the 
sidelines. 

Now political concerns 
have virtually evaporated 
and the economy is showing 
signs of recovery. Output is 
up, consumer spending is 
rising, sentiment is high and 
there are even glimmers of 
hope that the property mar- 
ket may he coming out of its 
seven-year trough. 

Taipei's weighted index 
has climbed 76 per cent since 
the gloomy days of mid- 
March 1996, to 829L31 at Sat- 
urday's close, which was 
another six-year high. Trad- 
ing volume has been frantic, 
regularly registering 
between T$lG0bn and 
T$150hn per day. 

The last time Taiwan's vol- 
atile stock market reached 
such lofty heights was in 
1990. An asset bubble bunt 
up in the late 1980 b. fuelled 
by currency appreciation 
and frenzied speculation in 
property and share markets. 

The aftermath was pain- 
ful. The key index hit a high 
of 12,495.34 on February 10 
1990; by October 1 that year, 
it was at 2360.47. 

The current rally has 
invited comparisons but in 
fact the situation now is rad- 
ically different. In 1990 share 
prices bore no relation to 
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fundamental realities. Now, 
although particular stocks 
and sectors are arguably 
overvalued, the market as a 
whole is probably not. 

True, at US$332bn the 
Taiwan stock exchange’s 
total market capitalisation is 
well above this year’s esti- 
mated gross domestic prod- 
uct of US$286bn. But ana- 
lysts point out that Taiwan 
has a sizeable unofficial 
economy and much offshore 
wealth. 

Many companies, espe- 
cially in the electronics sec- 
tor, have good if not spectac- 
ular earnings prospects thjs 
year. 

If a property market recov- 
ery does indeed materialise, 
construction-related shares 
should benefit The booming 
stock market is soothing the 
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Week on week movement Month on month movement 

Year to date movement 

Index 

14/03/97 

Actual 

Percent 

Actual 

Percent 

Actual 

Percent 

World (448) . ._ 

178.43 

-4X51 

-0.29 

-142 

-030 

+1632 

+10.19 

Latin America 


Argentina ( 22) 

11&SO 

+032 

*027 

-326 

-272 

+936 

+9.02 

Brad (24) 

33436 

+2J30 

+0-69 

+&S4 

+282 

+7333 

+2B.17 

Chfle (16) 

192.10 

+OAQ 

+025 

-028 

-0.51 

+2835 

+1825 

Gotanibte (13) 

220:00 

+0.44 

+020 

+12-82 

+6.19 

+4631 

+2636 

Mexico (27) 

92.06 

-0JB7 

-0.73 

-220 

-233 

+1039 

+1272 

Peru (12) 

1.187219 

-16.9 6 

-141 

+40.55 

+333 

+180.78 

+1735 

Venezuela (8) 

59.05 

-1.70 

—229 

-4.19 

-636 

' -233 

-4.07 

Latin America ff IQ) 
Europe 

171.46 

+0.19 

+0.11 

+0.55 

+032 

+2736 

+19.48 

Czech Rep.(l4) 

103^5 

-3.26 

-3.06 

-1123 

-931 

-1.03 

-038 

Greece (2 <J) 

147.13 

-420 

-220 

+420 

+3013 

+34.83 

+0131 

Poland (2S) 

365^33 

-iasi 

-422 

-4925 

-1203 

+2138 

+628 

Portugal 11^ 

10650 

♦■1.05 

+0£4 

+1.34 

+031 

+2032 

+1330 

South Africa (3(9 

146.00 

+1.38 

+025 

+0.48 

+033 

+iai2 

+1241 

Turkey (27) 

157 £6 

-003 

-0.02 

-1621 

-9375 

+3231 

+2624 


134.74 

-0.08 

-0 oe 

-224 

-133 

+16.40 

+1336 

Asia 


China (27) 

56^2 

+0.77 

+129 

+2.49 

+432 

-006 

-0.11 

Indonesia (30) 

166^7 

-440 

-2.74 

-16.73 

-9-15 

-0.17 

-0.11 

Korea (23) 

75.16 

-4^2 

-5.44 

-1331 

-1535 

-axe 

-7.46 

Malaysia (24) 

276J31 

-0.71 

-026 

-2.68 

-035 

-4.11 

-1.47 

Pakistan (13J 

70.55 

-0.20 

-028 

-4.86 

-6.44 

+12.09 

+2038 

Philippines (18) 

317^0 

-507 

-1.57 

-iai2 

-326 

+4.09 

+130 

Taiwan (31) 

206 £0 

+081 

+0.40 

+1228 

+632 

+21.18 

+1141 

Thailand (29] 

Asia (193) - 

isan 

-_219.06 

+1^0 

-1.76 

+1.01 

-OAO 

-029 

-338 

-0.68 
-132 • 

-25.06 

+148 

-16.15 

+038 


At Mcaa m £ Mma. Jammy 70i 1982=100. Sauce: MG Bmg Seeurtdw. 


bad-loan woes of banks. 

After last year's poor eco- 
nomic performance - GDP 
growth feD below 6 per cent 
far the first time in many 
years - share prices are sim- 
ply anticipating a recovery 
which may become fully evi- 
dent only later this year. 

- Indeed, it may have been 
the intention of the authori- 
ties to allow share prices to 
rally in an attempt to kick- 
start the economy. If so, they 
have been s uc c essf ul: but it 
is too much of a good thing? 

Ibis presents the central 
bank with a dilemma. While 
it may wish to see share 
prices stabilise, that aim 
conflicts with the broader 
goals of. monetary policy, 
including keeping inflati on 
in check, lowering unem- 
ployment rates and main- 
taining the current account 
in balance. 

The obvious remedy would 
be to tighten interest rates, 
drawing funds out of the 
stock market and back into 
bank deposits. But a rate 
rise at this stage would prob- 
ably backfire, wiping out the 
private investment needed to 
create jobs and lining the 
fledgling economic recovery. 

Money supply growth is 
low, loan growth remains 
weak and exports are not as 
robust as could be hoped. 
“There’s a long way to go in 
this recovery." says Mr Dun- 
can Wooldridge of ING Bar- 
ings. “Yon have to ask. what 
is the cost of cooling the 
stock market? The danger is 
to tighten too early." 

Barring the odd hiccough 

— such as the Dalai Lama’s 
visit to Taiwan starting 
Mar ch 22 — all is expected to 
be smooth sailing on the 
political front at least 
through mid-year. Beijing is 
likely to be preoccupied with 
the return of Hong Kong 
during the months ahead, 
and p res u mably unwilling to 
sow fears in the territory by 
maki-ng trouble across the 
Taiwan strati. 

There is uncertainty, how- 
ever, in the longer term. 
Later this year, China's 
Communist party will hold 
its fifteenth congress, and 
may crank up the pressure 
on Taiwan, which it regards 
as a rebellious Chinese prov- 
ince -which. eventually, must 
revert to Beijing's control. 



European Investment Bank 

PTE 30 Bffion Booting Rate Bonds 
due March 2005 (issued on March 15, 1995} 

PTE 30 B3Bon Boating Rate Bonds 
due March 2005 (issued on Jtaie 15, 1995) 
Notice to the Holders 

Notice is hereby given that the Bonds wiH cany an Interest 
Rate of 6.0075% per annum for the period March 15. 1997 
to June 15, 1997. 

♦ PTE 1,534 per PTE 100,000 nominal 

• PTE 15.344 per PTE 1,000.000 nominal 

♦ PTE 153,438 per PTE 10,000,000 nominal 

• PTE 767,192 per PTE 50,000,000 nominal 

Luxembourg, March 17, 1907 


fiduciary Issue by Kredietbank SA Luxembourgeoise 
to fund a loan to be made by it to 

ISVEIMER 

fa tituto per fc> Svtiuppo Economico 
delDtalia Meridkmale 

ttafian Lire 150,000.000,000 
Boating Rate. Nates due 1997 

in accordance with the Terms and Conditions of the Notes, no- 
tice is hereby given that for the Interest Period from March 17. 
1997 to June 1ft 1997 the Notes will cany an Interest Pate of 
7.92578% per annum. 

The interest Amount payable on the relevant Interest Payment 
Date, June 16. 1997 will be fTL 100,173 per ITL 5,000.000 prin- 
cipal amount of Note and ITL 2,003^81' per iU. 100X100,000 prin- 
cipal amount of Note. TheAgeni Bank 

Kredietbank SA Luxembouigeocse 



European Investment 
Bank 

rTLl.OOOJMOflOO.000 

Floating rate notes due 
March 1938 

The n otes n aif bear interest 
at 7. 12578% per amm 
bom 17 March 1997® 16 
Jane 1397. baaest payable on 
16 Jane 1997 arfti amount to 
IH90.062pernL5.000.000 
note and 771900,620 per 
nL50.000.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 



City of Stockholm 

US$325,000,000 
Floating rate notes 1999 

Notice is hereby gioen that the 
notes mil bear interest 015.596 
per annum from It March 7997 
to 17 June 1997. Interest 
payable on 17 June 1997 will 
tmtoanffo USSM.OSper 
USSlQOQnote. USSH0.S6per 
USSIO.OOO note and 
USSLWS.56perUSS100.000 
note. 

Agent: Morgan Guaranty 
Trust Company 

jPMorgan 


U.S. $150,000,000 



Bank of Ireland 

(EsubkshedlnkBland by Chtrtarin 1783, and having M&dtaMRy) 

Undated Floating Rate Primary Capital Notes 

In accordance wHh the provisions at tin Notes, notice Is hereby 
given that fOr the three month Interest Period from March 
17, 1997 to June 17, 1997 the Notes wtt carry an Interest 
Rato of 55125% per annum. The interest payable on the 
relevant interest payment date. June 17, 1997 wS be 
U.S. $14254 per U.S. $10,000 principal amount 

By: The Chase Manhattan Bank 
London, Agent Bank 


March 17. 1997 


I CHASE 


U.S. $400,000,000 


& 


Santander Financial Issuances Limited 

( Incorpor a ted in the Cayman fstonds wtth Brntad BobXfy) 

Subordinated Undated Variable Rate Notes 

with payment of interest subject to the profits of 
and secured by a subordinated deposit with 
Banco Santander, SJL 

(incorporated in Spain with tented SabMty) 

Notice Is hereby given, that for the Interest Period from 
March 17, 1997 to June 16, 1997 the Notes wffi carry an 
interest Rate of 6.525% per annum. The amount of 
interest payable on June 16, 1997 wffl be U.S. $4,123.44 
per U.S. $250,000 principal amount of Notes. 

By: Ttie Chase Manhattan Bank 
London, Agent Bank 

March 17, 1997 


Q CHASE 



European Investment 
Bank 

m. 1 , 000 , 000 . 000,000 

Rowing rate notes doe 
December 1588 
The nates end bear Interest 
at 7.12578 % per annum 
bam 17 March 1997 to 16 
hate 1997. Interest payable on 
16 June 1997 mB amorntt to 
71190,062 per 7715.000,000 
note and 171900.620 per 
rrL50.000.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


ROW. BANK 
OF CANADA 


Dividend No. 439 

NOTICE 1$ HEREBY GIVEN 
THAT a dividend of 37 cents 
par share upon tha paid-up 
Common Shares of tills Bank 
has been declared payable for 
the current quarter at he Bank 
and its branches on aid after 
May 23, 1997 to shareholders 
of record at dose of bustoess 
on April 24, 1997. 

8y Order of the Board 

Jane E Lawson 

Senior MefrAKfcfertl Ssoatary 

Montreal, March 5, 1997 


Private funds 
shoulder Latin 
American risk 



\-i" U> f:‘- 






Lured by die promise of 
fantastic returns, venture 
pa ptmitafg are turning their 
sights on Latin America. 
More than S4bc has been 
raised to to vest in medram- 
stsed - but as yet unlisted - 
companies, according to 
same estimates. 

Private equity funds hope 
to exploit a blind-spot In 
Latin America's banking 
establishment, which has 
to ignore the mi^dii* 
segment of the business 
community. These compa- 
nies often need capital to 
grow, but cannot afford the 
rates at which banks are pre- 
par ed to lend. They also 
need guidance to make the 
transition from family-run 
businesses to professionally- 
managed corporations. 

“Private equity funds have 
become a crucial vehicle for 
channelling resources to 
medium-sized enterprises," 
says Mr Evan McCordick. a 
gorrinr investment officer in 
the capital markers division 
of ihe International Finance 
Corporation (IFQ, the World 
Bank’s privatesectar invest- 
ment arm. 

The IFC began dabbling in 
venture capital projects in 
the early 1980s. Since then, it 
has committed $S70m to pri- 
vate equity funds in 35 
emerging markets, including 
$l33m in Latin America. Mr 
McCordick says. 

US commercial banks, 
which traded large holdings 
of non-performing govern- 
ment debt for equity during 
Latin America’s debt crisis, 
are also keen to expand this 
line erf business. 

Bank of America, with 
about $125m in private 
equity in Latin America, 
hopes to triple its invest- 
ments in the region, accord- 
ing to Mr Craig Dean, a 
director at Bank of Amer- 


ica's Global Equity invest- 
ment Group. 

Some funds choose to spe- 
cialise in their field of exper- 
tise. Such is the case at 
Xylem Investments, a Bos- 
ton-based company with 
j235m dedicated to private 
forestry projects worldwide, 
Xylem made its first Latin 
American investment in 
Chile in 1995. Since then, it 
expanded into Argentina 
and is now looking for 
opportunities in Brazil 
Venezuela. 

Other funds prefer to scout 
for opportunities in less 
orthodox fields. The Latin 
America Enterprise Fund, 
which has raised $253.7m to 
spend on venture capital 
projects, holds an eclectic 
collection of investments 
which include funeral par- 
lours, drug stares, engineer- 
ing construction firms 
and same telecommunica- 
tions ventures. 

Mr Eduardo Elejaldo, a 
director of the Miami-based 
fund, looks for well-managed 
companies in growth areas 
that already have sales of 
between $50m and $20Qm a 
year. “We aim to hold minor- 
ity, but significant, stakes 
far a period of three to five 
years, and we hope to 
achieve a rate of return on 
equity of between 30 to 35 
per cent a year," he says. 

Expectations for such high 
returns are typical in the 
business, but Mr McCordick 
of the IFC warns: “There is 
so private equity fund that 
is folly invested and fully 
liquidated which has pro- 
vided 30 to 50 per cent 
annual returns. We just 
don’t know how companies 
will perform." 

Investors, however, tend 
to demand such high returns 
because of the risky nature 
of private equity ventures. 



"You are asking investors 
to «inV their money in a 
long-term Investment. In an 
emerging market, and In pri- 
vate equity, which is far less 
liquid than publicly-traded 
stock," Mr McCordick says. 
“Private equity funds entail 
a triple whammy on risk." 

The many obstacles in the 
path of venture capitalists, 
however, are not standing in 
the way of a number of 
investment banks and speci- 
alised companies planning to 
launch Latin American pri- 
vate equity funds this year. 

Communications Equity 
Associates (CEA), a New 
York-based investment and 
merchant bank which speci- 
alises in media and telecom- 
munications companies 
worldwide, plans to raise 
$100m among US institu- 
tional investors for a dedi- 
cated Latin America media 
and telecommunications 
fimri thte year. 

CEA is already involved in 
raising private equity 
finance for Extensa, a Mexi- 
can long-distance carrier 
which wants to operate on 


the US border. “We. are 
aware of fire risks entailed In 
funding start-up companies," 
says Mr Alexander Rossi of 
CEA. "But we will consider 
start-ups whan they involve 
tried and tested technology 
in a new market such as 
Mexico." 

la return for a long-term 
equity participation venture 
capitalists demand board 
representation and veto pow- 
ers over strategic manage- 
ment decisions. 

And because of the. very, 
high risks in the venture 
capital business, all private, 
equity tends design ah "exit 
strategy": venture capitalists 
will cash in on their invest- 
ments once a company is 
ready to go public,; or when 
the business looks attractive 
enough to be sold to a new 
investor. 

The third risk is manage- 
ment “You can save your- 
self si lot of grief by getting 
to know the company and its 
management before making 
an Investment commit- 
ment,” says Mr Steven Salt- 
man of Xylem Investments. 


NEW INTERNATIONAL BOND ISSUES 
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Ambrov en eto httematSonal Baik Ltd 

US$ 15 OftOOftOO Boating Rate Notes due 2004 

In accordance with the Terms and Conditions erf ihe Notes, 
notice is hereby given that for the Interest Period from 
Match 17. 1997 to June 17, 1997 the Notes w# cany snbitBT- 
ast Rate of 6.1875% par annum. 

The Coupon Amount; payable on the relevant Interost Pay- 
ment Date. June 1 7. 1 S97 wS be USS 1 5.81 per USS 1,000 
principal arntxan of Note. IJSS 158.13 per 
USS 10.000 pnncipel amount __ 

of Ncxe and US$1.58125 Th6A S B ”tBx* 

per USS 100,000 principal Kredmtbank 

emoumafNois. Unoambourg 



European 
Investment Bank 

ItaSan Lira 360 BS&on 
floating Rate Notes 
due December 1999 
Notice to the Holders 

Notice s hereby given that The 
Nonas will cany an interest rale 
£*7.17578% par annum fer the 
period 17X0.1997 to 16.061997. 

• ITL 90,694 

pw fTL 5,000,000 nomnal 

* ITL 906339 

pw ITL 50.000,000 nominal 

Lu«embowg. March 17. 1997 


U.S. $200,000,000 

Midland International 
Finandal Services B.V. 

|hoa>aar«PMH«r , 
hUMMAodoto 

Guaranteed Floating RMb 
Notes due 1999 
GumraodffiBotondratadbotamft 
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Contact: James Allan 
TeL-0171 3373999 

Rue 0171 337.3997 


The future’s right here 

YOUR ONE-STOP BROKERAGE FOR THE WORM'S 
FUnaES, CffTUOfS AND FOREX MARKETS 
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Jeremy Nelson 

Tel: 0171-873-3447 Fax: 0171-S73-3062 
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MARKETS: This Week 


■ The US bend market is 
likely to remain on red alert 
this- week, as the March 25 
FOMC meeting, could he the 
occasion fora rise in interest 
rates. ‘ 

A mon gtixis week’s 
economic data, which will 
again he scrutinised for 
clues on which way Federal 
Reserve officials will decide 
to jump, February housing 
starts, due on Tuesday, are 
expected to rise to 1.43m, 
from 1,35m the previous 
month, according to MMS 
International Analysts at 
CTBC Wood Gundy argue 
such a jump is “much too 

strong to be consistent with 
the maintenance of a 
non-lnflationary 
environment’*. However, the 
consumer price index for 
February “will likely show a 
further deceleration in both 
the overall and the core 
CPF, they add. CPI is 
expected to be up 0.2 per. 
cent 

Economists at Salomon 
Brothers expect the Fed to 
raise interest rates a quarter ' 
of a point at next week’s 
meeting'. “Following 
February's outsized gains in 
employment Past] week’s 
reports of dramatic growth 
in retail sales and a further 
decline in jobless claims 
have strengthened the case 
for a Fed tightening.** 
according to Mr Robert 
DiClementi of Salomon. 



■?-V l&x \ -v:: 

• Dow 



The cod tin ning- rise of the 
US dollar is, however, an 
argument against a rate 
increase, which would 
provide further support for 
the climb of the currency, 
already beginning to hurt US 
competitiveness, according 
to some analysts. 

hi the stock market, 
meanwhile, the revamping 
of the Dow Jones Industrial 
Average of 30 stocks to 
better reflect the evolving 
US economy failed to 
provide the market with any 
fresh, impetus. 



The UK stock market seems 
to have a lot of momentum 
behind it 

Last Thursday’s 160 point 
fall in the Dow Janes 
, Industrial Average checked 
the progress of the FTSE 100 
index but did not halt it 
altogether. Footsie 
rebounded from an initial 46 
point loss to a 26 point gain 
on Friday. 

The flow of personal 
equity plan money into the 
market as the end of the tax 
year approaches, and the 
strength of institutional 
cashflow, have given shares 
plenty of support. Gills have 
also been fairly helpful, with 
the yield ratio still in 
reasonable te r ritory, at 
about 2.L 

The imminence of the 
general election seems not to 
have disturbed either 
market although t he 
announcement of the poll 
date, which could come as 
600U as today, might burn 
the issue into investors' 
minds. 

The economic news of the 
week, notably retail sales, 
retail prices, unemployment 
anfl average waming B. will 
give a snapshot of the 
position of the UK economy, 
but interest rates are 
Obviously on hold until after 
the likely election date of 
May 1. 

- But traders will have 
plenty to keep them busy in 
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LME votes on board revamp 


The London Metal Exchange 
will today hold an extraordi- 
nary general meeting to vote 
on changes to the structure 
of the board in the wake of. 
the Sumitomo copper- 
trading scandaL 

The reform of the LME 
comes after the Securities 
and Investments Board, the 
(Sty of London’s chief finan- 
cial watchdog, called for sub- 
stantial changes in its 
operations. 

The SIB suggested that the 
exchange's board be re- 
organised so conflicts of 
interest are clearly avoided 
and the LME is run in the 
interests of a full range of 
users and members. It said 
most of the powers were 
held by too small a group of 
-members - “ring-dealers'"; - 



g l -TTU- 


Today’s changes, if passed, 
would swing the majority 
away from the ring dealing 
members. 

Any changes to the LME’s 
governance structure have 
to be agreed by ah exchange 
members. ■ 

The T.ME iuvjted the S IB 
to review its operations after 
Sumitomo Corporation, the 
Japanese trading house, 
claimed in June that its 
senior copper trader. Mr 
Yasuo H ama naka, bad lost 
$2.6bn in unauthorised 

dM’HngK- 

The LME dominates world 
metals trading with 95 per 
cent of the world’s copper 
futures and 100 per cent in 
most other metals. 

In its report in December, 
the SIB also called for the 

ssa&aad 


LME executive to be given 
more authority, staff and 
resources. 

The watchdog also wanted 
the exchange to provide 
more information about 
warehouse stocks, options 
trading and prices reached 
between members dealing 
outside the formal trading 
area. 

Today's meeting deals 
Solely with hoard changes 
and does not address any of 
the SIB’s other areas of 
concern. 

However, Mr David King , 
LME chief executive, has 
said that more information 
about warehouse stocks 
could be provided as soon as 
next April, and possibly 
daily rather than the current 
twice a week. • 


the winantimn With thp 

results season stOl in fan 
swing. 

A host of companies is due 
to report this week, 
including Pearson (which 
owns the Financial Times), 
Argos (dropped from the 
FTSE 100 index last weds). 
Kingfisher, Vickers and 
Wolseley. 

Once again, analysts will 
be looking for evidence of 
the effect of sterling’s 
strength, one of the main 
sources of corporate concern 
in the results season to date. 


European bourses rallied on 
Friday after a week of vola- 
tile tr ading . Wednesday, 
when US inflation far Febru- 
ary emerges, was seen as the 
next critical diary date for 
US interest rate watchers. 

PARIS 

Consolidation was the least 
uncomfortable word that 
French brokers could come 
up with after a week in 
which the leading CAC-40 
index punched thro ugh 
2,700 to a new aH-time high 
on Monday only to tumble 
back below 2,600 three days 
later. 

Dealers pointed to the low 
level of volume and the 
absence of heavy selling. 
“Wall Street cannot be 
ignored but we feel that the 
market has already priced in 
a 25 basis points rise for US 
rates," said one broker. 
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Weakness in chemicals, after 
the publication of 
disapp ointing results fOT last 

year, and fluctuations on 
Wall Street provided for a 
highly volatile week on the . 
Frankfurt stock market 

Analysts were particularly 
unimpressed by news from 

Hoechst the leading 
chemical company, that it 
was no longer planning a 
separate listing for its HMR 
pharmaceuticals unit a 
move which had been seen 
as an important part of the 
German group's revamp. 

Opinions are divided on 
whether the market is now 
heading for a long-awaited 
correction after its record 
streak in recent weeks, or 
whether the DAX blue chip 
index, which managed to 
scrape back above 3,400 by 
the end of the week. Is set 
for further gains in the 

mpriiyrm fpi in 

Vereinsbank Research in 
Munich forecasts that, even 
in the case of a near-term 
correction, the DAX should 
reach 3.700 over the next six 
months. 

Several important 
statistics are due this week, 
notably February’s money 
supply and the business 
sentiment index of the Ifo 
economic research institute. 

Economists expect the Ifo 
index to show a further 
increase, fuelled by 
improved export 


There was a solid recovery 
on Friday. 

Wall Street trends remain 
the dominant influence, but 
with seven CAC-40 constitu- 
ent companies due to report 
results over the next few 
days there should plenty of 
domestic diversions. 

Danone sets the ball 
rolling today and the week 
progresses with Alcatel Als- 
thnm Hartal Plus and Mlche- 
lin tomorrow and Pernod 
Ricard on Wednesday. Ren- 
ault and LVMH report on 
Thursday. 

Renault’s' recent volatile 
share price performance 
reflects all manner of uncer- 
tainty. According to some 
brokers, the group's losses 
for 1996 could well approach 
FFrtbn. 

The betting among some 
motor analysts is that the 
management will attempt to 
cushion the bad results' with 
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expectations on the back of 
the weaker D-Mark. 

At the same time, M3 data 
is expected to reveal 
continued strong growth, 

quaking any mmalwiwg 

speculation about a cut in 
official interest rates at the 
Bundesbank's council 
meeting on Thursday. 

J J? .Morgan expects M3 to 
have grown at an annualis ed 
rate of 11.0 per cent last 
month, compared with 11.7 
per cent in January, well 
above the central bank's 
target range. 


The Tokyo stock market 
went through a bad patch 
last week, but analysts say 
this week could be better. 
The Nikkei 225 average lost 
275.1 points over the course 
of the week, after zigzagging 
in a fairly narrow range. 

Scandals affecting two big 
names - Nomura Securities 
and Ajinomoto, the food 
producer - depressed the 
market, with other 
companies rumoured to be 
under investigation for 

similar links with sokttxyo, 
the corporate racketeers who 
make a living by threatening 
to disrupt shareholder 

meetings. But by Friday the 
sectors and companies 
involved had started to 
bounce back. 

Mr Jason James, strategist 
at HSBC James Capel in 
Tokyo, expects the mood 
this week to be a little more 
cheerful as some of the other 
negative seasonal influences 
on the market should be 
lifting. 

The approaching end of 
the finanrinl year Tmri 

brought a rash of selling by 
Tokkin - special investment 
funds — which have been 
divesting the shipping and 
construction company stocks 
they bought in the late 
1980s. Those sales should 
now have been completed, 
and the usual end-of-year 
profit-booking sales and 
cross-trades by financial 
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institutions and large 
companies should also be 
drying up this week. 

Downward pressure 
should ease without those 
two factors, though another 
consequence may also be 
lower market volume. 

As expected, fourth 
quarter GDP figures gave a 
rosy picture of the economy 
last week, but were ignored 
by the bond market, which 
continued to rise. Yields on 
the key Japanese 
government bond set new 
record lows during the week. 
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Pause in dollar surge leaves traders uncertain 


The foreign exchange 
market seems to have lost 
its way in recent days, with 
the dollar surge of the last 
few months stalling. For 
months traders have bought 
dollars and sterling and sold 
yen and D-Marks. But in 
recent days that run has 
ended, as the Japanese and 
German economies have 
begun showing signs of life. 

So traders are looking for 
events to point them in a 


new direction. The key 
scheduled event Is the Fed- 
eral Open Market committee 
meeting beginning on March 
25. Economists are unsure 
whether the Fed will raise 
rates: the US economy is on 
a roll, but price pressures 
appear subdued. US con- 
sumer price inflation figures 
due on Wednesday are fore- 
cast fairly tame. 

The market may get a clue 
to the FOMC’s intentions 


from Mr Alan Greenspan, 
Fed. He testifies to the 
House Banking committee 
on capital markets on 
Wednesday, and to the Joint 
Economic Committee on Fed 
policy cm Thursday. 

US trade figures for Janu- 
ary may also move the mar- 
ket. Washington has 
recently become exercised 
about its growing trade defi- 
cit with Japan, which has 
been prompted by the dol- 


lar’s surge against the yen. If 
the trade data on Thursday 
show another sharp rise In 
the deficit, that could hit the 
dollar. Mr Carl Weinberg, 
chief economist at High Fre- 
quency Economics in New 
York, notes that the deficit 
has risen every January for 
the last seven years. 

The key German data will 
be the Ifo index of business 
confidence for western Ger- 
many and the M3 money 
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The table Mow dva> the latest avaBabto rates of exchange (rounded) against four key currencies on Frttay. March i*. 1937 . 
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supply figures, both for Feb- 
ruary. The Bundesbank 
council meets on Thursday, 
but few economists expect 
an interest rate rise. 

Today European Union 
finance ministers meet in 
Brussels. 

Mr John ‘Major, the UK 
prime minister, is likely to 
announce the date of the 
general election today, and 
is widely expected to choose 
May L 
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more information on the 
restructuring front 

In contrast, tyre group 
Michelin is widely expected 
to turn in bumper numbers. 
Some broker forecasts for 
net profits range up to 
FFr3.7bn (growth of 30 per 
cent) owing to reduced tyre 
capacity worldwide and a 
commensurate improvement 
in operating margins. 

AMSTERDAM 

Itifi Dutch bourse also faces 
a busy week for corporate 
statements. Aegon and VNU 
are the big ones, and both 
are expected to turn in 
steady earnings progress. 
And there looks to be plenty 
of news support from second 
liners. 

Most analysts have pen- 
cilled in a steep decline in 
earnings from storage spe- 
cialist Pakhoed which 


reports on Tuesday. Ship- 
ping leader Nedlloyd. which 
comes two days later, has 
been a firm market lately 
because of the possibility of 
a strong trading statement 
plus positive news about the 
group’s links with P&O of 
the UK 

HONG KONG 

The bearish note that 
descended on Hong Kong at 
the end of last week, after 
the shakeout on Wall Street, 
is expected to continue with 
a number of brokerages 
trimming their weightings. 

Goldman Sachs, which Tins 
a neutral weighting on Hong 
Kong, sees the market con- 
solidating in the face of lim- 
ited new developments. The 
US investment hank, which 
pinpoints 12,500 on the Hang 
Seng index as an attractive 
entry level, says that lack of 


demand and an anticipated 
unexciting corporate report- 
ing season - with results 
coming in close to expecta- 
tions - allied to the potential 
threat of a rise in interest 
rates, will keep the lid on 
share prices. 

The benchmark Hang 
Seng index ended down 1.4 
per cent at 12.73&53 on Fri- 
day. Any rise in interest 
rates in the US would be 
imported to Hong Kong via 
the currency peg, which has 
spooked investors and hurt 
prices in the interest-rate 
sensitive sector of property. 
At the same time, last 
week’s residential transac- 
tion data fuelled fears that 
the government will be 
forced to impose anti-specu- 
lation measures. 

Support for the index is 
seen at 12.600. while resis- 
tance is next expected to 
kick in at 13,000. 


1 CROSS BORDER M&A DEALS j 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Vision Networics 
{N lands) 

Tetacential Communications Cable TV 
(UK) 

S2B5m 

Buying out 

Canada's Telus 

Banco Santander (Spain) 

Banco Gera! do Comerdo 
(Brazfi) 

Banking 

$220m 

Investment 

approved 

Enargy Group (UK) 

Cftizans Lehman Power 
(US) 

Power 

$120m 

Fast 

acquisition 

Ubbey <USJ 

Vhrocrisa (Mexico) 

Glassware 

SI 00m 

Vitro debt 
reduction move 

Magna International 
(Canada) 

Georg Naher (Germany) 

Auto 

components 

$30m 

European 

expansion 

HSBC Holdings (UK) 

Banco dd Sur 
(Pery) 

Banking 

$16m 

Taking 10% 
stake 

Lambert ranchurefi (UK)/ 
Refiance (USJ/MTS (US) 

New Century (JV) 

Insurance 

Services 

$9.5m 

Dallas dealings 

Kalamazoo Computer 
(UK) 

CFS international (US) 

Computer 

services 

$5.7m 

Cash deal 



1996 RESULTS 

The Board or Directors of BOIRON. meeting on 12 March 1997 under the chairmanship of Christian 
BOIRON, approved the accounts for the year 1996 and reviewed the consolidated accounts. It was 
decided to call shareholders to both an Annual and an Extraordinary General Meeting at 9.30 am on 
22 May 1997 in the Hfitel CHATEAU PERRACHE, Lyon 2. 

CONSOLIDATED PROFIT & LOSS ACCOUNT 

fm FRF mWions) 



1996 

1995 

I* crease 

Turnover 

1249.3 

1180.4 

5.8% 

Operating profit 

155.2 

153.1 

1.4% 

Profit on ordinary activities 

151.7 

141.0 

7.6% 

Net profit 

76.7 

62.7 

22.3% 

Cashflow 

1335 

119.6 

113% 

Investments in tangible and financial assets 

75 5 

134.7 



Number of shares in issue 

2 545 670 

2210765 


Eaminos per share (in francs) 

30.11 

2835 

62% 


•These results are in tine with the forecasts for the year. 

• The Board of Directors proposes the distribution of a dividend ot9£0 frwes togetrier witti a tax credit 
of 490 Irenes, an increase of 9%. including the new shares issued following the conversion of the 
loan notes, the total dividend payable increases by 25%. 

« For 199T. tfis situation in France wifi be r/iffuenced by-ffie /estraints on fieafffr axperHSture ; ffte Group 
will continue to promote homeopathic medicines world-wide and artficipates further growth in 
turnover and net profit 

tmestois Relations: 

Andrt RASSAT / Giflss VENET- Td : 33.4.72.16.40.79 

20, WtebUt&aiion -PBS1 10 STFF0Y-li84.Y0N- FRANCE 



SIGMA SECURITIES S. A. - MEMBER OF THE ATHENS STOCK EXCHANGE 

TEL (301)3354100 - 3311456-3245674 REUTERS PAGES: ATGG-H-I 

FAX: (301 >3252241 - TELEX 210733 ATRA GR TELERATE PAGES: 17880-1-2 

Contact Warns: Air John Mafcopoulas 
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THE ECONOMY • by Frances Williams 


BANKING * by William HaH 


Hopes rest on weakening franc 


Sirin bunting *«ttor liNnifcto&ft 
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A recovery led by 
exports may not be 
enough to bring down 
high umployment 

As Switzerland enters its seventh 
year of economic stagnation with 
unemployment at record levels, 
there is stiH little sign of a' turn- 
around in activity.. -and every 
prospect that, on the jobs front, 
things will continue to worsen. 

Most economic forecasters, 
including the government's advi- 
sory Economic Affairs Committee, 
are predicting growth in gross 
domestic product of about 0.5 per 
cent this year after a drop of 0.? 
per cent in 1996. 

For 1998. the consensus hovers 
around L5 to 2 per cent - barely 
matching Switzerland's long-term 
productivity growth - with the 
result that employment is likely to 
continue falling. A quarter of a 
million jobs have been lost since 
1991. 

Most hopes are pinned on the 
Swiss franc's decline from its 
beady peaks in late 1995, which 
should boost exports, improve 
industrial competitiveness, and 
help the hard-pressed tourist sec- 
tor. Since the beginning of last 
year, the franc has lost a quarter of 
its value against the US dollar and 


weakened against European cur- 
rencies such as the French franc 
and the D-Mark. 

But while the drop in the franc 
will help exporters' margins and 
ease cost pressures, export growth 
depends crucially on demand in 
the main markets. Swiss industry 
is thus looking with some anxiety 
at Europe, where two-thirds of the 
country's exports go. 

Though most forecasters are pre- 
dicting an acceleration of economic 
activity this year, many European 
Union members are operating tight 
budget policies to meet the Maas- 
tricht criteria for a single currency. 

In particular, Germany, which 
alone takes a quarter of Swiss mer- 
chandise exports, is moving only 
slowly out or recession and has not 
seen the investment surge that 
benefited Swiss machinery makers 
in previous upturns. 

Mr Hans Eaufrnann, head of 
research at Bank Julius Baer in 
Zurich, has other reasons for fear- 
ing that the recent weakness of the 
Swiss franc may not bring about 
significant economic recovery. He 
argues that between 1993 and 1995, 
when the Swiss franc soared by 
nearly one-fifth on world currency 
markets, Switzerland's biggest 
companies responded with a mas- 
sive transfer of production and jobs 
abroad 


Overall, between 1990 and 1996 
Swiss companies bought or created 

300.000 jobs outside Switzerland, 
nearly half of them in emerging 
markets in eastern Europe. Asia 
and Latin America, while cutting 
around 40.000 at home. 

Mr Kaitfmawn calculates that GO 
per cent of the activities of the 108 
listed Swiss companies analysed by 
Bank Baer are now located outside 
Switzerland, and supply chains 
have shifted with them. “It must be 
assumed that many jobs at Swiss 
suppliers have been irrevocably 
lost," he says. 

Since hopes for economic revival 
are pinned on exports, this is a 
worrying scenario. Domestic 
demand is expected to remain fee- 
ble. Consumer confidence is at a 
low ebb. depressed by the stagna- 
tion in real household incomes 
over the past few years and fears 
about job security. 

Unemployment, which topped 

200.000 in January to stand at an 
unprecedented 5.7 per cent of the 
workforce, is predicted to go on 
rising this year and perhaps 
beyond as company restructuring 
and bankruptcies continue to bite. 

Even though the unemployment 
rate is only half that in France or 
Germany, it is stiH shocking for a 
country that enjoyed full employ- 
ment for more than four decades. 


Government spending, too, is on 
a tight rein as central and local 
authorities seek to trim persistent 
deficits. In practice. Switzerland 
already meets the Maastricht crite- 
ria for membership of European 
monetary union, with a general 
government deficit of under 3 per 
cent of GDP. 

But. alarmed by projections 
showing sizeable deficits weQ into 
the future and mounting govern- 
ment debt. Mr Kaspar villiger. the 
Swiss finance minister, plans to 
balance the federal budget by the 
year 2001. 

Meanwhile, the construction sec- 
tor which has traditionally been a 
growth motor for the Swiss econ- 
omy is in poor shape as the conse- 
quences of the ISSQs property boom 
continue to be apparent in empty 
homes and unlet offices and facto- 
ries. 

A surge in investment in plant 
and equipment, as companies have 
rationalised and upgraded 
operations, slowed in 1996 and wifi 
probably do so again this year. 

Not everyone believes the picture 
is wholly black. Mr Bernard Lam- 
bert, of Pictet, the Geneva private 
bank, says the ingredients are fall- 
ing into place for a recovery in the 
coming months which could result 
in growth of as much as 2^ per 
cent in 199S- 


He cites the weaker franc, low 
interest rates and low inflation, 
as well as a more relaxed 
monetary policy and the possibility 
of a modest fiscal stimulus this 
year. 

Virtually stable prices, with 
underlying inflation running at 
under 1 per cent, have encouraged 
the Swiss National Bank to loosen 
its previously tight money policies. 
Last September, the discount rate 
was cut to an historic low of \ per 
cent, and despite above- target 
monetary growth the SNB says it 
will not raise rates until the 
economy shows clear signs of 
recovery. 

This policy has been reinforced 
by the bank's concern to head off 
possible upward pressure on the 
franc from uncertainties 
surrounding the single European 
currency, one cause of Us 
Hnmaging surge in 1995. 

At the same time, the 
government has proposed a 
cautious economic stimulus plan to 
increase investment spending by 
SFT6S0m this year. Ministers hope 
to spark extra local authority- 
investment tbat will boost total 
construction spending to around 
SFr2bn. The plan, criticised as too 
timid by trade unions and the 
political left, will be discussed by 
parliament next month. 



» 
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SourcttOanamm 


Big three lick 
their wounds 


PROFILE 


Kaspar Vilifger, finance minister 


Balancing the books 


Mr Kaspar Villiger, 
Switzerland’s finance 
minister, does not deny that 
his country faces economic 
problems. But he believes 
that they are more 
psychological than real. 

"We have learnt to 
complain without really 
suffering,” says the man 
responsible for balancing 
the nation’s books. 

The Swiss economy may 
be stagnating, but it is 
“stagnating at a very high 
level”, he says. 

Contrary to some gloomy 
prognoses, Mr Villiger does 
not accept that the 
country’s industrial base 
has been badly damaged by 
recession. Since 1993, 
investment in equipment - 
mostly in the industrial 
sector - has grown by about 
8 per cent a year, a higher 
rate than during the 1980s. 
Exports have been one of 
the most resilient parts of 
the economy. 

The problem areas are 
well known - construction, 
still suffering from the 
excesses of the 19805. and 
the service sector, where 
there has been a “very deep 
restructuring process” 
triggered by rapid technical 
change, intense foreign 
competition and the 
break-up of domestic 
cartels. 

“Our economy is fitter 
now than five years ago,” 
says Mr Villiger. He admits 
that it may only grow by 0.5 
per cent this year and 
unemployment Is likely to 
increase in the short term. 
However, next year the 
recovery should finally 
respond to the expansive 
monetary and fiscal policy 
and recent w e ake nin g of the 
Swiss franc. 

He accepts that there is 
always a danger that 
Switzerland’s overdue 
economic recovery could be 
threatened by renewed 
upward pressure on the 
Swiss franc if there are 
doubts about progress 
towards European 
monetary union. A decision 


in favour of a larger Emu 
group, or a liberal 
interpretation of the 
convergence criteria, might 
be enough to trigger 
significant exchange rate 
fluctuations. However, Mr 
Villiger believes that if 
Switzerland's export 
industry came under real 
pressure, because of a 
sudden upward revaluation 
of the Swiss franc, then 
“monetary policy would 
have to be eased to counter 
tiie effects, and a 
subsequent rise in 
inflationary pressures 
would have to be accepted”. 

On unemployment, Mr 
Villiger does not share the 
general pessimism about 
the increasing propensity of 
Swiss multinationals to 
move jobs abroad. ABB, for 
example, has cut 59,000 jobs 
in western Europe and 
North America over the last 
six years and created 56,000 
in Asia and central and 
eastern Europe. 

“Multinationals have no 
choice," says Mr Villiger. if 
they are to be successful 
they have to observe a 
“fitness" programme which 
often leads to job cuts In 
Switzerland. However, by 
expanding abroad and 
creating jobs in other 
countries, they also 
safeguard jobs in 
Switzerland. 


Nevertheless, Mr Villiger 
knows tbat he cannot rely 
on Switzerland’s successful 
multinationals, such as 
Roche, Nestld and ABB, to 
create jobs for Switzerland’s 
school-leavers. He will have 
to rely on small companies 
employing fewer than 500 
staff. They already employ 
almost 90 per cent of Swiss 
workers and have created 
60,000 jobs over the last 
three years. To help this 
sector he is str eamlining 
administrative procedures 
and amending the tax code. 

In common with other 
finance ministers, Mr 
Villiger’s biggest problem is 
adjudicating on the 
competing demands from 
spending departments for 
Swiss taxpayers’ money. 
Switzerland's budgetary 
problems are still relatively 
minor compared with some 
of its European neighbours, 
and it has no difficulty 
fulfilling the “Maastricht 
criteria”. Public debt has 
doubled since 1990, but 
Switzerland's budget deficit 
as a percentage of gross 
domestic product Is still 
less than half the European 
Union average. 

The preparation of the 
next Swiss budget is 
complicated by 
uncertainties over the 
timing of the economic 
recovery. However, Mr 


Villiger intends to achieve a 
balanced budget by 2001. 

He has set an interim target 
Of a maTiwnm budget 
deficit of SFr4bn for 1999. 
or 1 percent of GDP, 
compared with an estimated 
1.9 per cent for the cu r rent 
year. 

In addition to settling 
this year’s budget, Mr 
Villiger is also grappling 
with longer-term problems, 
one of which is regaining 
control of social se curity 
spending. If no corrective 
measures are taken, the 
extra resources needed by 
the year 2010 would equal 
the receipts from a value 
added tax of 6.8 per cent 
Switzerland's current VAT 
rate is 6.5 per emit By 2025, 
the VATrate would have to 
be 12JI per cent if nothing 
was done to stem the rising 
cost of social insurance. 
Switzerland is considering a 
moderate increase in VAT 
to offset the extra costs of 
an ageing papulation. 

Mr Villiger is also in 
charge of a vast project of 
administrative reform with 
a view to streamlining • 
government activities 
through a more efficient 
allocation of functions 
between the ministries and 
the introduction of methods 
of new public management 
in certain areas of 
government. 



Kaspar VSBger. The economy is fitter than five years ago' 


Last, but not least Mr 
Villiger has started a 
large-scale project to 
reallocate resources 
between the federal and 
cantonal level aiming at 
setting up a more 
transparent and efficient 
system. This would not only 
help reduce spending but 
also reinvigorate Swiss 
federalism. 

After nearly seven years 
of stagnation, Switzerland 


Entrepreneur makes it to the top 


Switzerland may be a country of 
part-time politicians, but not many 
businessmen have made it to the top 
of Swiss politics, writes William HalL 
Mr Peter Spill tl, the chairman of 
Winterthur Insurance, used to be a 
member of the Swiss Nationairat, and 
Mr Christoph Blocher, chairman of 
the EMS specialty chemicals group, 
and Mr Erich Mflller, Sulzeris dtieT 
financial officer, are active, in 
national Swiss politics. 

However, Mr Kaspar VflEger, 
Switzerland's 56-year-old finance 
minister, is one of the vary few 
entrepreneurs to become a member 


of the seven-strong Federal Council 
which runs the country's day-to-day 
business. 

Having trained as a mechanical 
engineer, he took over the family’s • 
cigar factory when he was 25 
following the death of his father. . 
Over the next couple of decades be 
diversified into bicycle 
manufacturing and the 

management with his brother, who 
ran the German operation, while he. 
looked after Switzerland and the !- - 

rest of the weald. 

He began his political career with 
the Liberal party (FDP), the closest;.. 


Switzerland bias to a party of big. 
business, in the. cantonal parliament 
of Lucerne in 1972. 

After 10 years he moved Into 
national politics. His first 
government post was as defence " 
minister, when he used his 
management skills to reform the 
country’s biggest ministry. Since 
November 1995 he has been finance 
minister and shares responsibility for 
overseeing the economy .with Mr - 
Jean-Pascal Delaxomraz, a member of 
the same party, who heads the \ 
department of national economic 
affairs. 


seems far removed from the 
economy which used to be 
held up as a role model for 
sound and successful 
economic management in 
the 1970s and 1980s. 
However, Mr Villiger is 
optimistic about his 
country’s prospects. 

Switzerland still has one 
of the lowest tax regimes of 
any OECD country, an 
excellent school system, and 
its social security system is 
more flexible than most Its 
enviable record of labour 
relations appears not to be 
threatened by the cotnrizy’s 
current economic problems. 
.Low inflation and record 
low interest rates mean that 
Switzerland’s economic 
conditions remain . 
“amongst the best in the 
world”, says Mr Villiger. 

However, Mr Villi ger 
admits that in the short 
term Switzerland may be 
suffering unduly because 
“we are used to too easy a 
life". The current downturn 
may well be enough to 
shake the Swiss out of their 
complacency. 

William Hall 


Bankers continue 
to be worried by 
allegations over 
the country’s 
war-time role 

Switzerland's banks, long 
regarded as the central pillar 
of the country's economy, 
have just finished one of the 
toughest years in their his- 
tory. The bug three banks - 
Union Bank of Switzerland, 
Credit Suisse, and Swiss 
Bank Corporation - have all 
reported losses for the first 
Hmp in living memory. 

The share prices of all 
three underperformed the 
stock market in 1996. which 
is perhaps no great surprise 
given that they have just 
posted combined 1996 lasses 
of around SFrStm. The big 
three have long assumed an 
importance out of all propor- 
tion to the size of their home 
country. Until the recent dip 
in the value of the Swiss 
franc, Union Bank of Swit- 
zerland bad a bigger stock 
market capitalisation than 
Deutsche Bank - the market 
leader in a country with a 
population more than 20 
times the size of Switzer- 
land's. 

The strength of the Swiss 
banks owes everything to 
the country's importance as 
the world's biggest private 
banking centre. Swiss bank 
secrecy laws are less water- 
tight than they once were, 
anonymous numbered bank 
accounts are a myth, and 
Swiss investigators are more 
diligent than they once were 
in hunting down illegal mon- 
ey-laundering operations. 

Switzerland still attracts 
far more money than it per- 
haps deserves, however, and 
this is why the big three 
banks have become so con- 
cerned about the damage to 
their repntation caused by 
the endless allegations about 
their war-time role in deal- 
ing with Nazi Germany and 
the hank accounts of holo- 
caust victims. 

When Union Bank of Swit- 
zerland reported in January 
that it had accidentally 
shredded some historical 
files dating back to the sec- 
ond world war, it led to an 
impression overseas that the 
big Swiss banks were hur- 
riedly dumping any incrimi- 
nating: evidence before the 
official investigators arrived. 
However mistaken these 
impressions, they have com- 
promised the reputation of 
the Swiss banks in a fiercely 
competitive service business 
where their good name is 
one of the few ways they can 
differentiate themselves 
from the competition. 

Concern about their image 
helps explain why the big 
three have been the driving 
force behind the establish- 
ment of the SFWSSm special 
fund for holocaust survivors. 
They have the most to lose if 
their -international custom- 


ers start deserting them. 
Threats of partial boycotts uf 
their US activities are 
unlikely to come to any- 
thing. but they are being 
seized upon by their compet- 
itors to win business from 
the Swiss banks. 

Strip out the international 
business, and the big three 
look rather unhealthy, 
Credit Suisse lost SFi950m 
on its domestic Swiss bank- 
ing business is 1996. and the 
reason an three are in toe 
red is because of the need to 
take massive extra provi- 
sions on their domestic loan 
portfolios. With luck, the 
worst may be over in the 
domestic Swiss market, but 
there is no way that It-wiQ 
ever be able to reproduce the 
growth opportunities in 
international banking. 

The fortunes of the big 
three Swiss banks are more 
tied to international busi- 
ness than virtually all of 
that competitors. The vast 
bulk of their workforce is 
still located in Switzerland, 
but it is clear that the centre 
of gravity is moving away 
from Zurich and Basle, to 
London and New York. 
Credit Suisse's new chief 
financial officer is on Ameri- 
can; Swiss Bank Corporation 
runs its global Investment 
banicing business from Lon- 
don; and UBS has just 
shifted the *ruinngOTTH»n ii of 
its non-Swiss European busi- 
ness from Zurich to London. 

All three banks are under- 
going big changes as a new 
generation of chief execu- 
tives - who have more inter- 
national backgrounds than 
their predecessors - take 
over. 

The domestic branch net- 
works of ail three banks are 
being drastically overhauled. 
Credit Suisse is cutting its 
domestic outlets by one-third 
and SBC by a quarter. All 
want to reduce the size of 
their workforce, but this is 
more easily said than done. 
Both UBS and Credit Suisse 
have reported increases in 
the size of their worldwide 
staff at the end of 1996. 

Meanwhile, UBS and 
Credit Suisse are rebranding 
their images. The old Ger- 
man-speaking titles of 
Schweizerische Bankgesells- 
chaff: (SBG) and Schweizer- 
ische Kreditanstalt have 
been consigned to the dust- 
bin and are being replaced 
by UBS and Credit Suisse. 

Although, the problems of 
the big three have domi- 
nated the headlines over the 
past 12 months, they should 
not be allowed to ^over- 
shadow the performance ttf '. 
the rest of the Swiss banks. 
The private banks in both 
Geneva and Zurich, unfit - 
fected by the serious domes- • 
tic credit problems of their 
big rivals, have flourished., 
over the last' year. The rise' 
in world stock markets has 
boosted their trading income 
and also their asset manage- 
ment business. 



ROTHSCHILD BANK 

and 

ROTHSCHILD TRUST SWITZERLAND 

Generations of experience in 
private banking and trusts 


Zurich 

Rothschild Bank 

Zollikemrasse 181 
8oj4 Zurich 
Switzerland • 

Telephone: p 1 384 7111 
Fcuc 41 1 384 71U. 


Gene\.\ 

Equitas 

30 rue du Rh6ne 
mi Geneva n 
Switzerland 

Telephone: 41 22 31a 1833 
Fuc 41 ii 310 1450 


Rothschild Bank in Zurich, founded in iwiS. in subsidiary, Eqoios in Geneva 
and Rothschild Tnur Switzerland are members of the Rothschild Group 




Pober & Partner 

Commercial And Marketing Services 

Your vital fink to saccessftll UK-Swiss business connections 

Our expert knowledge end skills on ail commercial and marketing 
issues combined with our marled intelligence is die foundation 
of your SUCCESS. Whether you want 10 buy/scU 
products or lode for distribmors/hgeins. 

We are vour essentia] PARTNER 

10 Abbots Way, Bridgnorth WVlfi 4JZ 
Td/Fax: 01746 Ml 829 
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The economy, democracy and business were 
until recently held in the highest esteem, but 
now cracks are evident. William Hall reports 

Isolation is now 

questioned 
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S witzerland is down in 
the dumps. Its reputa- 
tion as a squeaky dean 
and rich little country which, 
sits aloof from the rest of the 
world’s problems has been 
badly tarnished by the 
recent revelations about its 
war-time gold dealings with 
Nazi Germany. Switzerland, 

. it seems,- was not as neutral 
as it has pretended. 

Its economy, once a role 
model far the test of Europe, 
has been faltering for the 
past seven years. Its ponder- 
ous system of direct democ- 
racy is creaking under the 
strain of having to find 
quick solutions to Increas- 
ingly urgent and complex, 
problems. Business and 
political leaders are suffer- 
ing from an unusual amount 
of self-doubt and are ques- 
tioning the wisdom of the 
country’s continuing politi- 
cal isolation as it prepares to 
enter the next century. 

"We are accused of dishon- 
esty, stubbornness and arro- 
gance,'’ said Switzerland’s 
President Arnold Holler in a 
speech this month. “The rep- 
utation of our country is 
tainted by the currently 
worldwide impression that 
Switzerland lias profited and 
enriched itself thanks to the 
war, and that for the past 50 
years Swiss banks have been 
trying to hold on to the 
assets of holocaust victims.” 

For the Swiss, brought up 
to believe that the second 
world war was one of their 
finest hours, the recent spate 
of allegations has come as a 
rude shock. 

The majority of the popu- 
lation had been unde r the 
impression that the rest of 
the world thought the same 


as Sir Winston Churchill, 
Britain's war-time leader, 
who declared in December 
1944: “What does it matter 
whether Switzerland has 
been able to give us the com- 
mercial advantages we 
desire, or has given too 
many to the Germans, to 
keep herself alive? Switzer- 
land remained a demo- 
cratic state, standing for 
freedom in self-defence 
among her mountains, and 
in thought she has been, in 
spite of race, largely on our 
side.” 

Mr Flavio Cotti. Switzer- 
land’s foreign minister, 
summed up the mood of 
many Swiss when he said 
recently that “for 50 years 
the ’world spoke well about 
Switzerland. Now they tend 
to emphasise only the shad- 
ows”. 

Switzerland makes an easy 
target It Is very rich, very 
small, and the increasing 
number of lurid tales coming 
out about its past fuel the 
popular stereotype of a 
nation of greedy bankers, 
more interested in making 
money than taking moral 
decisions. 

There is far mare to Swit- 
zerland than its banks, but 
the banks play a dispropor- 
tionately large role in the 
economy. The assets of the 
Union Bank of Switzerland 
and Credit Suisse, the two 
biggest, each dwarf the 
Swiss gross national prod- 
uct 

That is why the Swiss 
banks have finally been gal- 
vanised into action. A spe- 
cial commission set up by 
the World Jewish Congress 
and the Swiss Bankers’ 
Association under the chair- 


manship of Mr Paul Volcker, 
the former chairman of the 
US Federal Reserve, Is inves- 
tigating whether they are 
still profiting from the dor- 
mant bank accounts of holo- 
caust victims. 

No other modern banking 
system has been subjected to 
the same level of outside 
scrutiny. But then no other 
banking system owes Its suc- 
cess as much to the conse- 
quences of the war as the 
Swiss banks. This helps 
explain why they have also 
led the push for a private- 
sector h umanitarian fund to 
provide speedy assistance to 
holocaust survivors. The 
negative publicity is bad for 
business. 

In the beginning the Swiss 
government, like its bank- 
ers, did not take the 'criti- 
cism seriously. “We decided 
to wait and see, reacted too 
late, often inappropriately 
and - considering the 
uniqueness of the event - 
with insufficient sensitivity 
to the other peoples’ past,” 
says President KoHer. This 
behaviour has led to an 
impression abroad that Swit- 
zerland is only facing- up to 
its past as a result of con- 
certed international pres- 
sure. 

There is an element of 
truth in this view. Neverthe- 
less, it would be churlish to 
minimise the steps Switzer- 
land is now taking to deal 
comprehensively with its 
past and confront the conse- 
quences. Bank secrecy laws 
have been lifted to facilitate 
the work of an historical 
commission, made up of five 
Swiss and four foreign 
experts, investigating Swit- 
zerland’s war-time record. 
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“We want to know what hap- 
pened then', how it hap- 
pened, and why,” says Presi- 
dent KoHer. 

Meanwhile, the govern- 
ment and the Swiss National 
Bank, the country’s central 
bank, have proposed the 
establishment of a SFr7bn 
“Swiss Foundation for Soli- 
darity” which will use sev- 
eral hundred t/mneg of the 
central bank's gold to ease 
pressing human needs In 
Switzerland and ab road. It is 
designed to re-establish Swit- 
zerland's humanitarian repu- 
tation and be a gesture of 
the country’s gratefulness at 
having been spared two 
world wars. 

For the Tnrrmgnt the foun- 
dation, which requires the 
agreement of the people 


regards it as an admission of 
guilt by the Swiss govern- 
ment. 

In many respects, the 
Swiss National Bank's pro- 
posal is even mare surpris- 
ing than the Harfglnn of the 
big three Swiss hanks to use 
SFrlOQm of their sharehold- 
ers' money to repair then- 
battered image. Gold has 
always been regarded as the 
symbol of the conservative 
and sound banker, and Swit- 
zerland, which has the 
world’s third-biggest gold 
reserves, has long been 
regarded as one of the last 
bastions of sound money. 


I! 


f the Swiss central bank 
is preparing to sell gold 
.to help its politicians 
solve a problem, what sort of 


through a a referendum and message will this sericTto 
a majority of the cantons, is long-term investors in Swit- 


still only a “great idea”. 

If Mr Christoph B1 ocher, 
one of Switzerland’s few pop- 
ulist politicians, has his way 
it will be consigned to the 
dustbin of history. He 


zerland? 4 

Drastic times call for dras- 
tic measures. The SNB’s pro- 
posal is the most dramatic 
example of the extent to 
which Switzerland is trying 


to shake Off its imagp as a 
smug and complacent little 
country which profits from 
other people’s problems. It is 
a high-risk strategy, and the 
proposed foundation could 
easily be rebuffed, just as 
the people have rejected 
their government’s wish to 
join the UN and the Euro- 
pean Economic Area. 

However, the events of the 
past six months have high- 
lighted the dangers attached 
to the country’s continued 
policy of isolation. Even 
Switzerland’s closest allies 
are locking elsewhere. 

While the Swiss people 

COUld Stilt vote to maintain 

the country’s political isola- 
tion, they can do little to 
prevent the rapid erosion of 
its econ omic isolation, 
^^buhffllueequartms of ite 
foreign trade is with the 
European Union, and Swit- 
zerland ran no longer ignore 
what is happening in the 
rest of Europe as it did in 
the second world war. 

Its fragile economic recov- 


ery could easily be snuffed 
out if a slip an the road to 
European monetary union 
resulted in a sudden influx 
of money, causing a jump in 
the value of the Swiss franc. 
The long, drawn-out bilat- 
eral negotiations with the 
EU have made Swiss diplo- 
mats painfully aware that 
Switzerland needs the EU far 
more than the EU needs 
Switzerland. 

TTiere are plenty of other 
telltale signs that Switzer- 
land is finally opening up to 
the outside world. It is dere- 
gulating its telecoms indus- 
try in tine with the Euro- 
pean timetable. Switzerland 
can no longer afford to allow 
Swiss Telecom to keep its 
monopoly, and competitors 
ranging from British Tele- 
com to Deutsche Telekom 
will soon start driving down 
Swiss telephone charges. 
Switzerland's severe restric- 
tions on foreign property 
ownership are being relaxed 
to help end the slump in the 
property market 


“We need to be very 
careful that stability - one 
of Switzerland’s great 
strengths - does not work 
against us,” says Mr David 
de Pury, an ex-diplomat and 
former co-chairman of ABB 
Asea Brown BoverL "When 
everyone is running very 
fast, you need to be 
able to move very fast as 
welL" 

Switzerland is changing, 
although the pace of change 
may not satisfy some critics. 
As it delves into its history 
of 50 years ago it may finally 
realise that a country of 7m 
people can no longer regard 
itself as a “sonderfall". or 
special case. 

It lies at the heart of 
Europe yet remains on the 
political periphery, just as it 
did more than 50 years ago. 
“Political isolation is the 
most dangerous condition 
for any country, for both its 
well-beingand at the end of 
the day for Its economy” , 
says Mr Cotti, the foreign 
minister. 


Global Private Banking 


ATTRACT NEW CLIENTS 
BY SERVING PRESENT CLIENTS 
EXCEPTIONALLY WELL. 
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Exceptional service demands personal 
attention as well as genuine concern for tike 
financial well - keing of our clients. 

And so we run our kank according 
to one f undame ntal principle: to protect our 
clients’ capital as we safeguard its purckasing 
power. 

It is a simple principle upon wkick we kase our brand 
of financial conservatism: private b a n k i ng built upon 
rigoiv discipline and prudence. Tkis sophisticated 
conservatism, vigorously pursued, has created a global 
private hank of exceptional stability, capable of weathering 
the roughest storms. 

Indeed, Republic’s capitalization ratio, 
on a risk adjusted basis, is two times as great 
as that required by ike world’s international 
banking regulators. 

To our way of thinking, it is security as well 
as return that we must ensure each day. 

And in the process, to provide a unique quahty 
of service, understanding and discretion. 
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Republic National Bank of New York- 
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Just what investors need. 

A stock exchange with real fibre. 


Fibre. You need two kinds . 
In today's financial markets. 
The mental kind, to keep 
a cool head for decisions. 
And optical fibre cable. 

Its through this (ink that 
you fed Hie advantages of 
the new Swiss Exchange, 
the world's first fully 
Integrated electronic 
marketplace. 

The trading floor has gone, 
instead, optica] fibre cable 
brings the Swiss market 
direct to the trader's screen, 
tor unprecedented speed 


and pretislon.Tfie market is 
now even more transparent, 
efficient and secure than 
ever before. 

Dynamic economy, dynamic 
exchange. Link up and 
profit from our fibre. 
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SWX. YOUR LINK TO THE SWISS ECONOMY. 
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TOURISM • by Frances Williams 


Natural beauty 
is not enough 
to woo visitors 
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Much modernisation is 
needed, but many 
enterprises are in no 
position to spend large 
sums of money 

The Swiss tourist industry, after five 
dreadful years. Is hoping 1997 will be 
a turning point Highly sensitive to 
changes in costs and discretionary 
income, the industry has suffered 
more than most from the previous 
Strength of the Swiss franc and eco-. 
nomic stagnation in Europe. 

Last summer was the worst for 
business in 40 years and the year as 
a whole was scarcely better, with 
overnight hotel stays down nearly 5 
per cent to 29.7m. Between 1991 and 
1996 the number of overnight hotel 
stays slumped by 16 per cent 

There are. nevertheless, tentative 
signs that the sliding franc may be 
starting to have an impact Over- 
night hotel stays rose in December 
for the first time in four years, 
helped by good snow conditions over 
the holiday period. “I no longer 
expect a further decline, rather a 
stabilisation" in 1997. says Mr Alfred 
Urfer, president of the Swiss Hotel 
Association. 

The health of the tourist industry 
matters not only for those In the 
business but for the Swiss economy* 
as a whole. Tourism is Switzerland’s 
third-fa iggest - foreign-exchange 
earner, making a sizeable contribu- 
tion to the country's hefty balance of 
payments surplus, and accounts for 
nearly 6 per cent of gross domestic 
product. 

In reality, the sector is even more 
important than this suggests 
because of its spillover effects in 
other sectors. Virtually all its “add- 
ed-value” is created in Switzerland 
to the benefit of the domestic econ- 
omy. As a labour-intensive industry 
its well-being is a big influence on 
employment. At a national level, one 
in 11 Swiss workers are dependent 
on tourism directly or indirectly for 
their income, and in mountain 
regions the proportion is almost one 
in two. 

Short-term economic factors have 
clearly been responsible for some of 
the tourist industry’s problems in 
recent years. The surging franc 
priced already-expensive Switzerland 


beyond the pockets of many foreign 
visitors and made overseas holidays 
a more attractive proposition for 
increasing numbers of Swiss. Belt- 
tightening in recession-struck 
Europe also kept people at home. 

The number of overnight hotel 
stays by foreign visitors to Switzer- 
land last year fell by 6 per cent, 
double the decline among domestic 
tourists. The fall was especially 
marked among European holiday- 
makers. who make up the bulk of 
visitors to Switzerland, although 
there was a further increase in visi- 
tors from Asia. 

Meanwhile, the gap between 
spending by foreign visitors in Swit- 
zerland and spending on holidays 
abroad by Swiss has been shrinking 
steadily, and on present trends 
threatens to disappear altogether by 
the end of the century. From 
SFriLSbn in 1992 the tourist balance 
was just SFr2.1bn in 1995 and is 
likely to have been still narrower 
last year. 

Swiss experience contrasts sharply 
with that of the tourism industry 
worldwide, whieh is seeing an 
extraordinary boom. 

While Switzerland still ranks 
among the 15 most important tourist 
destinations in the world, its share 
of the world market has fallen from 
4 per cent In 19% to 2 per cent 10 
years later. 

According to the latest figures 
compiled by the Madrid-based World 
Tourist Organisation, Switzerland 
rates tenth in the world in terms 
of receipts from foreign tourists, 
behind China in ninth place 
and well behind Switzerland's 
Alpine neighbour, Austria, in sixth 
place. 

There is now a general acceptance 
in the industry that stemming the 
relative decline in Switzerland's for- 
tunes will require a good deal more 
than simply waiting for the weaker 
franc to raise demand. 

Unlike the country’s manufactur- 
ing sector, which has consistently 
boosted productivity and innovation 
to stay competitive on world mar- 
kets. the tourist sector has remained 
stuck in its traditional groove. 

Much of Switzerland's tourist 
infrastructure dates originally from 
the early years of the century, when 
it was a favourite spot for British 
travellers in particular. Apart from 



FOREIGN AFFAIRS • by Frances Williams 

Union with Europe 
appears no nearer 



Mountains and fakes abound... but visiting them has been expensive PhomceisnvMtta 


essential modernisation, many 
resorts have changed little since. 

According to a recent study by 
Union Bank of Switzerland (UBS). 
Swiss tourist facilities - from hotels 
to cable-cars - tend to be small, inef- 
ficient and costly. Overcapacity is a 
chronic problem - in 1995, average 
hotel bed occupancy was less than 40 
per cent. At the same time, large 
numbers of tourist enterprises are 
deep in debt and in no position to 
spend large sums on investment in 
bringing facilities up to date. 

Other problems are more a ques- 
tion of attitude than money. When 
the UBS asked tourist office direc- 
tors in Switzerland and abroad to 
rate the country's tourist assets and 
deficiencies, they classed the rela- 
tionship between price and quality, 
the quality of service and the lack of 
innovative products as the most 
important structural problems 
afflicting the industry. 


Switzerland’s magnificent and 
largely’ unspoilt mnnmajw scenery, 
efficient transport system and cul- 
tural diversity were seen as the 
main attractions. 

Swiss Tourism. Switzerland's 
national tourist office, and others 
such as the Swiss Hotel Association 
are now encouraging members to 
develop distinctive products and 
packages that will capitalise on the 
country's assets and overcome its 
disadvantages. 

The basic idea is to entice holiday- 
makers looking for something out of 
the ordinary, especially holidays 
centred on activities such as moan- 
tain biking, golf or snowboarding, or 
related to festivals and events. 

Efforts are also being made to 
encourage more friendly attentive 
service than tourists have some- 
times received in the past and. above 
an, to make visitors feel they are 
getting their money's worth. 


Immigration and 
transport fears 
could mean a 
long wait 
for membership 

The government wants it. 
file business and financial 
community want it, and so - 
according to recent opinion 
polls - does a slim majority 
of citizens. Yet Swiss mem- 
bership of the European 
Union seems as far off as 
ever. 

Even on the most favoura- 
ble assumptions, the Swiss 
government could not open 
membership negotiations 
before 2000, ruling out entry 
alongside the first wave of 
new EU members from east- 
ern Europe around 2002. 

Government caution - 
admittedly founded on bitter 
experience - and Switzer- 
land’s sluggish political pro- 
cesses have combined to pro- 
duce virtual paralysis in the 
country’s stance on Europe. * 

In December 1992. after 
voters narrowly 1 turned 
down membership of the 
European Economic Area 
(EEA), a free trade zone with 
the EU, Switzerland was 
forced to put on ice its for- 
mal application for EU entry 
deposited the previous May. 

The government in Berne 
then decided to try its luck 
with Brussels in bilateral 
talks aimed at limiting the 
economic damage from 
remaining outside the Euro- 
pean single market. Yet, far 
from being the quick fix the 
Swiss had envisaged, the 
talks took two years to get 
off the ground and are still 
plodding on. 

Only the controversial 
transport dossier is now out- 
standing. however, following 
provisional agreements on 
research, government pro- 
curement agriculture, prod- 
uct standards and Immigra- 
tion. The two sides hope to 
conclude negotiations by the 
summer with a package of 
accords that would come 
into effect in 1999. 

But, this being Switzer- 
land, concluding a deal will 
not be the end of the story. 
Mr Christoph Bloc her, Swit- 


zerland’s most prominent 
Eurosceptic and an Indefati- 
gable campaigner, is threat- 
ening a referendum chal- 
lenge that could leave the 
government with nothing to 
show far a decade of effort to 
nurture closer European 

ties. 

Mr Blocher. a successful 
industrialist and People's 
party MP. is focusing on 
unpopular proposals in the 


eadum. vote to 1994 to ban 
transit freight traffic- 
through the Alps within « 
years, - 

The Swiss government has 
said it is willing to phase out 
its prohibition on EU 40- 
temne trucks by 2005 pro- 
vided lorries pay charges 
related to the costs they 
Impose on infrastructure and - 
the environment. The EU, 
too. is planning to move to a 


talks to give EU citizens- cost-fahsed system for taxing 
untrammelled rights to live heavy goods vehicles. . 


and work in Switzerland, 
and to lift tbe country's ban 
on lorries weighing over 26 
tonnes. 

In December the Swiss 
government reluctantly 
agreed a timetable for scrap- 
ping its system of work per- 
mit quotas far Eli citizens 
and instituting the free 
movement of persons 
insisted on by Brussels. 

Under the complex deal, 
quotas would be eliminated 
within six years of the treaty 
coming into force, though a 
safeguard clause would 
allow subsequent reintroduc- 
tion in case of strong immi- 
gration. After 14 years, free- 
dom of movement for EU 
citizens would become per- 
manent 

This formula represents a 
big climbdawn by both sides. 
Brussels had originally 
demanded the abolition of 
work-permit quotes within 
three years while Switzer- 
land was prepared only to 
agree to future negotiations 
on the issue. 

But. for Mr Blocher, the 
relaxation of immigration 
controls without the people's 
consent is “out of the ques- 
tion for Switzerland”, 
whether now or in several 
years' time.- 

That consent will not be 
easily won. Fears that for 
eigners would flock to Swit- 
zerland. snatching jobs and 
homes, were the main rea- 
son for rejecting the EEA in 
1992 and. more recently, a 
relaxation of restrictions on 
property purchases by non- 
Swiss. 

Meanwhile, Brussels and 
Berne are still arguing over 
the even more explosive 
transport dossier, which has 
been complicated by a refer- 


However. Switzerland’s 
estimated charges of up to 
SFrfiQO for the north-south 
transit journey from Ger- 
many to Italy were described 
as “prohibitive” by Mr Nell 
Kinnock. tbe EU transport 
commissioner. . 

Brussels is stipulating a - 
maximum transit charge of . 

SFr20G. arguing that any- 
thing higher will perpetuate 
the current diversion of an ^vZZ ***- 
estimated lm to 1.5m j***”~\ 
vehicles a year from Swiss to w ' 
French and Austrian roads. 

Swiss negotiators are in a 
difficult position because' toe 
deal struck on road trans- 
port will determine whether 
Swissair, the national air- 
line, is given improved 
access to the EU*s liberalised 
air transport market. This 
was one of Switzerland's 
main objectives when it 
broached the bilateral tails 
In 1993. 

At the same time, the 
Swiss government cannot 
afford to make too many 
concessions to Brussels that 
could result in a referendum ■ 
defeat 00 what has tradition- 
ally been a highly sensitive 
political issue. 

Some indication of Mr 
Blocher's support will come^ . 
in June when the Swiss are 
due to vote on an anti-EU 
initiative that would oblige 
the government to seek tbe 
permission of the electorate:* 
before entering any negotia- 
tions on EU membership. 

This initiative is widely 
expected to foil - but a nar- 
row defeat would be a bad, 
omen. The Swiss wiU proha-" 
bly go to the polls to approve 
the results of the bilaterals 
some time next year, after 
the deal has been considered 
by parliament. 









JTNANCIA3L TIMES MONDAY MARCH 17 1997 


29 




SWITZERLAND Hi 


TELECOMMUmCATIOIIS • by William Hall 


TRANSPORT • by William Hall 


Competition has Mountains of problems 
hardly begun 


Foreigners axe 
queuing up for 
market share as 
Swiss realign 
policies to EU 

The rapid pace of change 
facing Switzerland is 
nowhere more evident thaw 
in its telecommunications 
industry. Switzerland is at 
the crossroads of Europe 
and, despite the country's 
neutral stance and non-mem- 
bership of the European 
Union, it cannot afford to 
ignore the changes which 
are under way in neighbour- 
ing countries. 

The giant Swiss PTT, 
whose operations range horn 
providing the lifeline of the 
yellow Postbuses In remote 
mountain areas -to 
high-speed data tr ansmiss ion 
services, is being split. The 
harely-profitahle postal ser- 
vice. which employs 40,000, 
win remain state-controlled, 
but up to 49 per cent of the 
shares in Swiss Telecom are 
. scheduled to be sold on the 
stock market in the second 
Half of nest year. 

Meanwhile, the Swiss gov- 
ernment is debating the sec- 
ond big reform of its tele- 
communications legislation 
within five years. The Tele- 
communications Act, which 
came into effect in May 1992, 
is having to be revised radi- 
cally to take account of the 
European Union's commit- 
ment to the complete open- 
ing 'of all telecommunica- 
tions services to competition 
from January 19%. 

Since 1992, private provid- 
ers of customer equipment 
and value-added services, 
such as message handling, 
private network services and 
data communications, have 
been able to compete with 
Swiss Telecom. A number of 
foreign telecom, companies, 
such as British Telecom and 
AT&T, have already set up 
operations in Switzerland 
aimed at the multinationals. 
BT, for example, has more 
than 50 staff in Switzerland 
tmd- more .than 900 custom- 
ers. 

However, the real competi- 
tion m Swiss telecommuni- 
cations has hardly begun. 
The new legislation now 
going through the Swiss par- 
liament will abolish the 
voice and network monopo- 
lies and mean that from Jan- 
uary 1 1998 new competitors 
will be able to compete with 
Swiss Telecom across the 
board 

However, before this hap- 
pens the Swiss government 
has to settle several key 
questions, ranging from 
whether more than one 
extra mobile telephone con- 
cession will be granted, to 
whether new competitors for 
the provision of basic tele- 
phone services have to com- 
pete for a national licence or 


can be licensed on a regional 
basis. 

Naturally, Swiss Telecom 
would prefer competitors to 
have to bid for a national 
licence, whereas the level of 
competition would probably 
be increased by the issue of 
regional operating licences. 

The costs and terms of the 
interconnection agreements, 
which will allow competitors 
to plug into Swiss Telecom's 
network, will be critical for 
new entrants, and the pow- 
ers of the industry regulator 
have to be fixed. Switzerland 
faces the same dilemmas as 
other countries in trying to 
balance the need for the con- 
tinued provision of a univer- 
sal service with nationwide 
coverage and the need for 
extra competition. 

As a country dependent on 
exports and the provision of 
services it has a lot to gain 
from a successful deregu- 
lation of its telecoms mar- 
ket In terms of its SFrlObn 
size, it is the eighth biggest 
in Europe. However, with 
4.5m exchange lines for its 
7.3m population it has one of 
the highest density phone 
Networks in the world and it 
is being rapidly digitalised. 
It is also the seventh biggest 
market in terms of outgoing 
international telephone 
calls. 

Even though the Swiss 
government has not laid 
down the rules, competitors 
are already jostling to be the 
first to challenge Swiss Tele- 
com across the board. Brit- 
ish Telecom and Tele Dan- 
mark have taken a 49 per 
cent stake in Newtelco, 
which has been founded by 
Swiss Federal Railways 
(SBB), Union Rank of Swit- 
zerland and the Migros 
supermarket chain. The two 
foreign companies will pro- 
vide the te chnical know-how 
and international access; 
while the Swiss partners will 
contribute infrastructure, 
customer contacts and cash. 

SBC Communications, one 
of the biggest regional US 
telephone companies -and 
operator of the world’s sec- 
ond-biggest cellular phone 
business, has teamed up 
with several Swiss electric- 
ity utilities to form Diax. 
Like Newtelco. it will bid for 
a mobile phone licence in 
addition to being a full-ser- 
vice telecom provider. 

Other competitors are 
waiting In the wings to see 
(Whether the reform of Swit- 
zerland's telecommunica- 
tions laws really will be 
designed to encourage com- 
petition. However, there is a 
limited window of opportu- 
nity for entry into the mar- 
ket, and Newtelco, at least, 
believes that there is a con- 
siderable advantage in being 
first through the door. It is 
Investing an initial SFrSOOm, 
and expects to employ 1.000 
staff within the next few 
years. 


Mr Hans Ivanovitch, 44, 
BTs general manager for 
central Europe, bas been 
made chief executive of New- 
telco and, if all goes accord- 
ing to plan, it could be serv- 
ing not only the big 
multinational clients but 
also residential customers 
within 18 months. 

Mr Josef Egger, informa- 
tion technology director at 
SBB and Newtelco’s chair- 
man, expects the arrival of 
new competitors to lead to a 
halving of prices. There is 
less agreement on how many 
competitors a deregulated 
Swiss market can support. 

Mr Alfred Mockett. BT*s 
managing director for global 
communications, says that 
on past experience, when a 
market dominated by one 
company is opened up to 
competition, the incumbent 
loses about 25 per cent of the 
market over three to four 
years. Since Newtelco is aim- 
ing for up to 15 per cent of 
the market over the next 
decade, it suggests that 
Swiss Telecom may only 
face two or three main com- 
petitors. 

The arrival of the new 

ram petition has already led 

to a big shake-up at Swiss 
Telecom, headed by Mr Felix 
Rosenberg, a former politi- 
cian who has led the com- 
pany since 1989. It is 
attempting to transform 
itself from a traditional 
state-owned national tele- 
phone company into a nim- 
ble global competitor with a 
clear identity of its own. It 
has begun cutting prices, 
forging alliances with other 
international operators, and 
modernising its manage- 
ment. 

Mr Rosenberg estimated 
recently that every' year’s 
delay in privatisation was 
costing Swiss Telecom 
SFrlOOm in lost business. It 
is expanding abroad to com- 
pensate for its expected 
losses in revenue and domes- 
tic market share. It has 
joined farces with two Ger- 
man electricity utilities to 
challenge Deutsche Tele- 
kom’s , dominant market 
share in the German state of 
Baden-Wurttemberge. which 
borders Switzerland. It has 
bought into telephone com- 
panies in Hungary and the 
Czech Republic, and bas 
bought a stake in an Indian 
mobile telephone operation. 

Mr Benedikt Weibel. the 
president of SBB who bad 
the original idea for New- 
telco. likes to remind his 
audiences that Swiss Rail- 
ways were at the forefront of 
the latest developments in 
telephony long before Swiss 
Telecom was around. Indeed, 
in 1886 the station master in 
Berne was using the phone 
to talk to drivers in the 
goods marshalling 
yards ... before the Swiss 
government had its first 
phone. 
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Attempts to switch 
freight from road to 
rail present a fresh 
set of challenges 

Switzerland may not be part of the 
European Union, but its transport 
system certainly is. Ever since Han- 
nibal crossed the Alps more than 
2.000 years ago, Switzerland bas 
proved an obstacle for Europeans on 
the move. Even today, securing 
European Union transit rights 
across Switzerland remains one of 
the country’s trickiest diplomatic 
issues. 

Over half of the country is occu- 
pied by mountains, which not only 
poses expensive technical challenges 
for Switzerland’s road and rail build- 
ers but also raises sensitive environ- 
mental issues. The Swiss love their 
Alps, and have even supported a 
1994 referendum to protect them. 
From 2004, all transit traffic through 
the Swiss Alps Is supposed to go by 
rail. 

On paper this looks a sensible 
decision since Switzerland’s rail net- 
work is often singled out as one of 
the best in the world. Fast and fre- 
quent trains connect with local 
buses, mountain trains and even 
lake steamers. 

Apart from Geneva. Switzerland’s 
main commercial centres are nearly 
all only an hour’s train journey from 
each other, so competition from air- 
lines is never going to pose a threat 
to rail. Nearly one-fifth erf all passen- 
ger transfers and almost 40 per cent 
of all goods transported in Switzer- 
land go by rail, more than twice the 
European average. 

Switzerland’s rail network is 
efficient, and until the 
1970s operated without government 
subsidy. However, since then its 
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In theory, the days of large trucks erasing the Alps are numbered nmc ^uswue 


financial problems have mounted. 

Passenger traffic, which had risen 
steadily since the second world war. 
dropped for the first time in 1995. 
and revenue from goods traffic has 
fallen by nearly one-third since 1992. 
Staff numbers have been cut by 
nearly 20 per cent to 32,000 since the 
start of the decade. But this is not 
pnnug h to restore the financial for- 
tunes of the railways at a time when 
they need more investment than 
usual. 

The second transport problem the 
Swiss government faces is the need 
to honour the Swiss people’s 1992 
commitment to build two new rail- 


way lines through the Alps. The 
project, known as the Neue Eisen- 
bahn-Alpentransversale (Neat) is 
being built to cope with the expected 
growth in rail business which will 
result from switching trans-Alpine 
heavy goods traffic from road to rail. 

Switzerland bas stubbornly 
refused to let in 40-tonne lorries 
from its European neighbours, and 
part of the price it has had to pay is 
to agree to build two new north - 
south train tunnels - the Gotthard 
(57km) and the LOtschberg (30km). 

The SFrl6bn price of the Neat 
project could easily more than dou- 
ble when added to related transport 


initiatives, such as Train 2000. which 
will increase the speed of inter-city 
train services by around 17 per cent, 
and stepping up access links to the 
tunnels and high-speed networks in 
neighbouring countries. 

Work has not yet started on boring 
the main trans-Alpine tunnels, 
which are due to be in operation by 
2007. and there is a danger that the 
project, which dwarfs the cost of the 
Channel tunnel, will have to be 
delayed because of the need to curb 
the rapid rise in the Swiss public 
debt resulting from nearly seven 
years of stagnation. 

One solution would be to econom- 
ise by building one tunnel rather 
than two. But this has inevitably 
polarised opinion in the French and 
German speaking parts of Switzer- 
land, each of which has a vested 
interest in their tunnel being built 
At the moment Switzerland seems 
intent on contin uing with an expen- 
sive compromise of both tunnels, 
although no one - let alone Switzer- 
land’s state-owned railway - has any 
clear idea of how they will be 
financed. 

It is problems like these which 
show' that beneath the surface Swit- 
zerland's transport system is not 
h ummin g along as smoothly as it 
might seem to a first-time visitor. 

Motorway travellers wanting to 
bypass Zurich, for example, find 
they have to go through the city 
centre. Efforts at reducing traffic in 
congested inner city areas are lim- 
ited because tolls are unconstitu- 
tional. In the late 1980s, plans to 
enshrine a co-ordinated transport 
policy, known as the Swiss Inte- 
grated Concept of Transport (SICT), 
into the constitution, were rejected 
by the population. Since then Swiss 
transport policy has developed on a 
pragmatic basis. 


Alpine goods traffic still soaring 
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William HaH 

interviews the 
transport 
minister, Moritz 
Leunberger 

How does road traffic 
growth in Switzerland 
compare with that of rail 
traffic? 

The constant increase in 
trans-Alpine goods transport 
is particularly important for 
Switzerland, and it looks set 
to double in the next 20 
years. Since 1980. 
trans-Alpine road and rail 
traffic in the area of Mont 
Cenis/Frfejus pass (France) 
and the Brenner pass 
(Austria) has increased from 
50.7m tonnes to S&2m tonnes 
a year . The amount of 
freight transported by rail is 
constantly falling while the 
share taken by road is 
constantly growing. 
Trans-Alpine road traffic has 
quintupled in the last 16 
years, with transit traffic 
showing the highest growth 
rates and today making up 
more than half of the total 
Rail on the other band, has 
seen its market share 
steadily depleted in 
Switzerland. In 1980, the 
market share of rail was 93 
per cent Today it has 
dropped to 69 per cent 

What are the main 
principles of Switzerland’s 
transport policy? 

The mobility of modern life 
and inevitable rise in traffic 
volumes are issues which 
must be tackled in an 
ecologically responsible 
manner. This calls for a 
transfer of traffic from roads 
to railways, which in turn 
will mean optimising the 
railway network. Secondly, 
Switzerland wants to set its 
policy In a European 
framework. It is aiming for a 
co-ordinated transport policy 
in the ongoing bilateral 
negotiations with the 
European Union, to be based 
on the principles of 
non-discrimination, free 

choice when it comes to 
selecting transport means, 
and the use of 
market-orientated solutions. 
Thirdly, the transport 
system must be financially 
sus tainab le, more productive 
and more efficient In this- 
respect our transport policy 
is based on the principles of 
the free market and open 
competition. 

What are the challenges 
facing Swiss railways? 
Switzerland has a good 
railway system which 
functions well 
Unfortunately, it is too 



Moritz Leunbarge: ‘A good rai system is becoming too expensive' 


expensive and is becoming 
less and less competitive 
compared to road transport 
This is why it is currently 
undergoing a fundamental 
transformation. The railway 
system must be more 
efficient and closer to the 
market if it is to compete 
with other forms of 
transportation. 

What reforms are you 
planning? 

The central measures of the 
rail reforms include the 
financial separation of 
infrastructure and transport, 
the liberalisation of goods 
traffic, the creation of an 
opening in network access, 
and a new legal status for 
the Swiss Federal Railways. 
Most of the measures taken 
to increase efficiency and 
competition, however, lie 
with the railways 
themselves - more 
entrepreneurial thinking, 
creating marketable, 
low-cost and productive 
offers «Tiri optimising 
timetables. The introduction 
of a heavy vehicle tax based 
on mil Rag e will help 
implement cost realism. 
Alongside road costs, heavy 
vehicles will be charged for 
uncovered external costs 
such as accidents and the 
environment. The 
Implementation of the 
Alpine protection article in 
our constitution is aimed at 
transferring goods traffic 
from road to raff The 
transition will be 
Don-discriminatory, 
compatible with European 
policy, and will take place 
throu gh mar ket taxes and a 


more competitive rail 
network. 

Bow does Swiss transport 
policy fit into Europe’s 
transport policy? 


The aims of the Swiss 
government correspond 
largely with those of the 
European Union with regard 
to transport policy. The 
European Commission is 
making every effort to 
implement sustainable 
transport management Not 
all member-states of the EU 
seem to share the aims 
expressed by the 
Commission and by Mr Neil 
Kinnock, the transport 
commissioner. In the 
bilateral negotiations 
between Switzerland and the 
EU. both sides pursued 
similar objectives, such as 
rail reform and fair pricing. 
Opinions currently differ on 
the implementation and 
timescale of the measures on 
road taxation for example. 

What is the status of the 
Neat project? 

The government decision to 
construct the new Swiss 
Trans-Alpine Rail Axis 
(Neat) was passed by 
popular vote on September 
27 1992. The Neat project 
itself is largely undisputed. 
However, differences have 
arisen on alignment, timing 
of the construction 
programme and. above all 
finance. Financial 


arrangements and the 
construction programme for 
large-scale public transport 
projects such as Neat, Rail 
2000. TGV links and noise 
abatement on the existing 
network are being 
reassessed because Of 
changes in the basic 
conditions caused by an 
accumulation of different 
large-scale projects, 
deterioration of the federal 
financial situation, altered 
economic expectations and 
technical developments in 
the rail sector. 

Does private finance have a 
role in Swiss transport 
planning? 

In the case of Neat it will 
probably be difficult to find 
a prospective buyer because 
of the questionable 
profitability, the long gap 
between conception and 
introduction and the long 
payback period of around 100 
years. For this reason the 
federal government will 
have to act as the main 
provider of loans for the 
project. Private financing 
will still be considered for 
smaller, more profitable 
projects. Privatising Swiss 
railways is Dot under 
discussion at the moment. 
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-05003 995 - 995 

09995 

05995 

re 

. 

_ 

re 

_ 

_ 

_ 


85P 


(RS 

PS) 


15 0.7 15982 0.7 15814 05 1045 

25141 15911 20072 0.1 25064 02 25023 02 100.1 

12-4075 125293 125852 05 125842 05 125441 04 

57-4546 575780 - - - - - 

fj. qQn f ) 55857 . . _ 

198570 198590 106567 65 194597 6.7 188587 55 1225 

35674 35461 - - - 

22964 22792 
422023 42.1092 
65060 55706 

22975 22863 
7.1178 75131 
141156 139959 
445838 435011 
415800 415410 


1.0550 -05004 548 - 551 
15638 +05009 635 - 640 
75770 -0518 720 - 620 


15570 15547 

15888 15633 15608 25 

79620 75710 8595 -175 


15557 2 A 15343 22 BS5 

85815 -195 9222 -15.6 

- 1065 


2297 -15 25021 -1* 25223 -12 1165 


12542 12S34 12646 

7.7460 7.7445 7.7454 
355800 355400 38575 
35723 35649 
124.110 123.100 12255 

24795 24760 24796 
14335 14320 14353 


■re not dnedy quoad so tha mortal 
1990-100. Hoc 1 are id 1/M5. B*L Ofia ana 


SPOT RATES. Some vaftaa as wuratod by 9a F.T. 


CROSS RATES AND DERIVATIVES 


Canada 

Maries (Now Paso) 

USA • (S) 

PscfifcAMdte roar^A/Hra 
Australia (AS) 12538 -0508 534 - 542 

Mono Nong fr«S) 7.7455 +05018 450 - 460 

Mto 0to) 355800 +052 400-600 

Israd {Shk) 35680 -05009 649 - 710 

(Y) 123585 +0585 350 - 420 

(MS) 2.4770 +0501 755 - 77S 
NawZatand CNZS) 1-4330 +05027 325 - 335 

PHBpc/tm (Peso) 265325 +051 100 - 550 263550 265100 

Sari Arabia (SR) 3.7504 -05001 503 - SOS 3.7505 17503 3.7506 

Singapore (SS) 14343 - 338-348 143S6 14338 14321 

ScUhAMca (FO 44435 +0543 420 - 450 44450 44000 44842 

South Korea (Won) 879500 +1 500 - 500 881500 877500 - - - ... 

Tatovi (IS) 275100 -052 900 - 300 275390 274900 275101 05 275103 05 ... 

Theland (Bl) 255800 +052 S50 - 650 262770 255660 2805 -45 285175 -45 26558 -34 - 

1 303 can per 8 far Me 13. BfcVoffer reread* In tha Dotar Spot Mia only the tat thraa dreknet pieces, f enoar d rata are not tfr+ctfy 
quoted to Via naW but ore tnpi.rl tiy currant Ire are M ms. LK, Mend A ECU as quoted to US cunancy. J P. r 
13: Bare arereoa 1990-108 


UK INTEREST RATES 


-0.7 

15563 

-09 

15806 

-09 1015 

05 

7.7499 

ao 

7.757 

-Ol 

- 

-75 

38535 

-79 

- 

- 


55 

121925 

11 

117525 

55 1245 

-14 

248S2 

-15 

29085 

-15 

- 

-15 

14398 

-19 

19803 

-19 

- 

-0.1 

17511 

-Q.1 

3.753 

-0.1 

. 

19 

14273 

15 

19063 

25 

- 


-115 45582 -104 4574 -0.7 


EXCHANGE CROSS RATES 

«ar 14 an- nkr m 

DM 

e 

L 

n 

NKr 

EB 

Pta 

SXr 

SFr 

e 

C$ 

» 

Y 

Boa 

Belgium 

(BFr) 100 

1150 

1658 

4948 

1.825 

4830 

1455 

1955 

487.8 

4125 

22.14 

4.168 

1.782 

3581 

1853 

3525 

1497 

Danmark 

(DKi) 54.06 

10 

8942 

2.620 

0987 

2611 

2548 

1057 

2635 

222.7 

1157 

9.9SS 

0563 

2.103 

1542 

1903 

1550 

Franc* 

(FFl) 81.14 

1151 

10 

2964 

1.116 

2953 

3536 

1155 

2911 

2515 

1353 

2548 

1590 

2579 

1.744 

2112 

1526 

Ore merer 

PM) 2063 

1816 

3574 

1 

0378 

9913 

1.125 

4533 

1005 

8550 

4568 

0880 

0388 

n pm 

0589 

7251 

0515 

Ireland - 

(S3 64.79 

10.14 

8963 

2958 

1 

2846 

grata 

1071 

267.2 

7»S 

12.13 

2-284 

0577 

2.132 

1583 

1325 

1568 

Maty 

(L) 2570 

0583 

0539 

0100 

0038 

100. 

0113 

0405 

10.10 

8531 

0458 

0566 

0537 

0581 

0050 

7288 

0552 

Nathertomte 

0=0 1133 

1391 

1996 

0989 

0535 

8855 

1 

3.584 

8958 

7153 

4.057 

0784 

0327 

0713 

0523 

6452 

0458 

ill il IIIWII 

Norway 

fftKr) 51.15 

9462 

8588 

2470 

0933 

2470 

1790 

10 

2484 

2108 

1152 

2.132 

0912 

1560 

1.458 

1800 

1177 

Portugal 

(E ^ 2051 

1794 

3556 

0594 

0574 

990-5 

1.119 

4510 

too. 

8450 

4538 

0855 

0365 

0798 

0565 

7119 

0512 

Spain 

(Pta) 2457 

4460 

1970 

1.1 7B 

0443 

1172 

1524 

4.745 

1185 

100. 

1372 

1512 

0433 

0544 

f|P 9 ? 

8542 

0606 

SindM 

(SKi) 45.18 

6557 

7590 

2.190 

0524 

2182 

2465 

1833 

POO *3 

1812 

10 

1583 

0505 

1.758 

1583 

1595 

1.128 

Svribnrtend 

(SFi) 23.99 

4438 

1924 

1.1S3 

0438 

1158 

1509 

4.690 

117.0 

9185 

1310 

1 

0428 

0533 

0884 

8444 

05S9 

UK 

« 5111 

1058 

9.178 

2.730 

1.Q24 

2710 

3561 

1057 

2735 

2315 

1242 

2539 

1 

2.183 

1.801 

1975 

1401 

Canada 

(CS) 2170 

4.755 

4504 

1546 

0469 

1241 

.1402 

1025 

1255 

1019 

1889 

1571 

0458 

1 

0733 

90.47 

0642 

US 

W 3553 

1483 

1733 

1.809 

0540 

1693 

1512 

8552 

1705 

1444 

7.758 

1.481 

nitw 

- 1564 

1 

1234 

0875 

Japan 

ro 2841 

1258 

4.647 

1577 

0518 

1372 

1550 

1554 

1315 

117.1 

1289 

1.184 

0506 

1.105 

0811 

100. 

0.7D9 

Ecu 

4006 

7.409 

8951 

15*1 

0.731 

1934 

2.185 

7530 

1613 

1655 

lass 

1.870 

0.714 

1556 

1.143 

141.0 

1 


LONDON MONEY RATES 

M* 14 Over- 7 days 

night notice 


One 


Three Ste 
months months 


One 

year 


totetbank Storing 
Steritog COs 
TreasLcy BBs 
Barit BOS 


8ft - 5 1 * 6ft - SB 6ft - 6» 6ft - 8ft 8,; - 6ft 8» - 6ft 

6ft - 5ji 6ft - 6ft 6ft - Bft 6% - 6ft 

e-stt 


Delta Kroner, -French Franc, Norwegian Kroner, and Swaddi Kroror par Ilk 
\ QMM) DM 125XXX) par DM 


BWgtrei Franc. Yon, R+rutti . Una and Pat— par ICO. 



op*? 

Sett grin 

Chengs 

High 

Low 

EsLvci 

Open InL 

MV 

0.5858 

0-5804 

+05045 

05914 

0.5853 

1283 

52.803 

Jun 

0589B 

05038 

+05046 

05948 

nap 

31917 

64461 

Sep 

05936 

0.5978 

+00046 

05B8S 

05829 

69 

2599 


- »-5ft 

5,i - 5* 5JJ - 3! BA - BA 
Load authority tape. S}i-5ft5a-aB6ft-5aeft-6ftflli-6ftBB-ei5 
Dbcoutt Marta daps 5ft - 5ft 5ft - 5ft 

UK clearing hoik ban lancing rets 6 par cent Pom October 30, 1 BBS 

Up to 1 1-3 SB 6-9 9-12 

month month months months morths 

Carts of Tax dap. (E100JH0) 2ft 6ft 5 5 4* 

Care of Tax dapi ixidar £100500 It Zftpc. Dapoadb re Oh drawn far cash Iftpc. 

Are. tartar rate cl dtaeunt on Mar 14, 55*62pc. ECQO tad <ta SUj. Export Ftanc*. Mto 
up t% Fab 28. 1997. Agraad rata tor period Mar 28, 1987 to Apr 21 . 19B7. Scheme Id 753pc. 
Reteenca oas far period Fab 1, 1997 to Fob2B. 19B7,SctanW IV* VBJSBpc. Ffrrexo 
Noure Ban R*» ffiapc from Mr 1 . 189 7 

BANK OF ENGLAND TREASURY BILL TENDER 

Uir 14 Mr 7 Mv 14 Ite 7 


■ WM3 HUWC W1MWB (B4M) SFr 125,000 pfrr SR 

MV 05819 0.S867 +05047 0.6876 05B10 4553 19,711 

Jun 05889 0.6830 +05048 05942 05870 23,401 38.845 

Sep a 6045 0.6996 +05048 0.7005 05836 218 1,822 


■ PMLADE1MU SMC/to OPTIONS ESI 550 (cares par poraxfl 


Ha db otter 

Tobl of appacattona 
Tote alocafcd 

SOke 

Price 







Mar 

Apr 

May 

MV 

Apr 

May 

1590 

153 

o on 

103 

0.01 

057 

153 

tfa. accepted Ud 

1500 

029 

152 

151 

n rrp 

141 

138 

Motment V tea. tad 

1510 

• 

1.11 

258 

065 

153 

258 



2400m £400m 

£1BS7in 21853m 
E400m 

£98540 298550 
46% 


Top accepted nla 55560% 55159% 

Jta. me <d dtamt 55425% 5.7980% 

Areage yleU 55282% 6560% 

Odor re nad tender 2400m 2400m 

Mn. reespt Hd 92 days 


■ JAPAWME YP* WlilMI QMlfQ Yen 125 par Yen IDO 
Open Sett price Change Wgh Low 
Mv ' 05102 05106 +05002 05125 05061 . 

Our 05210 05211 +0.0003 05231 a 81 83 

Gap 0.6305 08322 +05002 08335 05278 

itTDun FUTuna ommj ebbaoo p» £ 


EsLvol Open in*. 
11,624 
42.478 
148 


Previoue day% vd. Cafc 432 Pus 1. 180. Prev.day% open huCeto 38482 Puts 51 513 


■ PHBJUICLPWA are P-8HIIK/« omoics OMa2.5DO p par DM) 


34510 

57,793 

Strike 

Price 

Mar 

- CALLS - 
Apr 

May 

Mar 

- PUTS - 
Apr 

May 

670 

0565 

- 

. 

135 

- 

- 

056 


0560 

056 

059 

155 

001 

n rp 

077 


0595 

- 

048 

050 

041 

078 

1.02 


Mv 

15980 

1.6012 

+05044 

1.6040 

1.5040 

1198 

24,857 

Jo 

15948 

1.5988 

+00046 

1.8018 

15918 

103*3 

31156 

Sep 

15960 

15964 

+05046 

15980 

15900 

2 

1357 


Pravioua dqr% «aU Call 807 Raa 881 . Rat. dtjTa open M. Cab SS58CPUM 34,066 


■ Pound In Mew York 


MVM 

—Qex — 

■— Piw. dose — 

FT GUIDE to WORLD CURRBICES 

£ soot 

15015 

15970 

Tha FT Guide to World Currencies 


15006 

15963 

table can be found an the Markets 


15990 

15945 

page In today's edfton. 

lyr 

15832 

15887 



WORLD INTEREST RATES 


MONEY RATES 

March 14 Over One Three 


$tx One Lamb. Ois. Rapo 


iSgm month rrihs mtha year War, rats 


Belgium 
week ago 


week ago 
Germany 
wee* ago 


week ago 
week ago 


week ago 
Switzerland 
week ago 
US 

week ago 
Japan 
week ago 


% 

83 

3% 

3% 

3tt 

*4 

54 

rj 

7* 

34 

28 

1ft 

14i 

Si 

Si 

s 

a 


34 

31 

3% 

3% 

3ft 

3ft 

SB 

&a 

H 

74 

3ft 

3ft 

10 

ia 

52 

51? 


34 

3« 

34 

U 

3ft 

3* 

5% 

58 

74 

74 

34 

34 

1ft 

ia 

s& 

5ft 


34 

34 

3ft 

32 

3ft 

3ft 

58 

58 

74 

74 

3ft 

3ft 

1ft 

IB 

Sft 

53 


3ft 

34 

33 

3ft 

34 
34 
5ft 
5ft 
7ft 
6fi 
3fi 
3ft 

IS 

iB 

5fi 

6 

3 

ft 


BOO 
6. DO 
3.10 
3.10 
450 
450 


&25 

826 


250 

250 


250 

250 


&75 

6.75 

100 

350 

1.00 

150 

550 

5.00 

0S0 

050 


4.76 

4.75 

350 

350 

825 

855 

755 

756 
350 
350 


■ $ LBOR FT London 


iMXLMm mug 

SS 

53 

5ft 

Si 

- 

- 

- 

week ego 

- 53 

54 

5ft 

64 

- 

- 

“ 

US DoBv CDs 

- 118 

125 

135 

551 

- 

- 

- 

week ago 

- 118 

532 

137 

167 

_ 

- 

- 

ECU Ltokad Da 

- * i 


4* 

** 

- 

- 

- 

week ago 

- 4* 

4£ 

4* 

4 i 

- 

- 

- 

SDR LMced Os 

- 34 

3ft 

3a 

3S 

- 

- 

- 

week aga 

- 3$ 

3ft 

Si 

3£ 

- 

- 

- 


S L®OB aaeroaek fhaag mm are cttmva r«tea far tlOm qiaad tu the mnriiai By Iw 
lefo reue btaka at lUrn each working day. Hie bmka are: Bankers TnA Bank of Tokyo 
Mtoubbra, Bwdsya mi (Men* WootnMtar. 

Md rata are sno—n lor tne denredc Money Rare. US* COa. ECU 4 SCR unMd Dooota (Cta- 

EURO CURRENCY INTEREST RATES 


14 


Shan 

term 


7 days 
nodes 


One 

month 


Three 

months 


Six 

months 


Ona 

year 


Belgian Franc 
Data Krone 
German Mark 
Dutch GuDdar 
French Franc 
Ponugreta Esc. 
Sparta Peseta 
Staring 
Swiss Franc 
Canarian Dolar 
US rwwar 
Brian Ura 
Japan eaa Yen 
As*n SStng 
Short term tales 


3* 

-3 

3il • 

-3U 

34- 

34 

36- 

3ft 

36 

-aft 

3ft- 

-36 

3fi - 

3ii 

SB 

-36 

34- 

34 

34 - 

■ ah 

3U 

-38 

3« ■ 

. 34 

I 2 * 

-3 

3* 

3| l » 

3*- 

aft 

3ft- 

3ft 

3d 

-3ft 

36 

■3ft 

3* 

34 

3* 

-3* 

3ft- 

3ft 

34 ■ 

3ft 

3ft 

-3ft 

36 

-3ft 

3* 

3* 

3* 

3ft 

3ft- 

3ft 

34- 

3ft 

3ft 

-311 

36- 

3ft 

tt 

6 * 

64- 

6 ft 

6 ft- 

6 i 

6 ft • 

■64 

6 ■ 

5K 

Si 

5« 

Sh 

a 

56 

5lt 

86 - 

56 

5U 

54 

54 

-SI 

54 . 

■sil 

6 * 

5U 

56 

STf 

«* 

- 8 

6 ii ■ 

•64 

64 

- 6 * 

60 - 

-66 

2 - 

1*8 

1 » 

■HI 

2 - 

16 

16 - 

■ 111 

16 

-iH 

iH- 

i*; 

3* 

2 iJ 

3*- 

24 


2 ft 

3ft' 

3ft 

3ft 

-3* 

SI ■ 

30 

5^ 

54 

56- 

■54 

SiJ 

54 

5ft- 

56 

54 

-54 

6 A- 

■58 

7H 

BJ! 

7, 7 .- 

■TU 

7*| 

74 

7» 

■ 74 

7ft 

-7ft 

74- 

■ 7ft 

li 

4 

ft- 

A 

6 

6 

B 

a 

A 

■4 

a- 

6 

3* 

3* 

3ft- 

3ft 

3ft 

3ft 

34- 

■34 

3ft 

-3ft 

3ft- 

-3A 


mv cod tor tha US Deta and Yon. others: two day* 1 node* 
MOUTH aiBODOLUm PMM) Sim ponia of 100ft 



Open 

Sell price 

Change 

High 

Lew 

Est vol 

Open InL 

Mar 

94,42 

94.42 

- 

9442 

94.40 

70,067 

321,496 

Jun 

94.14 

94.17 

+003 

94.18 

94.14 

141954 

441049 

Sep 

9190 

03J14 

+O.D4 

93.96 

93.90 

181887 

340,731 


(IMM) Sim per 100ft 


Mv 

9456 

94.86 

_ 

94.87 

94.86 

1594 

2599 

Jun 

94.71 

94.73 

+052 

94.74 

94.70 

835 

1031 

Sep 

9147 

9450 

+0.04 

9451 

94.47 

145 

nas 


Al Open Manat 9gs are tor prevta* day 


BASE LENDING RATES 


Adam & Company 6.00 
ABad btsh Bank(GB) 650 
•Henry Anebacher 850 
BankoTBaroda 850 
Banco Bfcao Vteotya 850 
BankcdCyjjus 6.00 

Bankol Ireland 600 
Bank at Inria 650 

Bank of Scotland 650 
Barclays Bar* • -6.00 

Brit BktdMd East 650 
•BRWiiS^iteyBColjd 650 
CttxsftNA 650 

CtydesdOia Bank 8.00 
The Co-oparrive Bork850 
C 0 UB&C 0 650 

QiptlBRopufarBarti 800 


% 

Duncan Lawrie 850 
Exeter Bank Undisd 750 
FhanoreSGtaBarit 750 
•Hobart Ftanwg & Co 650 
•Guinness Mahon 6.00 
Habb Bank AG Zurich 6.00 
•Harrdvne Bank 600 
Hartatda & Gan bw Bk£.00 
•HB Samuel 650 

C. HoaroiCo aoo 
Hontfiong & Shanghai 650 
Investec Barit (UK) LW6.00 
Jtdkm Hodge Bank 600 
•Lecpok) Jotaph&Sore 600 
Lloyds Bank 850 

MriandBank 650 
NalWwtminster 850 
•Rea Brothers 600 


Royal BkotScoareid 650 
•Stager 8 Fitedtendar 6J» 
•Srttoa warren SacsSOO 
Soootah Wkfews Bank 8.00 
TS8 600 

Urilad Baric Ol Kuwri. 650 
UnQy Tits* Bank Pto 600 
Western Tnwt 850 
Whiteaway LakSaor 850 
Yortesriro Bank 650 

• Mambera ol London 
Investment Banking 
Association 
" In — Viili reimtir—i 


OTHER STATISTICS 


STOCK MINCES 


liar 14 M» 13 MV 12 Mar 11 Mar 10 


-1988/97- Shracanre 
Wgb law «BH lore 


Mar 14 Mv 13 Mv 12 Mv 11 Mv 10 


— 1998/87“ Sdcb 
H» law Hgb 


low 


RSEIOO 443*5 4387J 4*225 ****5 *<374 44*43 36323 44443 9865 

RSE25D <7074 <7202 4725.1 47294 47262 41284 *0155 <7284 1378* 

FISESSIreir *751.7 <7635 *7865 47718 47735 <7735 4024.4 <7735 13783 

R5E 350 2194.4 21762 21855 21945 2I91J 2IBU 18165 21943 9645 

FTSESHKap 238520 237459 237420 237056 2366.1423743019545623743136329 

FTSE Smreop « 8 2373.73 238256 23804*237657217195 239236 126187 238236 126187 

RSEM-Stav 21545121*850215855 2183542181.13 21835*17815521685* 6152 


FTSE RedgBag 1339.1 1 134852 134553134*55 13*259 13*521 10854 OUS2 31.1* 

FISE BraailOO 217450218358220447223153 221955221151150*40223151 90045 
FTSE Eutnack 200 220837 221 255 Z2302522S753 22*32* 226953158449 225653 93852 
FT 30 • 28302 29073 29225 29273 29314 29314 26688 3314 «4 

FT QM Seartta 9524 S20 9550 95.77 9550 I8J4 9157 12740 48.18 

ft am avnre nasi najs irsxs rt9L72 11959 tax nafio aur son 

FT BM Htm 17B259 181038 1809.79 161952 178958 S873 187451 2S20J3 922.16 


RIGHTS OFFERS 

Iteua Amount Latest 

price paid Rerun. 1998/97 

p 141 date High Lew Stock 

. . Ctoatog 

price p +or- 

137 Ml 2/4 41pm . 

100 W 3/4 25pm 

m pnndum. 

Z7hpm Granted water 
2lpm . PTS 

40**pro +1 

2lbpm -1 

BAMKRETURM 

BBNWNG D0>ARTMENT 

Wectewsday 
March 11 1997 

Increase or 
decrease for week 

UtetoM 

Capital 

Atoic departs 

Botova deports 
fieaene and other accounts 

E 

14*551000 

1,191-488.190 

1084.021210 

1181931761 

C 

•€81281747 

+64.111105 

-71641288 

ftwata 

Government aeoifitoe 

Mtonoa end attar accounts 
Ptadse^ equlpmart and ottar soa 
tow 

Gobi 

1481981167 

1.282421115 
4,711541004 
, 471021434 

6L87194S 
113.669 

-69819.931 

-45865800 

+731.105873 

-751651393 

-1,701820 

+1.709 

B8UE DEF’ARTMHNT 

1481981167 

-69311831 

i-tahttot 

Nctta b> cfecutatton ' 
tatea in Banking Department 

21741121055 

1871945 

•21294580 

-1,705,620 


20.750,000.000 

- 30 . 00 a 000 

Ottar Government sacurfttoa 

Ottw SecuWaa 

14.151971150 

S.507.028.850 

+1270622.091 
-2^00322 JJfll 


LONDON RECENT ISSUES: EQUITCS 

issue Amt Mtt. Ctoaa 

price paid cap 1BK/B7 price 

P~ up (Em.) msyi Low Stock p +7'- 


Wv. Era P/E 
cow. yid net 


§100 

FJ*. 

116 

!S& 

103*2 tAngW/totatt 

103*2 


L 2A 

- 

2-9 - 

§125 

FP. 

21.1 

121 ^ t/ortseh 

I 22 lz 


- 

- 

- 

§100 

FP. 

254 

100 

100 Aieora few Trier 

100 


- 

- 

- - 

§50 

FP. 

254 

64 

5 i tarmtogtam City 

51 

-Jl 

- 

- 

- - 

§ 

FP. 

140 

1 Jz 

>2 TOo Wenants 

1 


- 

- 

- - 


FP. 

104 

2 L 1 * 

13 to ■fCambriOoeMtate 

1 14 


- 
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Christiania Bank og Kreditkasse 

fhi rrw t n mmdmtitKmt th mff N t rwmj mtk Im kaH HaNKij i ) 

U.S.5250,000,000 

Floating Rale Subordinated Notes Due 2001 

Nariae is hereby given thatthe Rate of In terest has beer fixed at 
5.6875% and mat the interest paya ble on the relevant Interest 
Payment Date September 17, 199/, against Coupon Na 22 in 
‘ of US$1 Dj5oO nominal of tfw Notes wiB be l 
respect 
5725. 


resMCt 
and m 
US$7^67. 


— US$290.69 

or US$250,000 nominal of the Notes will be 


CITIBANCO 


Notice to Bondholders 

Hanll Cement Manufacturing Co., Ltd. 

/toeoreorreadfri taRreWdoaftforre wefiimtaf Stbmy) 
(ta'CanareiyT 

IL5. $15-500^)00 

0^75% Convert&ile Bonds due 2004 
(ta-Bonoa-) 

NOTICE IS FCREBY GJVag to tha hdktaa V M Bonds mu due 10 a bonus issue a» 
cuM Wori shares to Oie W u wtaldare ra^Aarad aa of 5d» pun. (SaoU *na) cn 
Mata 15, W7 tv Conreraton Price of Bw Bonds la ad)used from Whn 5ftOM M Wan 
Sz.824 oBacdre on March «. W purauant to tha prodatom at the Thiel Dead 
conadutog the Borate 

Tha Chaaa Manfaritan Bmk 

torandonbahaDot A CHASE 

HreV Caoiant ltaBdacbstng Col, Lid. W 


u.a $500,000,000 

cmcoRPO 

Subordinated Bank *4jtiatBble Note Capital Securities BANCS 
Notice is hereby given rfrat the Rato of Interest has been fixed at 
5.8 7536 and that the interest payable on the relevant Interest 
Payment Date June 17, 1 997 against Coupon No. 42 in resped 
of US$50.000 nominal of the hfatet will be US$750.69. 


March 17, 1997, London 
taOdaANAK+»pmtaABenor6Tiuri.*etaBrek 


OTIBAtKO 


BPS 

Residential Property 

Securities Nol3H£ 

flSPUOOOriOO 
0aaaA2 Notts 
Mortgage Backed Roadng 
Rate Notes due 2025 

Norkr l» herd>y gkre rim tbar wifi 
br a prfadp d sepr y t of Ofi 4> 
per am/m IWar pure m 

(5b) fif riw Fk+o aa tbr 
B 27Ui Mrrii 
1497. Tbt priadpd remaii ta- 
aw>£ag re 28ds Kwdi 1997 wfll 
riaarfm be 483,011 per Nate. 





BANQUE PARIBAS 

US$200,000,000 
Undated Boating rate 
securities 

For the interest period from 
17 Modi 159710 17 Jane 1997 
the securities wlH carry an 
interest rate of 5^75 per 
annum. Interest due on 17 lane \ 
1997 afU amount to USS15.01 
per USSI.000 security. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


HongkongBank 

The Ho n gk ong and Shanghai B an k ing Corporation Limited 

(Incorporated in Hong Kong with Bruited UabBtty) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(SECOND SERES) 

Notice to hereby given that the Rale of interest has been fixed at 
5.8125% and that the interest payable on the relevant Interest 
Payment Data June 17, 1997, in respect ol USS5.000 nominal o I 
the Notes will be US$74.27 and in respect of US$100,000 
nominal cri tha Notes will be US$1 ,485.42. 


8y: OKwnfc, ha, (Coporatt Agsncy 8 TnaQ, Agent Bank CmBANKG 


NACIONAL FINANCTERA, S-N.C-, 

Trust Division 

as trustee of the NxQn Finance Trust 

(a our infrr ita law » of Meuoal 

PSCOMMUMO G nurantr+il Floatteg Rate Notes doe 1997 
UarCT-TaviJ/ amd Irrrvacablj Gn arom rrrf by 

NACIONAL FINANCDERA, SJS.C. 

NaticB is hereby given thai (he Rato of Intor w i has bean fixed at 8.09375% 
and that ihei interest payaWo on the relevant Interest Payment date 
June 16, 1 997 against Capon Ntx 18 to rwpetfaf USSl0,000orig«ri)y 
issued (ace amount of toe notes wiB be US$242. 


March 17. 1997 

^Cilirek.NA.IGofpaRreAganqrBTisdLAgaMlenL (// / /0nfl\W 


cmcoRPO 

DM300,000,000 

Fleeting Bate Notes Dae December 1999 (the “Notes') ■ 
Notice is hereby raven *ot he Rato of Intored tor the Intorart Period March 
17, 1997 to June 16, 1997 has bean fixed at 351563 % end that toe interest; 
payable on toe wj l u v nrd Interest fl oyme ra Date June 16, 1 997. oge fa st Coupon 1 
Mo 10 W>l be DM8-89 in reseed of 0M1 ,000 nominal of toe Notre and wil 
be DM88.87 in reared of DM10.00Q nominal of toe NcSss. 


Marsh 17, 1997, London 

if. OActA l*LA- (Cctpcrcto Agency 8 TreuL AgeW Bonk 


crrtBANm] 




BANQUE PARIBAS 
USWW.OOO^OO 
Undated subordinated 
floating rate securities 
For the interest period form 
17 March 1997 tolT Jane 1997 
the seantdesaiS. carry an 
interest tote of 5.75 per 
annum. Interest payable oalae 
payable 17 June 1997 per 
USS 1,000 seatritiy wQl amount 
to USSH.69andper USS1Q.000 
security util amount to 
USS14&94. 


'rust Company 

JPMorgan 


BUSINESSES FOR SALE 


Appear in the Financial Times on Tuesdays, Fridays and Saturdays. 
For further infor ma t i on or to advertise in this section please contact 
Karl Loynton on 0171 873 4874 



European 

Investment Bank 

rTLIJXJO^OO.OOOJXM 
Floating Rate Notes 
due 2004 


Notice is hereby given that the 
Notes will carry an Interest 
Rate of 7.12578% per annum j 
for the period 17.03.1997 to 
16.0S.1997. 

• ITL 90,062 

per rTL 5,000,000 nominal 
•m_ 900,620- 
per !TL 50,000,000 nemtoa) 

Luxembourg, March 17, 1997 


Fenuvie deDo Ststo 
LIT SO&fiGOiMMLBOO 
Floating Kate Nona due HXB 

Lm teja ei w oB 

Ftoatjeg Rate Notes doe £002 

Fir lb period tea Mwtfc S, B97 t? 
SopuabwH. amlw Kata atrj u four- 
■atrau srsneiM pv aiiBre wUi as famtat 
aareaidLITinWMpwUT&SBDMead 
tfUTL^aur par LTT Eb/mtUL 
Tto tanas tourea pa yta t daw wO bt 
Strwntbarrr.KPT. 


ft 

BamqueRuuus 
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4 pm dose Mmfi 14 
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24% 14% EiSt UM 136 00 121590 16% 18% 18% +% 
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53% 33% SAMI 094 18 25 2059 49% 49*4 49% +1 
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83% 23Eflnms 12 3K 59% 58 59% +2% 
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3ft 1ft Ena OK 012 06 23 1053 21% 2ft 20% 
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024 05 249188 50% 4ft 4ft 
160 23 15 237 53% S% " 

ore is T7 en » 2ft 
in 3J> IB 742B B1% 0ft 
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72 ft 9* ft 

004 06 31 8* d£% 6* +% 

1 60 27 14 1997 60% 59% 80% ft 

703 77 tt TO UB IQ] 

002 Of 161687 21% 2ft 21% +% 

1.72 20 14 B4S 84* 83% 84 +% 

05 IS 2BS14J SB* 57% 57% -1 

040 SS 82 7* d7% 7% 

068 40 24 BS 22% 21% 22 


ft 

* 

ft 

-% 

3 


ft 

•* 

-% 

ft 


X 11? V? tt* 16* ♦% 

095 00 28 39152% 149152% 

024 0016)614 28* 25* 3* +% 

13 41 16 15% 15% 

IS 15 17 SI* 48% 48% 48% 

061 30 153856 22% 21% 21% ft 

048 1.4 SOW 33* 32% »% ft 

27% 14.58 HcCUter* 038 VS 22 194 S% 25 25* ft 

30* 25%Mtterat2x as 7.4 73 30% 28% 28% ft 

31%29%H0n£8i 180 BS <0631% 31% SJ% 

40% 17% McOaalw 038 ID 15 IS 39* 38% 38% ft 

54* nium* on a? tezsx « *t% ,% 

71* 42Hc(Ml0*x 048 07 17 3272 65% 64% 64% +* 
53% 37* McGrnH 1.44 20 20 1861 51% 5i% 51% +% 
1XD 10 660 63% 62* 63 ft 

IS 10 16 3007 58% S 58% +% 
844 13 IS tt 34% 34% 34% 

283 73 14 418 38% 36% 38% *\ 
038 08 2913020 65%. 63% 64% ft 
41% 25* total Dp « EL0O IS 11 704 40 38 39% +1% 

86*48*1*** 140 10 IS 4643 82% 60* 61% -% 

9% 6% IMbx 084 U MS 9% 9 9*+% 

67 44* (Ana r . 1.14 23 15 399- 49* 49% 48% 

99% 56* Man* a 1 68 1J 2740684 90% 87* 88% <2 
16 t% May fit 49508 3% 3 3 

65 SftliHCbiG* 1.16 13 16 627 64* 62* 64* +2* 
54% 39* MrtM x 052 1.1 23 694 48% 48 48*+* 

15 13 11 8771 94% 92* 93* 

SH > 5* 5% ft 

0X11518 tt6 4% 4% 4% +* 

11 23 18% 16% 16% ft 

MB 3B 4 895 18% 16% 16% +* 

016 02 18 1KB 81 »% 80% +* 

010 02 3498800 045* «2% 45 

* A A A 

an 83 21 149 10% - 10 TO 

IB* 14% totraftt i 1-26 73 II 655 17* 17% 17% 

23% 17% iMkn Oil 000 33 10 tt 18* 18* 16* ft 
47% 33% Wlpra OS 08 42 681 43 42% 42* +* 

83% 81* HUN 112 14 24 6809 80% 89* 88% +% 

29* 18% Itoge ta 214889 29* 23 aft 

Z7* 23*HhOn tt 25% 25% S% -I 

23% 15*UUEhA$x 048 13 10 116 21 20% 21 +% 

23% 15* MW*«X* 053 15 JO 123 21 20% 21+% 

9* 5% MMQxp 16 108 5* d5% 5% 

1S3%107% bdd 4S 12 16 6(18 132* 129% 1J0% ft 
14% 6*Mtelte 406 10% 9% 10% +* 

13 7* MgpMdi OS 16 16 7% H7* 7* 

43* SllapMs 000 IS 27X835 41* 40* 41 +1* 

23 20% Montana ft IS 7.4 10 475 21% 21% 21* +% 

9£ 5* Mgnbdkn 8 7% 7* 7% 

1S% IftteHttma 1.48 02 9 82 18% IB 1B ft 
■% 17 Maori! Cap *084 4^ 7 387 21% 21% 21% 

Jl 73% MrgaV 352 13 13 7428 UJ7KB%«B% ft 
13 B*Moivntoe 1.1111.1 IS 10%" 10 10 +* 

8f%89%Mta>JPn 500' 84 tt 77* 77* 77* 

X 11% Morgan K#a 032 15 IS 1V4 20% 2Dft 2D* 

8% ft Hagai Pr 12 2J2 7% 7* 7* 

X* 40* 1*9961 000 IS 10 3888 64% 63* 64% +1% 

888 10* 9% ID 
000 10 173381 43% 43* 49% +* 
Ott 00 2812825 56% 55* 55% ft 
OS 65 79 9% 9* 9* 

068 63 96 ID* 10* 10* 

15 17 17 997 48% 47% 48* ft 

016 10 29 1793 16% 18% 18% ft 
022 10 10 51 12* 12* 12* ft 


848 1 4 48 71 X* 13% 39* 

IX IS 3D1S8I 93* 90% K ..ft 
03* 8* 22% 2ft +* 
IX 20 X6796 36* 36* 3ft ft 
200 2# TOS54 76* 75* TO*, ft 
081 -43 II X 19% »% 19% ft 
+80 17 nWTO129% 128129% +5* 
08? 10 132989 «S* 44* 44% ft 

IS 32 Ilium «% 40* 40% ft 

015 L2 IB l» 13* X 13 ft 

. . 034 SO tt 71 6* 7% «% ft 

10% S%PfcEldCaf! Ott 55 TO 8* 8* 8* ft 

25* 20% nadtetelG IS Of 13 14B S% 23* 23% *% 

18% Ift'torlKB Ott 0917 7M 17* 17* 17% ft. 

18*(g%nwflkT8 031 10 344 17% 17* 17* 

12* 6%tad«Pi a« 00 40 X 10 9* 9* ft 

27* SnanAAr IX 00 18 X 23* 23* 23% 

28* Sftoattn M 22? 77* 27% 21% .* . 

32% S* FMaCp 110 35 13 150 »% 31* 31% ft 

OS OB 10 214 26* » 26* ft 

OK 1 4 34 8» 67* 89* 67 ft 

IX 80 X 13% 15% 13% 

IX 26 TO 3583 ffi% 81* 61% ft 

0.10 04 18 1305 26* 25% 26% ft 

033 08 15 93 54* 54 54% ft 

30% 10*PtacarDomx0X 1 5 77 3840 28% 30% »* ' ft 

18% 7%Pb)i)er6 « 320 M* 14* 14* lft 

29*4 22%n»0«l* ZW 7.1 6 W 28* 26% 11% 

18* 11 


32% S* I 
26% 13% Pknw Bl 
73%49%nta 
14% L2* PMQ 
63% 41% PtatalB 
32* a*w 
55* 38%PMVAX 


TW 48% Malyn 
8% 2% too 
4% 3%lftMUTd 

18% i1*llailiktac 

17% 12*ltatoTO 
81% 50% MOD ta 
43% HftUQnTfc* 

4 * MMofltarit 

11 7* MUM 


ft ii% Poem 
60 M% PMGrp 
4<%2?%»1Kft 
48% 24%fijgoPna- 
«% 39% RM* 

55>] SPfcjMo 

62% 4?% PwjQm 

17% 13* fives td 
12% a% Pkkc toe x 032 30 
1S%1t*RiMf 0X05 

88% eomsuf 

45* 35% Pte* 
27%23%P0fflP» 
*21*PTO.« 

51% 31%Pn*A 
54% sftPWHknx 
61* WPteMK 
48 21%MM 
1% %PMM? 

T2B* 79%FmcS 


012 08 TO 23* 14% 14* M% 

020 04 11 1TO0 53% 53% 53% 

148 9414505 43% 42<] 43* 

012 03 371X7 X% 35% 30% 

060 14 517* 42% 41% 42* +13 

16 307 *3% <3 43* 

Ott 10 S 107 471 2 47 473 

OTO 51 IX 15 M% 14l 

7 114 11 10* 10* ft 

42 15% 15* 15% +* 

144 10 23 3924 77% TO 75% -1% 

UO 40 S 385 43% S% 41 +% 

IX 09 12 2015 24% 24 24% ft 

107 80 102X0 21*920% K 'ft 
044 80 235169 tt% 48% 41* ft 
02405S7X 50 tt% 49% ft 

032 1 4 251791 22% S% 2tf| 

23 2X 24% ?*% 34% ft 

l U % H a 

, - IX 14 2? 14X4126* 122125*44% 

73% «%npsN(bx 024 03 16 M39 W% 88% X% ft. 
36%28%fiatetoW 87 3377 35* 33% 34* +T* 

44% 30*Pn«LEf 072 10 15 107 44% 43% 44* ft 

57* a%ftwCW 072 U TO MO 57 58% 55* 

)* LU* Prato* Z UO 1.9 12 34H 58% 57* 57% +% 

62 S2RGta»MB*<X 6.7 tt 81 81 61 

101 94* PWtaWd 7.15 72 tt M% 96% 99% . 

2-tt 82 102875 26% 28% 26% ft 
008 33 10 382 17% 17% 17% - 

8M 3.1 26 2139 28% TO% 28%' 

104 72 IS 662 25* 25% 25% 

052 1217 130 45* 44% 49 

024 07 13 321 33% 33% 33% 

71 18% 10% 10% 


7% 7% 7% 
14 13% 13% 
11 10 % 


ft 

ft 

ft 

ft 


6% 

X 


1«% 

£ «% 
7% 8 


+% 

ft 

♦% 

ft 

ft 


id* fttaaneui 

44% S3* Mrtnb 
88* 44*MMaa 
9% 8* WWl 
n% 10% tot tew 
54* 3827 tepRlOf 
23* Uldteiitaa 
14 lONffl&x 


X 52% td Cop i 
44% nibtaortx 
40> 2 28» 2 MCRB 
&* 43%; 

39 28*! 

19% 9%i 
15% 9* 


47% 20* Mtota 
"l ?* UMEdU 


22 * 

44* 3i%tetal 
44 36*MPndD 
32* IJMSkM 
40* 3l%(tBan 
11 6%UStaad 
28* 20 Mow 
12* 8%ltoff 
9 52*1 
38* 17*1 
" 11 *! 


IS 10 11 19 50 58% 68% 

8851 41% tt* 41 
024 06 10 288 39* 38* 

073 1.4 B IS 52% SZ* & 
IS 16 18 1690 38* 37% 37* 
4 X 12% 12* 12* 
' 11 1^ 11% IT* 11% 
IS 22 1433505 60% 58* OB* 
IS 09 18 1X3 22% 22% 22* 
405 6.8 12 288 84% X 64 
1.84 12 15SS2S 51* 50% 51* 
OS 07 S 828 43 41* 43 

25 2622 15* lft 15% 



31 +1* 
41 ft 
X ft 

ft 


38 

10 

3% 


usd* emit 
61* 64* Om&X 

3ft 23% Cased* 

80 85* cm H FT 
2B%1tQ6Cnfilk 
9% 41% fed® 

57% 47* Qitftai 
38*t31ta»Sm 
43% I5Gm*oe 
61 XCPtrllBi 4.16 

HM70I 7.45 70 


89% 91 CnftX* 7S 80 tt 98% 96% 98% 
W%?ftQ*»Wa 134 15* 15* ta* t* 

10% B%a»rMPf 124117 33 9* 69% 9* +* 

22% 8%tapitoi 11 1017 19% 18 .» +* 

4?3fttovhX IS 16 IS 2008 46% 45* (6% ft 

27* JBOooparHAi 034 1.7151810 S% 18* 20% ft 

17* 11% Can Id x <L» 1011 101 ib* 1ft ift ft 

55% 35%Grtt* IS 16 14 WTO 52% 51% EB* +% 

45%2SJ0Cmto9r 072 1.6 8 7606 44% 44* 44* +* 

31* 10* COanly Cr OS 1.1 11 4815 28% 28 28* ft 

a*-18%QutHPr IS 4016 482 26* 25 26* ft 

HlfttaQBB 2X3 2a 19 10*'-% 

16% EftOdg- 2 ®inft is* ift ft 

34% 24G»X OX U » 573 33* 32% 32* ft 


-G - 

a%53%MTX1075 388 68 II 5ft SB* «% 

51% 43GA0X* 184 30 TI 1827 49* 48* tt 

412 4% 4* 4* - 
IX ti 1514505 <5* 44% 45% 1 
13 17 tt 18* 18* 18* 
1X104 1324 0* 8* 9% ft 

104 3,1 12 173 33* 32* 32% ft 
144 12 16 48221)84% 81* 84% +3% 
030 09 21 TOSS 36* 34% 34% ft 


44% 3*«CH 
4ft 37* ETC 1 
S 176IEF1S 
. 6*BttS£q 
39* 29% Salta 
84 BtaittfK 
38% TlXtacA 

40* 32%GCQ& 

30% 23%5nUt 
20 11% Swap 
23% !9*aMv 
75% &70ofiyn 
Gfttotaca 
130GenKaat4 

14* 7% SsatoUBi as ai 
X* XGttX 
63* 45* Stair 
88* 4S0MHI 
177* 3066*8 


6qtaEflttU Ott 20 15 687 2ft 2ft S* 

18 XMO* 39% 40* ft 
824 08 12 tt 30* 90* 30* 

MB 3J 15 1236 1ft 19* 19% ft 
OS OB 296 22% 22 22% ft 
IX IS 15 i860 88% 65% 88% ft 
IX ID 232X80 104* IX* IX* -% 
117 3* 3% 3% ft 
6 TO* 10* 10* 

112 14 21 7974, 83* 61% 62% ft 
100 44 BT2653 56* 57% 98+1 

100 17 19 5067 57* S7* 57% +* 
220 U 15 2488 T7D% lffi% 169% 


. -X- 

37* 23l Z l(LMBIWi Iffl M HO 31 30 

«\* CWBtoTfi IX 18 19 303 « 4ft 

X% 65%Ka£14J 4JD 4J <90 9B 96 

,.1- TO 32 3ft 29* 

1P 2 ftKenttSi OK 85 tt 10 10 

4% fteattSfl! a 912 4* ft 
29* 23%RBCVP* 1H 57 M 2S0 28* SU aPl , 

TO* 15ftnC7S4*4 IS 82 tt IS* 16* ifi* 

x% W 2 Knaa5hx Ott 08 13 t2» S3* 52* 52* ft 

18* 9%ta*M 030 19 9 tt 15% 15% 15% ft 

16* 11* Kutoeaffir 030 11 332 14 13% T4 

»% KajOuni OX 13 1* 91 43% 

8% 0 lineai ten ore «# us 9 

S%«tasx 1X 15 X 29X 87* 66% 67 

a* Ifttotatodi 060 24 17 4«- B27 26 *% 

11* 10*tawUuBBaOB7 BS TO 10*dl0* lft 
10* 9jf taqxrMx 090 80 X 10 ft 10 
13* 12* teh) 047 £8 176 13* 13* U* 

tt*B* tabBB OX 1.7 14 523 41 40* «* 

TO 6S*tan*x IX 26 14 1978 64* 63* 04* 

** 33%lt0jCpi IX 3.1 184118 54 $2* 54 

12 ftfatattol 39 53 g 9 g 

026 30 15 309 19* 1ft 18% 

£22.* ia2 ,J! 21 5088 ™'4 «»* UB* 

9 42B 37* 36% 37 

aft 17%»pyOp 010 06 17 357 18* 17% IS* 

,4 «^S!!L * SZm 12% 

42 29%iu*iai an 2 D mjsoi 41% <0* 40* 

10% 9% KUkaotgn ! OX 08 15 146 ii% 13* 13* 

WtftKmaFd qdg 0.4 «io is »4% 15 

E 3 !^ TO 2619 USB* 54* X* 

31* 27% KU Energy! i.« 5.7 U 659 30* 30% 30% 

M* n%Kdbwn» OX 18 17 405 22 21 21* 

43 21% (Cl® todu (3 tt 42% ‘(ft 42% 


30 14 346 48% tt>+ 43% 

ZOO 15 18 322 36* 36% 36% 

18724 29% 20* 29* 

IS 11 17 923 38% 37% 3ft 

8 12 8% 8% ft 

007 03 20 134 X* 72 72 

IS 1479 ft ft ft 

800103 21 58* 5ft 5ft '-* 

27 213 28* 27* X* +* 

» 959 15% 15 15% 

j 19* ItowdiPw IX 80 12 247 20* 20 ZQ* 

6* 4* ItMAmlil 056 11.7 48T 4% 64* 4* 

23 14% Kgte 0X 35 19 IX -m 22% 23 

40% Ji*ngBs 2J8 OB W 411 34* 34 M* 

14* 11%HmGtato 037 28 827 T4* 14* 14* 

X* 26%Ne»]JTfa« IX 56 13 394 38% 36% 28% 

25% iftMtafifcx 144 00 IB 3BD 24* 23% 33% 

28* 20%NYSEG Itt fiJ 9 819 2ft 22% 2ft 

37* 20* Mntottai 27 4296 30% 2ft 3ft 

25 tort 064 1J 22 T2B3 37* 36% 3ft. 

1ft tStaditt 040 23 14 1B4 17% 17* 17* 

7ft SftNMMQ 0.48 1.1 51 317 44% 44 44* 

60* X* NrvTOI (U8 1.1 40 3317 43* tt* 42* 

24% 18% Ifem top OX 04 7HI984 21* 20* 2ft 


+* 

+* 


+1 

+* 

-% 

■* 

1 

1 

*2 

4 


42% KtaBW.6 
11% 8%flb9H 
76* 31* MsB 
40* 35* UpxoM 
15* 7%Htaa 
SO 26% MNM 
27 11* HotMH 
ift 7*ito*itx 
ft i*Hnrdta 
»* TftIWftS 
57% 40% Hank «j* 
27% fttatBkR 
42% 22% M Fort; 
TO* fttCUBj 
53*44*N9Pw 
77 40* Nfdtx 

1* %MMhgM 
84* S*t#itap* 
39> 2 25* RltarPit) 
X* 30%Nanwnf 
10 BMW 
13* 5%NME» 
54* 31%RrtB 


ISO 17 B «% ' 41 41% +1% 
910369 6% 8*. 8% -* 

840 OS 2BMSS 6ft 85* 85% +1* 

IX 47 13 554 38% SB* 38% 

SS 413 11* 11* 11* +* 

018 0.4 2422? 4(1* 38* 3ft +* 

X54ST TO* 18% 18* +% 

028 10 21 729 15 14* 15 +* 

451 4 ft .ft 

140 16 15 1837 95* 91* Bl* -1* 

077 10 12 1QT HA SO* SO* +* 

aw <u 13 1» 24 2ft 33* -% 

>W 14 I523n 41* 41* 41* +% 

1X107 &00 9* d9* ft -* 

176 50 12 964 47* 4ft 47* +% 

032 08 31 4076 89* 67* B8% +% 

5 144 * * * 

IX 11 171069 74* 73* 74% +* 

IX 40 15 X 3ft X 38% +*' 


IX 14 16 5514 50% 49% 

00? 18 6 X 0 B r 

24 1877 <13 12* 1! 
(LIB <U ZJ 184 S3* S3* SJ% 
17 15* to X Max 101 83 tt 1ft 16* lft 

I 45* tear top 040 08 152213 48* 47* 47* 

23% 18% Nltt Carol Ota 44 14 01 21% TI* 21% 

12* 11*IWMDHI( 076 04 47 11* II* 11* 

TI* IQRmliM* 054 82' 84 10* mo 10* 

22 IftRymta 040 IS 9 6 20* 2ft 20% 


X* 42 Hjnea 2X 43 16 3718 4ft 47% 4ft +1* 


32%a*PW«* 

»% 17* ROM 
29% iftAddStei 
TO22*fiqdB 
50%33%PBKzP 
34* 24 Ada 

10% 0%Paka*W OX 02 

8 7*Pl betefir OX LI IX 

14%12%PMa*HGr OX 09 i»- 

11* IftPutanttf 076 7.0 357 

8% 7* PtnuMlst OX 82 632 

8 7%ntenPrtB ax 02 245 

40*3ftQgto0f. 1.14 11 20 2957 37* 38* 37% 

18* IftQwtaa? Ott 17 37 468 1ft 15 15 

29% JftQmnft OX 14 10 303 26* 25* 25* 

3ft30*QURflMD 26 tt 36% 36% 3ft 

41% 30* Orated x 1J2 U 15 666 37* 36% 3ft 
4ft20%adckS7rx 006 10 11 486 37 36* 3ft 


-R- 

38%Z2%JUtop OX 10 10 51 35* 34* 34* •* 

12% ftROCTten 2601 12% 12* 12* +% 

W* XBdnP IX 14 241511 BA* 83* 84 +V 

18* 4%Ramcata IX 04 27 18% 17* 17* -* 

■8ft ffisapw OX 07 II IMS 8ft 84* 83* -* 

38% TODWteMf! 048 W ID 42 35% X* Jft -% . 

41* 33*Rqaahrx JX 11 380 38* U* 38% ft 

56%43*ibygb OX 1.7 14 4812 47% 46* 47 ft 

51% 94AndnDA -1X 5J moot Jft 3S* 35* -*. 

9* 14*R«dftdw 21M088 2ft 24* 24* ft- 

52* 2ft HHbd 03008241821 50* 48% 49* ft 

■13* ft ft*nc» j 032 20 27 1X4 11% II* 11* +* . 

6ft ttBaflra 1.12 10 a 1715 63* 61* si* .-1 

44 a* Rated AO) 102 15 12 679 «1% 40% 41* ft ' 

eft xnmart im 10 13219* 95 % m% eft 

42% 22% take k - 397 41% 4ft (1* 

17* 7* RaxSteas 06 ft ft ft +% 

X* «%Rwd TO TX 1ft 18 15* ft 

14% IDmwCp 018 12 8 402 T3* .13% 15% -* .. 

l&a IftllqnRA 602 1,1 M 725 2ft 27* 28 

as* 48*nBfBMrx ix 12 n 1893 64% 83% 64% +% 

5^2 88% BdraPRar 1-ZB 17 24 1ABI 78 74* 7ft +1% 


OX 10 22 4579 4S* 44% 4** ft 
IX 6.1 TO2BS7 34% 33% 3ft *% 
11 1435 TO* 16% 1ft "ft 
tt 460 40% 40* 40* ft 
IX 80 8 298 19* 19% ffl% +% 
116 17 264173 67* X B* +t7 


<7* Z7*HMM 

ss* a*RjRn« 

28% 7* MU 
44* iftnwtw 

23*37* BdcWE 

70**7%RcM 118 17 264T73 67* 

8% ataHORaq Uffl 20 90 jj 

«% XRttBH TX 20- 18 2561 BO* 89* 90* 
23 14%ta» 051315 17* 1T% 17% 

4% 1*hbte 251 3* 3 3 

24* W* RoMl OX 01 X £27 IB* 18 19* 

U fttataW.-* OX 10 TO S* 1ft 13% 13% 


SO* 18* Rmm 
X* ftRawn 
. 185133% Route) 

13% 11%ft*l V* 

3ft 21% Rboond 
ift tfttakftkx 


i« 3.4 365 B* 29* _ . 

. 3019089 22 21* 91* +% 
401 18 164734 178* 174% 177% +4* 
1.15 43 IDS 12% 12% IS* 

OX IS 24 9149 24% X* 24* ft 

„„ 032 10 TO 495 17* W% TO* 

24* i2**xBaatax am it 13 121 22% &* 22* ft 

38% afttouCp OS2 10 17 X# X 37% 37* ft 

on 19 . 1887 51* 31* n* +%.. 

on *7 14 1407 13 12* " 


32* 2ft letters* 

17* 11* tarn! bp 


-S- 

30% tftsmdRfA 080 20. - * 
7i*5t*«STe TO 

u* SSUmKi 1X750 U 
47% 21 SMtao^Sc 
18% TftStWi . 

52 12% Stomp 
93 63% GUbCDrp 
17* 14 SUMP 
72% 50* Sftu 


51 21* 38* 
25**. Ml 
X 12% T2>i 


9% 6%Sdwd** 
82 37* SttmrfP 
KXUSCMI 
TU*85%SdM)K 
H% 8*9 eMT 
4?M%6BbtolQ 
35%22%tommi 


. . 

32 2<BJ Sftttftift. 

036 14 14 8701 18V ' TO- 15 
: -XSM9 aft 4ft 49* 

020 02 3? ITS 89 88% X+1V-. 

M il- X. Ift 15* Uf% - 
IX 27 15 1938 70% X* 

X OK 84* .35% X% -w 
122- ft 4* 4%. --ft' 
110107% 107% •!% 
34 m lft TOVTft ft 
0« 12 S 2333 X 53* 54% +*■ 

IBM 13* 1ft 1ft +* 

MS 03 6360.74* lft 1B% ■ 

MO 70 10 » X 37* X +% 
044.21 20X72 4ft.- M* ^ ‘ 
U2 11 18H7I3 58% 64*. 5S% +t%. 


4t*B%StaHMB 
ft S*5tottCn> 

114*X*BMiMax 10B 10 14 SH 
IftlfttoOBtoK 
Bl* 34%S*rau 
TO 6*SmV«eit 
iftiftsew 

39* 34SWfipa 
4ft2ftSmtau 

50* 46 SBC On ... _ 

2B%K*Scawtop*l0T 6.0 121279 23* 


035 30 X . 27 ft ft ft +%J 
■X- are 57%— e* 3ft +% ••: 
1J2 1.7 Z3 7T» 79* 78% 7ft ft 
IX 1A SUMS lift 1(17* UO* +*SL 
013 1.1 13 EBB 11% 11% TI* ft . 
OX 0827 1903 36% 3ft » , 
OX 14 .14 \x 3ft. »% W* ft 

CaoanMdMMXtpTOX 


1 






WORLD STOCK MARKETS 


Highs & Lows shown on a 52 week basis 


EUROPE 

AtsmAptar14/Scfy 


*2030 366 160 _ 

- ---- *64 3,617 22U5 a7 41i 

gsr ~ 


-4 41G 220 1/4X1 UK BIOS — 8X83 B3 22 _ - SBKJCN flfa 14/KnK*) 


„ -.10 

Cndpr 471 jo -i.70 

«G» 3^0 +11 


gg= ^JO +8® -3451*53 2.1 1*3 SuSm 88&T -910 

®7 ^arai2 Biouoi Ml 06.16 -00 1B2JC 

MB +10 5*3 1.781 O0 3Z3 VEW SB 324 

® *6-40 2wa mi 14.1 UaiWM 374 +1® 377 

5B-95 *&0O *82 27 A Vtao 752 -1 w 

71® -1.70 £31 <0130 2.1 ~ 5K* !£"£§£ ZSS455 _ _ Wfe 1.400 -5*1X75 
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■ TOKYO - MOST ACTIVE STOCKS: Friday, March 14, 1997 
Stocks Closing Change 


Oefta son*- 1 Mimft. eta LfeWJes, nm* ana DaBWHe i 

anilnB m me BMfaaas d Bm hgtal nd baa* prieaa nadwl dkrtig Aa dqr Or m** 


I Aaft (hnp - BSX B 


M -wnaa lha Bern! ttfa me 

agues in MU* ** wertts i®1X 9 SAftB RJ oflfcW ““Aft 



Traded 

Prices 

on day 


Traded 

Prices 

on (fay 

Mitsubishi Hvy 

14.6m 

765 

-2 

Hitachi — — 

E^tn 

10G0 


Nippon Steel Cp _ 

12.9m 

329 

+4 

Toyota Motor — 

6.3m 

3110 


Norms Secs 

75m 

1380 


Sumitomo Bank 

62m 

1520 

-10 

Fujitsu 

63m 

1200 


Matstshha E Ind .._ 

6.0m 

1B80 

+00 

NKK Carp 

629m 

261 

+5 

Bk Dc-Mitsubishl 

53m 

1960 

+50 
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Euro coins on the table 


EU finance ministers review the design 
of the future euro coins in Brussels. 
The final look and shape of the eight 
coins that will circulate in the EU 
following monetary onion will be 
decided in May. after a public poll and 
hearing views from vendors and other 
interest groups. However, the countries 
must first meet the Maastricht treaty 
targets for Emu, and today ministers 
will be examining budget programmes 
submitted by the driving forces behind 
the single currency project - Prance 
A nd Germany, 


IDB meets in Barcelona 


About 4,600 bankers, government 
officials and others are expected to 
attend the Inter American Development 
Rank annnal meeting, th is year in 

Barcelona. The meeting itself, which 
has been preceded by seminars on 
issues such as Latin America's urban 
problems, is expected to produce few 
decisions of importance. More crucial 
is what goes on in the corridors and 
the hotels. The main question is: how 
long can the current financial market 
enthusiasm for Latin America last? 




into former Warsaw Pact countries wffi 
top the agenda. Russia add Nato bait 1 
been negotiating a separate charter 
ahead of this summer's Madrid 
summit, when several ce ntral ^ 
European countries are expected to be 
offered membership. Russian leaders, 
opposes! to Nato expansion, are 
pushing for concessions. Meanwhile, 
although Mr Yeltsin appears to luve 
recovered from his heart surgery. Mr 
Clinton could be forced to delay thoir 
encounter because of a knee operation. 


since 1900 . mate than double the rate of 
population growths With the world’s 
population projected to top atm by *«5 
{ from s.Tbn now, freshwater supplies 
will not be able to keep pace. Already, 
water pollution kflb J&mpeople ovrry 
year, a fifth of ihe world's population v 
| lack safe drinking water and halfhaVs 
no adequate sanitation. 


^R*l 
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Saleroom 
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| Unita rebels in parliament 

Members of the National Union for the 
! Total Independence Angola (Unita) - 
i at war with the government since the 
Portuguese withdrawal mure than two 
decadets ago - take up pstrliarnentary 
seats in the capital. Luanda. The rebels 
are to join a government of national 
unity under an initiative brokered by 
the UN and cnvojs from the US. Russia 
and Portugal. However, the initiative 
has faltered several times, mainly 
because of problems in finding a role 
for .Tanas Savirabi, the UNITA leader, 
and resolving the division of Angola's 
diamonds. 


* 1=1 


Gerry Adams snubbed 


Political leaders 
from both parts 
of Ireland - 
North and 
South - gather 
in 'Washington 
for the annual 
St Patrick's 
Day party at 
the White 
House. There will be one notable 
absentee. With the resumption of IRA 
violence, the US administration of 
President Bill Clinton has indicated 
that Gerry Adams, the president of 
Sinn F&in, the political wing of the 
IRA, wQl not be welcome. 


billions of dollars worth of polymetalic 
nodules which are lying on the inter- 
national seabed. The nodules contain 
copper, nickel, manganese and cobalt. 


FT Survey 


Cayman Islands. 


FT Survey 

Switzerland. 


Public holiday 

Aruba. 


conflict in Zaire. The country’s 
president. Mobutu Sese Seko. has been 
invited from France, but it is not 
known whether he will come. The rebel 
troops have continued to gain ground 
from their stronghold in eastern Zaire, 
although their leader. Laurent Kabila, 
has not been invited to Nairobi. 


Renault reports huge loss 

Renault, the troubled French 
carmaker, is expected to report its first 
loss for 10 years less than a month 
after provoking the anger of its 
workforce and the Belgian government 
by announcing: the closure of its 
Belgian factory with the loss of 3,100 
; jobs. Some predict the overall loss 
could be up to FFrSbn (£5-1 6m). 


Bonhams, the London - 
auctioneer. . 
masterminds the first 
auction entirely 
devoted to the Scattea. 
The sale will take place 
at the Tokyo Auction 
Rouse in Japsid iwherie Beatles ’ 
memoraWtia is particularly sought . 
after) With a simultaneous live satellite 
link to Bonham* in Knightsbridge, 
More than Elm is expected to be raised. 
Among the highlights on alter are Paul 
McCartney's gold-plated Hoftner violin 
bass guitar, estimated ut up to £150,000; 
McCartney’s handwritten draft lyrics 
for the song “Penny Lane" (up to, . 
£50.0001; and the terrace house in 
Liverpool where Ritigo Starr was bom 
l£5,000-£ 10,000). 
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Public holidays 

Albania. Iran. Kazakhstan, Puerto 

Rico. 
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SUNDAY 


Pakistan looks to Islam 
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Executive Education. 


WEDNESDAY 


Public holidays 

Australia (Australian Capital Territory 
only). Ireland, Northern Ireland. 


France Telecom lines up 


TUESDAY 


Dutch seek beef deal 


The Netherlands will seek a deal on a 
new system for labelling beef in the 
EU, as well as an identification regime 
for cattle, at a meeting of EU farm 
ministers in Brussels. The majority of 
ministers favour compulsory traders' 
labels showing data on the origins of 
the meat However, the UK, Ireland 
and Portugal oppose compulsory 
national labelling - which, along with 
a secure cattle passport system, is 
considered vital to restoring consumer 
confidence in beef following the crisis 
over mad cow disease. 


Challenge to euthanasia 

The Australian senate, the upper house 
of the federal parliament, debates 
whether to overrule legislation making 
voluntary euthanasia legal in the 
Northern Territory - one of the very 
few places worldwide to permit it Four 
terminally ill individuals have taken 
advantage of the laws since they were 
introduced in 1996. The legislation has 
already been overwhelmingly 
overturned in the lower house. 


Bogsch successor chosen 

The World Intellectual Property 
Organisation (Wipe) is to choose a 
successor to Arpad Bogsch, Wipe's 
director general. Ten candidates are in 
the race to head the agency, one of the 
few UN offehoots that actually makes 
money (from patent fees). Bogsch, a 
Hungarian-born American who has 
presided over Wipo for nearly 25 years, 
raised a few eyebrows when he 
presented a gold medal to the Nigerian 
dictator, General Sani Abac ha. The 
rumoured favourite is one of Bogsch's 
deputies. Kamil Idris, of Sudan. 


Public holiday 

Tunisia. 


France Telecom 

«ss & produces its 

last full-year 
financial 

-agnail results before 

being partly 
privatised this 
J||lj|lf year. The sale 

is expected to 
be France's 

largest privatisation yet. The hard- 
pressed centre-right government has a 
great deal riding on the success of the 
operation, which should see a first 
tranche of at least 20 per cent of the 
shares transferred to private hands. 


FRIDAY 


Mining code for seabed 

Plans for the exploitation of minerals 
from the ocean floor will be discussed 
by the International Seabed Authority, 
a new UN agency responsible for 
seabed mining and implementing 
internationally agreed roles of 
maritime behaviour (to Mar 27). The 
authority, at its headquarters in 
Jamaica, will review a code for the 
orderly recovery of thousands of 


Japanese wage offensive 

Setting the ritual benchmark for the 
rest of Japan, management and unions 
of automobile, steel and shipbuilding 
companies meet for discussions and 
inevitable compromise on annual wage 
Increases in what is deceptively known 
as the shunto, or spring labour 
offensive. Toyota's 61,000-member 
labour union is demand in g more than 
the 2.69 per cent basic wage rise agreed 
by labour and management last year. 
Management however, has indicated 
that it intends to reward high 
profitability with bonuses and keep 
basic wage levels unchanged. 


Kidnap congress in Bogota 

A two-day seminar opens in Bogota 
with the aim of developing projects to 
reduce Colombia's kidnap rate, the 
highest in the world. Reported kidnaps 
last year numbered more than 1,200 - 
and twice as many more are believed to 
have gone unreported whilst ransoms 
were secretly negotiated. In about one 
third of the known cases, the hostage 
was killed. The victims range from 
foreign businessmen to local executives 
and landowners, tourists, and even 
small landholders and shopkeepers. 
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Verdict in Tokyo 

Tokyo's district court hands down its 
verdict in the trial of the former 
governor of Miyagi prefecture. 

Shun taro Homma. Prosecutors are 
demanding four years' imprisonment 
and a fine of Yl2Qm (£612,000) for 
Homma, who is accused of accepting 
Yi20m in bribes from a construction 
contractor. Taisei, in exchange for 
helping it win public works projects, 
and from Daishowa Paper 
Manufacturing, for relaxing legal curbs 
on its golf course development. 


... Heads of states 

of llw Organ- 

^2- Countries meet 

in Islamabad 
f T i » Pakistanis'; 

-"toajSf expected to 

ta seek bucking 

once again from 

the Islamic world for the right of 
selfdetermination in the Moslem 
majority Indian state of Kashmir. The 
meeting, preceding talks between 
Pakistan and India, offers Pakistan foe 
chance to consolidate support on key 
issues in its immediate region. 


Public holiday 

Iran. Liechtenstein. Malta, Vatican 
City, Venezuela. 


I THURSDAY 


Public holidays 

Afghanistan, Azerbaijan, Iran, Iraq, 
Japan. Kyrgyzstan. Mexico. Namibia, 
South Africa. Syria. Tunisia. 
Turkmenistan. 


SATURDAY 


(tore in Japan 

A1 Gore, the US vice president, visits 
Japan on the first leg of an Asian tour 
which includes China and South Korea. 
Discussions with Ryutarn Hashhnota. 
the prime minister, and other readers 
are expected to centre on the vexed 
issue of land leases in the Okinawa 
prefecture, involving 12 US military 
bases and about S.Q0G landowners. The 
leases expire in May. Mr Gore may also 
take up Japan's restrictive port 
practices, in retaliation for which the 
US has said it will impose sanctions on 
Japanese ships in April. 
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Peace push for Zaire 

African heads of state are to meet in 
Nairobi to discuss the secessionist 


Clinton/Yeltsin summit 

Their ailments permitting. US 
President Bill Clinton and his Russian 
counterpart, Boris Yeltsin, meet for a 
two-day summit in Helsinki. The Nato 
military alliance's proposed expansion 


World Water Day 

World Water Day puts the sombre 
question: is there enough? According to 
the World Meteorological Organisation 
t VVMO). water use lias risen six-fold 


Athletics 

LAAF world cross-country champi- 
onships. Turin, Italy. 


Compiled bf) Simon Strang. 
Fax : (* 44) (Oil 71 S73 3m 
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Other economic news 


Statistics to be released this week 


Peanuts. 


Monday: The markets are 
keenly waiting for a series of 
German data this week. The 
Ifo confidence survey for 
February is due at some 
point, having shot up in Jan- 
uary from 909 to 93.3. Fore- 
casters are looking for fur- 
ther improvements to 
between 93.8 and 95. Other 
statistics due out this week 
include February M3 money 
supply, February consumer 
prices and January retail 
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Ganmdc 

-Statisflc 


Median 

Forecast 


Previous 

Actual 
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Statistic 


Marital 

Forecast 


Previous 

Actual 


Tuesday: The central market 
forecast for the UK's public 
sector borrowing require- 
ment in February is esti- 
mated at £3.9bn after a debt 
repayment of £5-6bn in 
January. There were no 
privatisation proceeds in 
February. 

Wednesday*. US consumer 
price Inflation in February is 
estimated to have remained 
unchanged at an annual rate 
of 3.0 per cent. 

Thursday: US trade figures 
for January are expected to 
show a payments deficit of 
$I0bn after $10.3bn in 
December, with further 
improvements expected. 
Friday: The CBTs monthly 
trend survey for the UK is 

likely to have been affected 
by the strength of sterling. 


Jan industrial productionf 

Jan shipmentst 

Feb money supply (M2+CD)** 

Feb broad liquidity** 

Mar wholesale price ind, 1st 10 days 
Fab Tokyo department store sates** 

F0b public sector borrow requirement 

Feb housing starts 

Fab building permits 

Feb unemployment , 

Jan average earnings 

Jan unit wages 3M** 


Mar 20 US 


Jan goods and services export (BOP) S7l.5bn 
Jan goods and services import (BOP) $52.1 bn 
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Initial claims March 15 
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State benefits March a 


Feb retail sales* 


Fob retafl sales'* 


Fab consumer price Index 
Feb CPI ex-food and energy 
Feb real earnings 
Feb retail price index 1 * 

Feb retail price index** 

Feb retail price index X** 

Feb M4* 


Fab M4 tending • 

Feb building soc net new commitments 


Frt US Feb export pnoe index 

Mar 21 US Feb import price Index 

US Feb Treasury Budget 

During the week... 

Germany Feb final cost ol bring, west* 
Germany Feb final cast of living, west** 
Ganmarry Feb final cast of living, pan-Ger* 
Germany Feb find cost of Ihring. pen-Ger** 
Germany Jan retail sates, real notf* 
Germany Jan re%eH safes, realf 
Spain Jan trade balance 
Germany Feb M3 from 04 96 base 
Germany Feb M3 from 04 95 base 
Germany Feb private tending (6mth arm) 
Germany Feb Ho business climate, west 
Germany Feb Icon consumer dimats 
Germany Feb producer price index* 

Germany Feb producer price index** 
Germany Feb impart prices* 

Germany Feb import prices" 


■# * :■*'/» 




*£ r,±.± 






Jar trade - goods and services 


-SlOJSbo -Sl0-3ton Tnonfli on month, "year on year. t se aw f a Ey adjusted 


Sureties, courtesy MMS htsmsttonal. 
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ACROSS 

1 MP in better seat (11) 

7 Mentor rejected rubbish 
from subordinates (8) 

9 Simple fellow is back on 
first working day (5) 

10 Lawyer with colitis col- 
lapsed round mid -after- 
noon (9) 

11 Tear round In institute 
ha ggling (9) 

12 Greeting everyone in head 
office (5) 

13 Does try rebuilding 
nrin — (7) 

15 and not to French- 

man's standard (4) 

18 Order it to be put behind 
slap (4) 

20 Distinguished musician 
wants mother to open store 
(7) 

S3 Mumble, not first to speak 
(5) 

24 Declare no article In colour 
will be declined (9) 

26 Cheat left one fellow 
introducing twin (9) 

2? Rush after blade couple (5) 

28 Soldiers leave mentor to 
find bill 0) 

29 Seamstresses, wanted 
groom, to approach, manu- 
facturers (11) 


DOWN 

1 Meddler buys exploding 
substance (8) 

2 Make smaller company 
number papers (8) 

3 Say writer's turned up for a 
banquet (5) 

4 Stalin treated top Yugosla- 
vian spitefully <71 

5 Chemical element contain- 
ing a record layer (7) 

6 Runner sounding throaty 
after competition (9) 

7 Paid for half bottle of spirit 

(0> 

8 First nuclear missile 
restricted to width (6) 

14 Became a union member 
more than once? (9) 

16 Many stakes clumsily 
stacked round hole (8) 

17 Colourful cape for gallantry 
( 8 ) 

19 Drop ruler to bank (7) 

20 Polish married woman 
embraces girl (7) 

21 Some home-spun ditties 
from a learned man (6) 

22 Lethargy of union leader in 
ports disruption (Si 

25 Shadow topless mum going 
to kinky bar (51 



MONDAY PRIZE CROSSWORD 

No.9,326 Set by GRIFFIN ' 






Six bottles of Darya Celebration Champagne for the first correct solu- 
tion opened and three runner -up prizes of &to Davys food and wine 
vouchers redeemable in person or by post. These prizes are available 
only to winners Bring in England, Scotland and Wales. Winners with 
overseas addresses wifi receive a set of silver-plated place name bases 
and cards. Solutions by Thursday March 27. marked Monday Crossword 
9£» cm the envelope, to the Financial Times. 1 Southwark Bridge 
London SEi 9HL. Solution on Tuesday April L Please allow IS days for 
delivery ol prizes. 


Wc w pukin' i nuke, any fas*. about »w premium ice- 
cream, but you can't hide from it qn long-haul flights, 
even in Economy Class. And iiV jusi disarmingly 
creamy, One of those liuUi things jbat make flying 
Swissqrr a big experience, hi t p// w w wvxwi s*a i r.c'm 
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Name 

1 Address. — - . 


SWtSSCDT 


Solution 9,314 


WINNERS 9,3X4: M. Acland-Hood, London SW8; J.R. 
Do re, Kenton, Middlesex; DJVL Macarthur, Clifton, Bris- 
tol; Mrs A. Walker, Eccleshall, West Yorkshire. 
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52ft 36TMM1I- 154 43 19 086 43% 43ft 48ft -ft 

lift 8% Tinian 51 3*1 12% I?% 12% -ft 

58% 34% tally 090 15 SON 52ft S 52ft -ft 

lift 9% Tam Mm 054 59 78 10% 10% 10% 

2% lftHXM 48 1% 1% 1% +% 

27 STMOEWD 1.12 45 14 688 24ft 24ft 24ft +ft 

52ft 30ft Harm* on 12 18 1087 50% soft 50% +ft 

30% Sft TWa- 1.10 42 11 225 28 Z7% Z7% +ft 

Wft 47TlUni 19*5*189% 106% 1H% +Sft 

75% 42% TatoBpSA 1.17 15 IB 16» 72ft Tift 71ft -1 

Oft 27% Tam OBI 13 18 7883 39% SBft 39ft -ft 

57 3B%T«nMtx. 128 13 25 1013 55% 55ft S5ft -ft 


8* ImSM Hi 
21% 18 % ThpEdMl 021 
28% IBftTMMi 
49% 38 Unco 120 
44 34%TanoPft 390 
sft liftman 

72 ft -tftnra 
15 llTBiaftx OlB 
15ft BTasoro 
100% 75ft Toon 140 
34% Z4% Tsmtod 050 
Sft 40ft taut 058 
3Zft 24%T«nsPacx 040 
43% 36ft T«Hx 2.10 
4 2ft Tfifl Mi 
104 OBftTnBnx 290 

5*2 2%0ratawy 
17 8%7MOp 
27% 15ft TMF)Hd 021 
44ft 29% TfenmBtc - 

n%S%lHMX 088 

48ft 33ft mHz 1.12 
25% WftnoanMx 040 
25% 18ft 3600m 


a/m 

WPf M tan Pm 

« !tt Ip la tan tan 

12 158 20% 20% 20% -ft 

WHTMu2B% 28% 28% 4% 

11 304104 40ft 39ft 39ft -% 
55 11 23 aU 43ft 44 «ft 

2615031 29ft 28% 29 -*2% 

774 71% lift fl% -ft 
1.1 8 272 14ft 14 14 

31104 11% 10% 11% -ft 

14 13 5701 101% 00% 101ft +% 
1.1 7 90 27% 27ft 27ft +% 
05 1IBS 88 B4ft 85% *2% 
M 20 71 29% 29% 28% 

55 10 7068 38% 838 36ft -ft 
380 114ft. 3% 4% 4% 
29 18 13Z7 103% 101% 101% +% 
30 IS S 3 3 

® 9ft 9% 9ft 

12 312 T7% 16% 17% tft 

28 3940 SBft 35 36 +% 

12 T7 468 57% 57% 57ft -ft 
25 18 1574 41ft 42% 43ft +ft 

15 15 188 m 25*a 2S% +ft 
38 4432 18% 1B% 18% +ft 


atm 

1HR 8 tatai 

» 1 E n n In U tan 


1710ftS«J7M 052 12 15 41 14% 14% 14% 

ICftTBftSMir 4«4 45 S 406 104 102ft 104*1% 
58% 3BSMWf< 090 1-4 2D 1459 5S% 54% 55% *ft 

13% G% SR0BBP BH588 8% 05% 6 -% 

&2 - 178m00ff aid 05 3S 17B 20ft 20 20ft -ft 

29% 22% SMS Pac 124 45 13 384 29% 28% 28% -% 


B 23 mtav 10 2ft 2ft 2ft 

32% 20SVMBflM 094 2.7 15 368 31ft 31% 31% -ft 

30% 17% Sfenn 24234 24% Sft 22% -1% 

32% 24% SnonDU 197 82 31 656 31% 31ft 31% 4% 

10% 7% Gbatar 090 89 S 104 10*2 10% 10% -% 

4% 2S2zdr 375 2% 2% 2% -ft 

2Sft ts%9qtonx 090 25 n 106 24ft 23% Z*ft *% 

11% 6%S.M an 051! 40 7% 7% 7ft 4% 

4Sft 18% SR4H> S3 1514 46 45ft 45% ♦% 

77%48%90c)na 194 25 258757 74% 73ft 74% +1% 

35% aftSrtheH 2D2 36ft 34% 34% + % 

Sft iBftSnrtarJ 052 25 20 230 19% 16 18% +% 

41*2 77% StfMT 090 15 19 1058 41ft 40% 41ft ♦% 

81% 29Scnan» S 1135 49% 40% 48% +ft 

57 31% Mi 158 01 21 SIS 51% 50% 51ft +% 

30% 24% Sonoeo* 066 25 14 1680 26% 26ft 2B% 

74% 57%50v 039 05 30 444 72 71% 71% +% 

19 ttftSDMasx 040 03 28 407 17% 1B% 17% 4% 

45% 39% Sow* Cap x 3.70 04 43 44ft 43% 43% 

41 SSMK*»x250 65 20 Wft 36% 3B% 


Oft 29% Dim 050 
42% 24% Dtay 020 
36 26 116 HHgti Q50 

45% 29% TUWnx 056 
56 30% TrtBrA 040 
54% SBft IMaof 152 
7% £%mfip 
12% 9% MM PI 1410 
7% OftTodoSv 
10% 6%1MMaG0 056 
23ft 14% Td Ban 
nft 32%m«r 
45% 33% IcctsleHi 02B 
81% 40% TCtanft 1.16 
36% 30 Ton tap 043 
31% tt^TDRD 023 
34% lift TaUSpt 005 
37% Zflft TpRUt 
26 23ft TaotnXacx 152 
91% 67Thtttan4 250 

68% sftTnnataax 054 
13% 9%TmcnlRx028 
71%41%lkn08x 
11 5ftTnapnx 020 
S% 12 ft Danaadi 026 
47*2 28*4 TWWCA 
58% 28% in* 050 

47% 20ftTMaoarx OS 
S6 33ft10Ccrt25x 250 
16% lOTtacA 
44ft28AmnIx 064 
27ft 22% Trttai 1 064 

37% 30% IWj 058 

40% 27% Tmonx 080 

5B% 3B% TmnA* 

27% 18% TnaMx 060 

20% 12% Tocam ff 

8*2 3% TUto^ 020 

55ft 35% TUppw 088 

7ft 4%TiMBPk 014 
20% 14 ft m CM > 005 
2sft 2i%iwitasc on 
SSftTjcdn on 
11% 3% TjcoT 
3 1%1p* 


15 24 4791 45% 

06 24 1167 41% 
1.7 14 3040 35% 

05 174S 42% 

07 35 1023 54% 

24 12 888154% 

207 3% 

06 JO 10% 
57 £V 

79 22 131 Sft 

11 1S2G 19% 
26 801 Sft 

07 S 383 44% 
20 13 1Z78 59% 
1.4 17 143 34% 

08 22189 28ft 

m 29 & 

18 7642 28% 
85 ID 15 24% 

25 131613 91% 
05 12 84 86% 

20 16 U14 

5633 n 

21 5 19 9% 

15 11 30 21% 

517 36% 

1.1 1518477 53% 
08 11 187 41% 

7.1 20 35% 

907 16 

18 18 1631 3B% 
25 S 368 25ft 
21 102996 S% 

21 11 538 37ft 
6( 3648 39% 

22 15 263 19% 

12 517 14% 
25 21 920 8% 

23 1310974 37% 

22 57 B% 

os is are 17% 

29 8 7 24 

03 284837 60% 

891 lift 

18 1 % 


43ft 44% 4-lft 
41 41% 4% 
»% 35 4*4 

41% 42% 4.1 

53% 54% ♦% 

10% 10% 

5% S% -ft 
8 8 -% 
19ft 19ft -% 
56% 57% +% 
43% 44% •% 
59 59 -ft 

34ft 34% 

27ft Zfb -ft 
32% 32% *ft 
28 28ft -% 
» 24 

80% n% +% 

86ft B8ft -% 

13% 14 4ft 

57ft «D *3 
Bft 9% 4ft 
21 % 21 % 
nft 35% -% 

Sft 53ft 4% 
40% 41% ♦% 
35% 36% 

15 16 41 

39% 39% 4ft 
25% 25% +ft 
S S -ft 
37ft 37% 4% 
38% 39% 4% 
U 19 
14ft 14% 4*2 
7% 8ft 4% i 
38% S7% 4% 
8 % 6 % 

17% 17% 4ft 
24 24 -ft 

59 80% 4% 
11% lift 4% : 

1 % 1 % -ft 


11 6% IK 
S 49ft USF8G 4.1 
38% 34 USB 

35% 28% 1ST * 

70% 38ft IML 
25 20% US Cm x 
14ft SftUEhc 
SS%2lftlHcom 
33% BftUflb: 
25% IBftlMMi 
Htfa 72% Ilnur 
201%1»%IMN 
55% 44%Udmpx 

49% nftucab 

25% 1B%(Moatap 
88 48ft Ufl 350 
96 nilnB450 
44ft 36U&CX 
64 34% UoPacx 
54% 34%Unkritai 
Z3% 17%(MaToa« 
9 5%Untap 
12% 4 Ur* Cray 

29% 18% lJ&A»t 
lsnftinMMf 
-27% 19UUO0DMX 
GB 30ft lAHPcn 
40 27ftOHmnx 
- B- 4% uupdua 
14% 11% unaMM 
15% 9%UFlrtai7 
23ft M%IW6B 
msftusFnr 
29% 19% USttrn 
46% 28% USUCp 
4719%USta0 
7Bft 45% IWT'oc 
18ft l2UUmr 
38% 14% UMBf 
40% ZBIMrFooei 
22% 17%IMrWix 
33% 22% IIMQp 
45% 27%UnoaA 
79% 54% UK* 

39% 17ft US M 
37ftZ7%USW«t 
23 14ft ISMII 
38% 17% USAVMSi 
28% 11% US* 

10% 8%US1KM 
3*2 17% USA 18 
37% 24ft USX US 
17 fOUSDcU 
30% 25% IMcap 


14 255 10% 15*2 

4.10 OO 4 51% 51% 

9 850 38% 35 

1jB2 49 11 7908 33% S% 
11 1234 B9% 68% 
1j 42 58 IB 277 24% 24% 
87 1854 14% 14% 
IA) 75 6 5144 £% 821ft 
044 1-4 20 1149 32% Sft 
012 06 15 39 19% 19 

224 22 19 15 104103% 
4J5 23 21 2416139% 187% 
120 37 29 1B2B 49% 43ft 
075 IJ 11 2591 49% 47% 
31 22 24ft 24ft 

350 7.1 20 -49ft 49ft 

450 7.1 2 B3ft 83 

254 89 12 1285 38% 38*2 
172 28 17 5572 60ft 59% 
178 29 22 2S10 45% 44 

020 19 II 2515 19% 19 

6419 6% 8*2 

24 320 8% 8% 
on 25 20 8S2 27% 27% 
191 88 31 3723 15% 14% 
On 07 14 B 27ft 27 
003 01 27910 54ft 54 
288105 6 353 Z7%d27% I 
MB. 10-11 96 7ft 7% 
182 13 145 14% 14% 

45 3 12% 12% 

020 00 15 2081 22% S i 
53 7842 34% S3 I 
7 430 27ft 26% i 
OS 21 14 1103 48 47% 1 

010 04 240385 38% 36% 
134 18 22 3575 77% 75% 
092 58 14 IBS 18ft 16% 
18 434 » 34% 

.194 39 14 191 34% 34% : 
1.70 79 13 74 21% 21% 
199 39 12 845 31% 

OM 29 s 9677 39% 38% 

1.10 M 2SZ70B 76ft 74% i 

18 1385 38ft 39 i 
2.14 82 138825 34ft 33% I 
nS2B 19% 19 

3499 u3B% 37% 

9 4863 25% 25 ! 

082 69 0 64 Oft 9 
an 28 11 3705 27 26% 

190 14 9 4183 29ft 29 
02D 1.4 20 65 14% 14 

ITS 68 12 987 27 28% i 


AMEX PRICES 


71%47%«FCpx 1J2 

34 20%VhnE 052 
Sft 5% lAdftae 020 
29% 14%VUD4HH 
11% 9%WWB«T1072 
20% 8% WrdM 
63% 40ftVrtnx OK 
39% SftVnw 
52% 25% VMona 
14% 12% VMM 198 

17% 13*2 Vlad x 032 

78 B7ft WSP5.0DX 590 
32ft !7%W*int 
38ft»%Hrakc 
48% SftMpaa* on 
lift 7%ttta*Hr 
73% 25VP1CBB 
84 35% Mail! 256 

68ft 53ft McnU 198 


29% 16ft MIS hd 
32% a7ftw.Ham 290 
29*2 17% VWan be 
64% 39% VHni 190 
3114%VM0Cl4 026 
4ft 2ftBMnea 
44% 29ft BMpm 093 
35% ZAVtatacaCSx 096 
29% 19% DtaMt 027 
90% 44% Vtartni 192 
22% is% WsnEeaigr 190 
2 lOfttaanCL 1.14 
30% 25ft WaatNau 190 
390%2n%«Aiaf8 490 

12ft 6% WgoMDR 
44% 17MUIX 043 
6% UWtnanU OOB 
38ft 23ft WSrtbt 
20% 15%MttOMU020 
44% 34%«A*flb|x 258 
4% 2«tafeuSi 
34% 27% MAM OS 
24% 15% Wataaot 032 
mwf 520 
23% 1S%Nandpx 024 

so 22ft vmgd an 
13% l4%«MeaE< 

75% 49%WMbs 
77ft 19ft wwa 
21% 11% Watau on 
34% 2Bttfetax 210 
21ft 15% WXR^ 020 
30% 29ft Wa&pu 199 
S3ft25%naaco< 098 
50% 38%'Viydor m 
17ft 13ft MaaaMr 012 
61%44%MMi 126 

45% 27%1MHal 
25% 21%«Mim> 042 

25%10ftlMDaor 
37% 30ft Wax he i» 
4Bft 28U«ltaBX 194 
Bft 5ft MMl 0.10 
18% fttadBOurfian 
39 2B%Hn0xx 096 
10% B%HntaDo On 
S 23%VMCEB IS 
22% 11 M8B0 012 
Sft 28%Mfcotapx 040 
Sft 23%W4CADfi 053 
37ft 27% MIXT 094 
39% l5%*Umfca 013 
25% BftMxMti 
H% T7%KoMWda 
10% SftHMfcap 
34% 28ft ftPS flax in 
£2% 48% MBMn 078 
44% 27%Mpe8actl OS 
22% 12]’cW7MHb 032 


- V- 

22141109 fflft 

19 23 7197 S% 
25 73 8 

17 375 2S 
79 S 10% 
34Z7S 28ft 
05 T7 7V 69 
B 944 36ft 
23 2291 37ft 
79 0 18 13% 

18 50 3238017% 
7.1 a 70 

22 S25 34% 
22 11SB 29 

19 30 1414 48% 
7 ZO 9% 
a £90 70ft 

40 a in 83% 
29 12 GBS 65% 


68% B8ft -ft 
Sft 32% 4% 
7 % 8 

24% 24% 

10% 10% -ft 
25% 26% 4% 
58% 58% 

35% 35% 

86% 38% ♦% 
13% 13% 

17% 17% -ft 
70 70 

a% 24% +% 
26% aft 

48ft 48% 41% 
9% 9% 4ft 
68% 7Sft+1ft 
83ft 83% +% 
65% 65ft 


22 382 2&ft 20% 20% 

79 11 548 26dZ7> 2 27% 4% 

12 BOO 2Bft 20% 28% -ft 
29 15 3037 81% 90% 60ft -ft 
15 20 41 17% T7ft 17% 

648 3% 3% 3% -ft 

1.1 28 2839 43ft 42% 43ft +% 

1.7 18 411 33% 32% 33ft 4% 
09 2151289 29 28 28% -ft 

1.7 30132*5 88 B8ft N -3ft 

49 18 20 S 22 22 

59 12 383 22% 22% 22% 4* 2 
39 9 541 29% 28% 28% -ft 
1.4 17 31 39% 349ft 351% -»ft 
415 7% 7% 7% 

19 71 203 28% 25*2 35% -ft 
1.7 2 30 4% 4% 4% 

21 6875 29% 28% 29% +% 
19 MO W% 16 10% 

89 21 203 43 42% 42% +ft 

TOR *1 'll «lT 

3.1 15 14 29% 29% 29% +% 
15 20 IIS 17% 16% 18% -% 

1.7 25 2301 308% 304ft 306 *2 

U 17 2362 21% 21ft 21% *% 
Zl 14 157 Z7% 27 Sft -ft 

20 SSI IEf% 18% 18% 

28 3465 60% 59% GD% 4% 
1B37G1 64% 58ft SBft -4% 

1.1 2 B« 18% 18% 18% -ft 

79 12 472 30% 30 30ft 

19 20714 19% 18% 1B% 4% 

45 12 9 28ft 28% 2B% 

11 18 1197 39 SBft 28*2 •% 

3-4 20 3727 47% 46% 47% *1% 

05 S 450 Mft 14% 14ft 4ft 

2.7 21 3540 51 50% 50% 4% 

ZS 8 38 38% 38% -% 

19 17 1555 28% 23% 23% +% 
101 10% 10% 1D% 
4714 214 K% 35% 35% +% 

12 21 5541 D47% 45ft 48% +1% 
19 10 80 5% 5% 5% 

19 BO 188 13% 13% 13% 

29 21 1428 33 32% 33 4% 

25 12 246 7% 7ft 7% +ft 

03 12 1372 24ftiC3% 24 

06 28 104 19% 19 19 -% 

19 3105 34% 33% 34ft +% 

20 23 25 28ft 28% 26ft +ft 
20 S18019 33% Sift 31% -% 

04 S 6(7 35% 35% 35% +ft 
24 5545 23ft Sft Sft +% 

370 23% 23ft 23% +ft 
330 3% d3% 3% 

7.1 13 140 28% 26ft 26% +ft 

19 n 874 80 » 60 tlft 

09 10 328 34% 33% 33% -% 
1.4 W 143 22% 22ft Sft +ft 


-X-Y-Z- 


63% 39% Arab 
47% 39% JOa tap I 
25% ZD%VMmE0x1 
57 43% York bt ( 
5 32aaa 
25% 5%a*B 
28% 21%ZMUNa 1 
7% BftZMfcBC ( 
23% ISftZam ( 
11% IDftZmWS* 1 
9 SZarigTonx c 


82% n% 

41 40ft 
21 % 21 % 
45% 45% 
4% 4% 

10 9 % 
Sft 27ft 
•7ft 7% 
22% Sft 
11% lift 
8% Bft 


i MxOMftyBm frtBffTB fc m rt a i 


i nd bnv bn IKS and Bh psrtad tan Jaa I 1996. 
Ma BaM, an a aMnd n mmI iMBManbi MM 
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Yon can ouabi On cunot onwal repon* nd II mlaUB 
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4 pm dose Marti} 14 


N Sk 

Stock M*. E 106* W|k UnCtonOng 
AAMgn 47 15% 15% 15% 

Mnlnc. 5 5 1% 1% 1% -ft 

AMU 3ffl 8% 5% 6% 4% 

An ts Pa 424 5 4 40% 40% 40% +% 

AntiM 4226 10% 9% 10% ♦% 

324 12% Sft 12ft 
ABOHM EO bft 5 Sft 

ftntMi 200 B 28 22% 22% 22% 

AMU 14 18 fi.% 6ft B A +i 
Andbn* 2821 7ft 7ft 7, 7 , 4% 

AataPUB rfl 3ft 3ft Sft 


BKH Ocean 17 21 d> 2 
Btogadtaiius 16 12 47% 
BttVTAf 10 Z% 

BKtaif on 11 1989 17ft 
tan) 10 3% 

a* m- I? 39% 
BMfcflA 12 428 Sft 
taw 30011 100 1(1 
tanax BJB10 BOB 28ft 
BnchA 1M 28 229 23% 


4% 4% -ft 
46% 46% -ft 
2 % 2 % 

17,1 17ft Wt 
3ft 3% 

nft nft 

27 27 -% 

1H *H 

26% 25% -ft 
23 23% -ft 


CMtaH 820 34 35 35% 35ft 35% +% 
OMrt* m 89 ft*. 4ft 4* 
QUcof _ 21 23 29% 29ft 29ft *ft 
Cavffck 47 10ft 9% 9% -ft 

°RUe n m i% *fl *h 

CUftA .17 20 ^2 6*2 6*2 


I . W Sk 

Stock Dto. E WOb tfigO IwCtonOng 

CmesATA 064 28 112 11% lift lift -ft 

CtoMtCA M lift nft lift 

CnwnCB 102 lift n% 11% *ft 

Ctticx 038 17 80 34% 23% 23ft ■% 

Cybex 181 9% 9ft Oft 

DIME - • 1377 2(3 2H 2% +ft 

EattiCax 048 40 4 13ft 13ft 13ft 

Echo Bay 2200 7ft 7 A 7 & 

Eca&A OK 87 8 BjV 8>V *f%. i% 

Edstoftt 391 10% B% 10ft +*2 

EjAp d 15 15 15 

EtplFdx 277 54 84 83% 84 +1 

Flbtodax 0J0 18 8 28 28 2B 

TtarAx zn 12 41 83ft B3ft 63ft 

Farmed 9B 3757 38ft 37% 38ft +lft 

Frequency « 133 H 10% 10% +ft 

fine OM 12 “ 36 18% 17% 17% -ft 

UCDCBG 1037 50% 50ft 50% -ft 

SedFUA 07E 17 700 33 32% 32% 4% 

Batta 070 12 197 17ft 16% 17 +ft 

GoUfiaU 20 ft ft ft +A 


W 9* W * 

Ok. £ 100c Hgk terawOni Stock Dhr. E lllto HP LmOanOn 

HBttn 048 193008 44 43ft 44 +ft WTitax 060 23 S48 46 44ft 45 +% 

Hetahta 2 % H % HW 8 243 15 14% 15 +ft 

Hala 010 31 50 25% 24% 24% -% *pas6 83 509 ft 8% B% +ft 
FtaM «S 18ft 17% 1ft +ft PbW * 44 ft Bi« ft rj* 

HmsOanA 8 257 8% Bft Bft +ft ll2n 11 137 W • 14 -ft 


konoCpx 018 17 10 Sft Sft 12ft -ft 
Id. Coma 580 8|^ 6A fiA -it 

RllEflngX 35 47B 10*2010% 10% -% 
MX 1348 12% 12% 12% -ft 

mSd 25 2ft 2% 2A 

JTSCorp 2483 2ft 2% 2ft -*a 

KkmkCp 25 10 3ft ft 3ft 

ttgrito On 25 208 18 17% 17% -ft 

tnaga on 28 100 6ft i& B& -ft 

Lynch Cp 20 23»9%106ftl0Sft -3ft 

Itaean 19 189 47% 47 47 -ft 

UmBbAi 0S2 11 216 31% 31% 31% -% 

Uberaadta 2030 9A 9% M -A 

MkU Jfi 7% 7% 7% 

IfeogA 14 48 2ft 22% 22% -% 

KHEcpI JO a a H 


d 28 IBS 28 


sjgrtap 2282Z 

Tab Prods x 020 14 
TBBDMX 042 38 
Ihenadctx 28 
Thank* 28 
maw oni5i 
TomDdry 0 
TtoGp . 

Tubes Mm 1 


84 9% 
zO 39ft 
222 19% 
611 33% 
157 10% 

io A 

58 B% 
1548 17ft 


9% 9% -% 
39ft 39ft 4% 
19% 19% 4% 
32% 32% -ft 
18% 10% 4ft 
A A -A 

a h -a 

16% 17ft *ft 


UUFooOA 21 zO iJJ 1ft 1ft 

UfflMftS ID 1% 1% 1% 

USCaU 17 137 26% 28ft 26% 

VtnmA 121 403 36% 36 36% +% 

V taaMB IS 3853 38% 38% 36% +ft 

METx 1.1Z 19 d 12% 12% 12% -ft 


7% 7ft 7% *A Xjntnh 


77 1% 1ft 1ft 
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Bto* Bta. E HC* 19# la UdCtai 

ACC Cap 884151 23ft 2ft 23% ♦% 

AtXtoUE ne 9% 5 5* +ft 

AQtanCp 383944 17 16ft 16% -ft 

AOXPMi 3814BG0 37 34% 35ft +1% 

ADCTak 42 6754 27*2 28% 27 -% 

AtaxnflOfl ai6 34 4 39 38% 38% +% 

AdcbeSi* 020 18942B 34% 33% 33% 

AM Logic ID 951 10ft 9% 9% +% 
Mv Petra 209 0% 8% &% +ft 

AMTchLta m3 31ft 30% 31 +ft 
AManaBx 053 107902 40% 39 38ft -ft 
AtfnrtBAxO.44 108339 41% 88% 40% -1ft 
Ak&pr 024 17 744 3Tft 30% 31ft +/* 

AkzD AOA 1-75 ia 490 72% 71% 72% +1ft 

AtaSd IU8 IS 113 27% 28% 27 +% 

AtCcm 06413 zO 17 17 17 +ft 

Ataitkg 05613 4 39 39 38 -% 

ABanRr S90 1312ft 12% -ft 

AkCiplx 1.64 19 107 21 20ft 21 +% 

AH Cap X L7D 9 220 18% 18 16 -% 

Atoanac 5 25 3% 3 3 

AW Gold 28 65B 4£ & 3g -A 

WnX 3720*06 45ft 43% 44% 42% 

AneOmAxOaO J3 2S2 57ft 57 57ft +% 

AtoCNOy 59 11 10% 10% -A 

AnManag 58 5728 21% 19ft 21% +1% 
AmSoftwa 983 7% 7% 7ft +ft 

AmFrbtys 49 in 12ft 12% 12% +ft 
AmSrtA 098 144447 31*2 30% 31 A +1 iV 
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